Defense Policies 

ment on industry and re- 
ee soet, made to the Canadian 
ufacturers’ Association annual 
this week by W. D. Black, 
preside nt, was simple and matter of 
yt in effect it was & power- 
fact dictment of the indecision and 
— tination of the Canadian Gov- 
eoment 10 the matter of national 
The suggestion which gained cur- 
pency at the close of the meeting that 
snect representation should be made 
to the British War Office by war 
rial ucers themselves is im- 
a t and constructive. It should 
aaa on at once and should have 
the co-operation of the Department 
of National Defense. 

[; 1S an @ 
that three 


cies realized 
jng to meet th 


ppalling state of affairs 
years after the democra- 
the necessity of rearm- 
e new challenge of the 
inc the chief spokesmen 
oat industrialists should 
have to plead with Ottawa to let 
manufacturers know whether or not 
they had any role to Wlay inthe com- 
mon effort to achieve national and 
ire security. 
a Gres Britain private industry 
has been mobilized, as all other fac- 
tors in the national life have been 
mobilized, to prepare the nation for 
the next war—a war that, paradoxi- 
cally, will never come if the pre- 
paration for itis adequate. The Bri- 
tish Prime Minister has an indus- 
trial advisory council working with 
him to make the most effective use 
of Britain's industrial facilities. 

In Canada, industrialists — except 
favored political friends of the Gov- 
ernment — cannot even learn what 
Ottawa's policy is. They have been 
given practically mo educational 
orders to enable them to learn the 
new skills needed to produce modern 
weapons of war. They do not know 
whether or not Ottawa is willing to 
have them obtain. orders directly 
from Britain. They do not know 
whether Ottawa will encourage or 
block their efforts to get orders. 
They cannot even find out where al] 
the money has gone that has been 
sppropriated for new expenditures 
on national defense. 

All they have found so far at Ot- 
tawa are delay, evasiveness, indeci- 
sion and procrastination, 

s . * 


Bottleneck Should 


Be Removed 
HE P?IME Minister has no doubt 
a realistic understanding of the 
serjousness of the world situation 
He and Mr, Lapointe recently made 
positive enough statements . that. it 

Britain were attacked and its secur- 
ity were challenged in a way that 
menaced the safety of our own dem- 
ocracy, Canada would quickly accept 
the challenge and go to war itself, 
But is Mr. King unwilling to have 
the industrial resources of Canada, 
our well equipped factories, now 
running on half time or less, our une 
employed youths, to be mobilized to 
produce the equipment and supplies 
that the Empire needs if it is to re- 
sist the challenge of the dictators? 
This is what Canadian industry 
wants to know and has a right to 
know. 

“Our national programme should 
be extended and pressed forward 
with all possible haste,” Mr. Black 
said in his presidential address this 
week. His words express what is in 
the minds of all well informed 
groups in Canada and should be 
heeded by the Prime Minister. And 
Mr. King should pay attention to Mr. 
Black's further practical comment 
that if Canada is to spend its own 
defense millions efficiently the 
orders it places should be supple- 
mented by orders from the United 
Kingdom. 

No organization is any stronger 
than the man at the head of it. And 
‘herein we come to the root of the 
problem of industry and defense. 
The basic difficulty is that Canada’s 
defense programme is in the hands 
¢ @ minister whose incompetence 
‘or the job has been sufficiently de- 
monstrated The bottle-neck in de- 
tense is in his office. This bottle- 
neck has already cost Canada tens of 
millions of dollars of business we 
might have had; it has cost Cana- 
dian workers many days of produc- 
“ve labor; it may cost Canada its 
very security in the next war. 


. . * 


We Need These 
New Job-makers 
Qt of Europe’s turmoil and: un- 

~ Certainties Canada has an op- 
portunity to become one of the 
world’s greatest industrial centrés 
for export trade. In the flight of in- 
dustry from the war-threatened 
Sountries of Europe, Canada has pre- 
‘ented to her the greatest opportun- 
“Y in a generation, Will éhe be wise 
hough to grasp the opportunity? 

Uropean industries, when wel! 
*upplied with capital and technical 
ability, when aiming to use Canada 
“Sa basis for export operetions, 
should be not only weleomed but 
“vited to establish in Canada. If 
they do not come here they will go 
sewhere, We shall lose the em- 
ployment, the export trade and the 
‘ncome that they would bring us. 

This is not @ question of sym- 
pathy lo refugees, It is a question 
“ sympathy for distressed, unem- 
ployed Canadians for whom we shall 
never find jobs unless this country 
Can be mage to grow. 

There has been no real progress 
in Canada for 10 years—outside of 
mae gold mining industry. The coun- 
‘Y 18 sluggishly fighting a 
battle against rising debt and dis- 

(Continued on page’2,’col. 4) 
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National Steel 
AircraftPlans 
Are Advanced 


Will Start Delivery of 
Lysander to. R. C. A. F. 
Soon ? 


SURVEY PROSPECTS 


Frem Our Own Correspondent 
MONTREAL.—National Steel Car 
expects to get in the air shortly the 
first.of the 28 


chines are monoplanes of the army 
co-operation type, two seaters, and 
have a top speed of 230 miles an 
hour. 

Contrary to reports the machines 
will not be in the air this week nor 
are they part of the contract to be 
handled by the Canadian airplane 
manufacturers for the British Gov- 
ernment. 

The work has not yet started on 
the British contract. Canadian Asso- 
ciated Aircraft has only just let the 
contract for the assembly plants at 
St. Hubert and Malton and will not 
be in a position to handle the parts 
until later on in the year. 

National Steel Car expects that 
the extension to its plant at Malton 
will be completed very shortly..The 
work is well ahead of schedule. 
When finished the n ma- 


“|chinery will be installed and the 


company will then be in a position 
to go ahead with its share of the 
British Government airplane con- 
tract. 

Big Outlay on Aircraft 

By the end of this year National 
Steel will have invested in its air- 
craft division nearly $1.5 million. 
The investment at Malton, when the 
extension is complete, will run over 
$1,250,000. Purchase of Associated 
Aircraft stock will add another 
$166,666 to the company’s investment 
in this branch of the business. 

The other divisions of the company 
are not particularly active at this 
time.. During 1938 the company re- 
ceived an order from the Canadian 
National Railways for 700 steel- 
sheathed box cars with wood linings. 
to cost about $2;450,000. An order 
was received from the Canadian 
Pacific for 950 box cars, 250 hopper 
cars and.100 gondolas. At about the 
same time British rican Oil 
placed a contract for insulated 
tank cars costing $450,000, 

All of this businéss was placed 
early in 1938 and a good deal of it 
was completed by the end of the 
company’s fiscal-year in J The’ 
was a smail amount of carryover, 
but by the end of 1938 very little rail- 
way equipment business was on the 
books. 


One Lone Order 

Early this year the Canadian Na- 
tional placed a contract with the 
company for 750 box cars valued at 
$2,366,250, the work on which will 
show up in this year’s accounts. No 
business has been received from the 
Canadian Pacific. 

There is little prospect of the Na- 
tional Steel Car or other railway 
equipment manufacturing firms se- 


Dunlop Tire’s 
Outlook Good 


Company Sees Encourag- 
ing Prospects for 
Rest of Year 


Dunlop Tire & Rubber Goods Co. 
business so far this year has held 
its own with the first six months of 
1938 and prospects for the balance 
of the year are regarded as distinctly 
encouraging. 

This is based on generally return- 
ing confidence, the effects of the visit 
of the King and Queen, signs 
of an uptrend in the United States. 

Automobile tire demand has been 
well maintained this year. Although 
requirements for original equipment 
have not been up to last year, in 
line with slightly lower production 
of cars in this country, the car in- 
dustry is completing plans for bring- 
ing out its 1940 models earlier than 
usual. This is regarded by Dunlop 
as likely to mean a somewhat greater 
demand. Dunlop last year obtained 
a greater share of the original equip- 
ment needs of Canadian automobile 
manufacturers through getting a 
share of the General Motors business. 

Mechanical Goods Improve 

Signs are noted of improvement 
in mechanical rubber goods, con- 
sidered to be a good barometer of 
general business activity. The early 
months of this year saw this division 
down from a year ago but prospects 
are considered improved. 

There has not been any great 
change so far this year in costs 
crude rubber and cotton, the indus- 
try’s chief raw materials. There was 
a small rise but the committee con- 
trolling shipments of rubber from 
the Far East plantations raised 
quotas from 50% of capacity to 55% 
with the result that prices have been 
pretty well stabilized. This is an im- 

in. controlling. manu- 
facturing costs. ves 

Last year Dunlop was recapital- 
ized and additional working capital 
provided by the. parent company in 
Great Britain. The Canadian organi- 
zation wilk have the benefit of this 
for a full year this time. Net earn- 
ings for 19388 were equivalent to 
$2.76 a share on the new 5% in 
ference stock as compared with $1.08 
a share on a comparative basis a 
year earlier. Initial dividend of 
62% cents a share was, paid on the 
new stock last June and regularly 


J..E. WALSH 


AT €.M.A. CONVENTION 


Organization of Canadian indus- 
try as a source of supply for rearma- 
ment materials, and vital importance 
of export trade which défense pro- 
grammes aim to protect, were among 
the. chief subjects discussed 
week at annual] meeting of the Can- 


Highligh 
ighlights 
Patient wait of 33 years, until time 
ripe and profits would be assured, 
has been. justified for J. T. Kearns, 
who staked the Chesterville Larder 
Lake property. before there was a 
Porcupine or Kirkland Lake camp. 
This week 550-ton Chesterville mill 
went into action. 


Chesterville—p. 28. 


Steady climb of high-grade bond 
prices has brought yields so cor- 
respondingly lew that, in opinion 
of many analysts, the peak is near 
when a downward price‘trend must 
begun. Situation and outlook are 
surveyed in 
Bond Prices—p. 11. 


Encouraging signs of renewed. pro- 
gtess in Canada’s provinces by the 
sea are not wanting, it is disclosed 
in The Financial Post’s annual 
survey of activities and outlook in 
the Maritimes. 


Maritimes Supplement—p. 15-25. 


General Index on p. 2. 


Can. Packers — 
Profit Hig 


Common Shares Earn 
$6.19 During 1938-39 
Fiscal Year 


Canada Packers.Ltd. reports more 
satisfactory earnings for the year 
ended March 30, with net profit 
equivalent to $6.19 a share on the 
common stock. This compares with 
$5.50 in the previous year. 

Because of the improvement in 
earnings the company was able to 
declare an extra dividend of $1 a 
share, payable July 3. 

Total dollar sales during the year 
declined to $77.2 millions from $84.1 
millions, while tonnage sales totalled 
800.8 million lb., as compared with 
836.4 million Ib. Net profit was equal 
to 1.6% of sales in the 1938-39 fiscal 
year and 1.3% of sales in 1937-38, 
indicating much more Satisfactory 
operating position. 

Despite high prices for hogs in 
1938, production showed a heavy de- 
crease, J. S. McLean, president, 
states in the annual report. This de- 
cline in production is attributable to 
a lack of feed, caused by crop fail- 
ures of 1936 and 1937. 


Hog Deliveries 


The much larger grain crop of 
1938 should be followed by heavily 
increased hog deliveries in 1939, Mr. 
McLean says. This increase has not 
been evident yet, but early litters 
are not due to reach the market until 
May and June of the current year. 

Mr. McLean states that if Canada 
harvests another large crop in 1939, 
bacon shipments might reach the 
British quota for the first time. 

“The Canadian livestock industry 
is dependent upon satisfactory mar- 
kets abroad,” the president says. 
“Every new livestock problem, and 
indeed every old one, lends em- 
phasis to the importance of co-opera- 
tion betwen producers, government 
and packers,” 

Recommendations for the appoint- 
tment of a director from representa- 
tive producer organizations and an- 
other director from the company’s 
employees will be made at the an- 
nual meeting. 


' ri ' 


Capital Changes 
The organization made important 


of | changes in its capital structure dur- 


ing the year. 
On Jan. 2, 1939, a $750,000 serial is- 
retired. Notice has been 


new issue was privately placed. 
Average interest rate on the new 
serial debentures is 247%. 
saromnkoh ot oe charges, will save the 
company $110,000. funded debt 
of the company will total $3,750,000 
upon completion of the operation. 
The financial statements of the 


see ‘ ’ 


eet 
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adian Manufacturers’ Association at; are: J. E.. Walsh, C. M. A. general 
Bigwin Inn, in Ontario’s, Muskoka | manager; T, F. Monypenny, vice- 


district. Some of the leading partici- 
pants in the sessions are shown 
above as photographed by The 


this | Financial Post’s representative at 


the convention. Left to right, they 


president, Imperial Varnish & Color 


Co., Toronto, and perennial treas- 


urer of the C, M. A.; Harold Crab- 
tree, president, Howard Smith Paper 
Mills, ‘Montreal, and newly elected 


i Soe 3 Pat Bt te} et. tS 
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working there for the past two 
years. The company is hopeful 
that further contracts for substan- 
tial amounts will develop although 
it may be September before plans 
are finally ready. Work of this 
pature in Jamaica has to be 


ia | handled through the British Col- 


W. D. BLACK 
—Photos by The Financial Post. 


first vice-president, C. M. A.; D, R. 
Turnbull, managing director, Acadia 
Sugar Refining Co. Halifax, and 
new C. M. A. president; and W. D, 
Black, president, Otis-Fensom Ele- 
vator Co., Hamilton, Ont., retiring 
president of the association. 


Industrialists Blame Ottawa 
For Delay in Arms Orders 


By STAFF WRITER 
BIGWIN INN, Ont—Canadian in- 


When the convention closed, the 
scheme appeared to be on, a tenta- 


dustrialists, gathered here this week | tive basis, and it could not be 
for the annual meeting of the Can-| learned whether either the Minister 
adian Manvfacturers’ Association,|0r the Association had definitely 
spent most of their time discussing | Siven it support. Nevertheless, pre- 


with one another the mystery of 

They heard a statement of policy 
on the matter from their retiring 
president, W. D. Black of Hamilton, 
and they listened to. Hon. Ian Mac- 
kenzie, Minister of National Defense. 
They also held a “closed door” ses- 
sion at which a great deal of confi- 
dential information was given to 
them on the subject of the relations 
of Canadian industry with the Gov- 
ernments.of Canada and Great Bri- 


developed that a delegation, repre- 
senting war materials producers if 
not the Association officially, will 
go to England to direct 
contact with the British War Office. 
There are indications that such a 


mission, to ascertain British needs 


of the Dominion Depart- 
ment of National Defense. 

The delegation might even be.ac- 
companied, it is suggested, by tech- 
nical experts and _ responsible 
spokesmen from the Department. 
These would advise particularly on 
the specific details of requirements 
of Canada’s own defense and re- 
armament programme, in the hope 
that Canadian orders to Canadian 
manufacturers would be supple- 
mented by British contracts for 
similar materials, so as to keep 
down production costs. 


Let’s Roll Up 


liminary. outline of the scheme was 
circulating among delegates and was 


arousing considerable interest. 


But the greatest interest lay in the 
swapping of experiences between 
manufacturers in a number of steel, 
machinery and engineering fields. 

Highlights of Situation 

When they had concluded their 
exchange of information, this is what 
most of them: had agreed upon as 
the. outlines of the present situation: 


"1, Canadian manufacturers had 
reason to believe in 1996 that they 
would be enlisted by the British 
Government to help speed up of 
British rearmament to meet the 
new challenge from Central Europe. 

2. They were told by Ottawa that 
they could solicit orders directly 
from the British Government but 
that they could not count on any 
aid or co-operation from the Cana- 


—- Bivitein-Saving Exchange. 
: 


went to England to get an order for 
machirie guns, led them to believe 
Ottawa had. changed its policy. 
They hoped that a precedent had 
been . established; that Ottawa 
would combine other Canadian 
orders with British orders so that 
the cost of “tooling up” could be 
divided and Canadian manufac- 
turers be given the advantage of 
manufacturing supplies for both 
governments. 
Approach Resented 

4. Some of them even got the im- 

pression that the Canadian defense 


Our Sleeves! 


The thirty-day visit of our King and Queen should prove a turning- 
point in Canadian history. Nothing like the experience of the past few 
weeks has happened to us since the Great War—perhaps since Confeder- 
ation. What are we going to do about it? 

How can we translate this rebirth of national spirit in terms of social 


and economic achievement? 


How soon can we capitalize this new-found sense of unity and 


kinship? 


How eager and how sincere will 


grasping this opportunity? 


political leadership prove itself in 
“ 


How best can we put the inspiration and goodwill of recent weeks to 


work in solving’ grievous national 
- 


problems? 


Few people could watch the stately Empress of Britain moving out to 
sea last week without gratitude for all that the King and Queen have > 
done for Canada in recent weeks, and without experiencing a deep sense 
of personal responsibility for making this visit mean something real and 
abiding in terms of national life and well-being. 

It is not to be expected that the truce which characterized the political 
scene in Canada during the King’s visit should last indefinitely. What 
is expected is that political leaders will take heed of the underlying 
unity which Canadians have demonstrated in recent weeks. There is 
need also for profiting by the magnificent job of leadership which the 
King and Queen. themselves showed in tackling a tough and exacting 
job with determined courage and irresistible goodwill. 

Then, too, there is a lesson in how Canadians in all walks of life and 
in every type of political and ‘business organization co-operated to make 
the trip a success. Without an almost perfect 'groundwork of co-operative 
organization—of a type which amazed’ even seasoned British official- 
dom—Their Majesties could never have reared so magnificent and 


inspiring a superstructure. 


Why can’t we, as Canadians, roll up our sleeves again and use the 
same sort of teamwork in tackling urgent social and economic problems? 
* * * 


One immediate starting point might be to tackle at once, as a 
national co-operative “Royal Visit”; undertaking, .the: specific field of 
youth employment and welfare in which the King himself is so keenly 


interested. 


Something has been done already’ in Canada to rehabilitate unem- 
ployed youth and redirect latent energy and enthusiasm toward 
productive ends. Infinitely more could be done if the problem were 
tackled with the enthusiasm and thoroughness which characterized the 


Visit. 


This country could erect no finer monument in honor of this historic 
event than the immediate and successful consummation of some nation- 
wide non-political undertaking of this sort.. Such an enterprise would 
command human and material resources on a nation-wide scale. It 
would gain inspiration from the leadership shown in recent weeks by 
the King and Queen. It would enlist men, women and youth in every 


community toward the common 


Why not-continue to show 


self-reliant and courageous—a 


; 


country 
else—has the finest opportunity in the 


of rekindling the spirit of inde- 


- pendence, hope and initiative in the lives of tens of thousands of 


where youth—and everyone 


world to prosper and succeed? 


authorities resented their approach- 
ing the British Government direct 
and wanted them to approach the 
War Office only through Ottawa. 

5. But when it came to getting 
Ottawa’s assistance in getting Brit- 
ish orders they found themselves 
against a stone wall. Ottawa gave 
them no co-operation and no en- 
couragement. 

6. Some producers who went to 
England to get business found that 
the British Government was buy- 
ing supplies in many countries— 
including other Empire countries, 
the United States and even Ger- 
many. When it came to buying 
machinery that was needed quickly, 
the British bought it where they 
could get it quickly. As regards 
guns, shells, ete., there was little 
immediate need for Britain to buy 
heavily abroad because there was 
still a great reserve capacity in 
British industrial plants capable of 
being utilized for increased produc- 
tion. Even now there is some re- 
serve capacity in Britain, although 
it is much smaller than it was a 
few months ago. 


7. Moreover, Britain, they found, 
‘Was under the necessity of conserv- 
ing her foreign exchange and she 
intended’ to make the utmost use 
of her supplies of gold and foreign 
exchange. 

8. Nevertheless, despite these con- 
siderations, the Mother Country 
stood ready to grant extensive ord- 
ers in Canada if only to “educate” 
Canadian manufacturers and ensure 
a steady output of munitions should 
a war break out and tax the limits 
of production capacity of plants at 
honie. But lacking a definite policy 
at Ottawa on joint orders; or con- 
tinuity of supply in the event of 
war, Britain hesitated to place 
orders here. 


Costly Indecision 


In brief, Canadian industrialists 
have rightly or wrongly come to 
the conclusion that the indecision 
and procrastination at Ottawa in re- 
spect to co-operation between the 
two countries, in working out a de- 
fense programme and in respect to 
the development of Canada’s own 
small programme of rearmament, 
have cost Canadian industries and 
workmen anything up to $100 mil- 
lions. 

When the convention closed on 
Wednesday it seemed likely that 
Canadian manufacturers would 
carry their offer of service to Can- 
ada and the Empire past the bottle- 
neck in the Department of National 
Defense and directly to the War Of- 
fice. Some attention was attracted 
to a recommendation brought to the 
convention by the British Columbia 


division that the Association should | 


“favorably consider the sending of 
qualified representatives to England 
to spend the necessary time there in 
laying before the British Govern- 
ment the capabilities of industry in 
the supplying of defense materials 
and supplies.” 

And some manufacturers, in pri- 
vate conversation, felt that an effort 


(Continued on-page 4) 


Aluminum Co. 


onial Office and takes time, Any 
work obtained might not be of 
much assistance for the current 
year’s earnings. 

Work. obtained in Canada this 
year so far has been a little better 
than last year. Feature of Can- 
adian contracts this year has been 
a number of smaller jobs rather 
than a few large ones. Last year 
was. an unsatisfactory period for 
Canadian Dredge and net was 
only equivalent to 64 cents a share, 
Dividends of $1 per share were 


Bumper Crops 
Now Indicated 


Dominion Selling About 
$26 Millions: to 
Nippon 
“WAIT AND. SEE” 
From Our Own Correspondent 


would strike a severe blow at Can- 
ada’s base thetal industry, 


Position Uncomfortable 
This aspect of the case, however, 


Prairie Yield to Be Large] i 


if Condition Main- 
tained 


From Our Own Correspondent 

WINNIPEG.—The crop outlook for 
western Canada as a whole is at the 
moment remarkably good. In fact, 
if present prospects were to be real- 
ized throughout the West, which on 
the basis of experience is unlikely, a 
very large crop would be harvested. 

This situation is the result of heavy 
June precipitation combined with 
cool weather. This has given a 
strong well-rooted crop with enough 
moisture in most places to carry it 
for several weeks. Deficiencies in 
subsoil moisture, complained of in 
early spring, have been largely over- 
come, 

While that general statement ap- 
plies to the greater part of the West, 
there is an area mostly in western 
Manitoba but extendifig some con- 
siderable distance into eastern Sask- 
atchewan, where rainfall has been 
inadequate. 

Grasshoppers Checked 

The number of grasshoppers in the 
West, especially in Saskatchewan is 
so great that some extensive damage 
from that source is almost inevitable. 
This will probably be much less 
than it might have been, Many grass- 


hatched has ‘been slowed up by 
weather too cool for them to feed. 

One of ‘the uncertainties of the 
picture is how Thatcher wheat will 
produce under this year’s conditions. 
Because of its rust resistant proper- 
ties it has been seeded over a very 
large part of Manitoba and eastern 
Saskatchewan. Thatcher wheat, how- 
ever, has been developed during the 
last few years under dry conditions 
and it has yet to-be proved whether 
it will measure up to other wheats 
when there is a plentiful supply of 
moisture. 

A wheat pool survey reveals 58% 
of the entire Saskatchewan wheat 
acreage is sown to non-runt wheats, 
with Thatcher leading the way and 
it was Thatcher that stood up so well 
during last year’s rust. The general 
rust area in Saskatchewan lies east 
of the Third Meridian to the Mani- 
toba boundary. 


able, position. She is exporting to 
Japan today virtually nothing’ ex- 
cept materials which might be 
turned to use against her. The ques- 
tion of sale of war supplies to Japan 
was dragged out repeatedly during 
debate on defense estimates. Since 
that time it is recognized that the 
danger has grown more acute, 

For the present the Canadian Gov- 
ernment is continuing its policy of 
freedom of trade with Japan, taking 
the stand that any restriction of sale 
of war materials might be consid- 
ered.an unfriendly act. Behind this, 
however, is also concern over the 
loss of a valuable market for a 
primary product. 

Show 100% Gain 

Trade figures for the month--of 
May show Canadian exports to 
Japan at $2.5 millions, an almost 

ted increase of , about 
100% over the same month last. yéar. 
While no breakdown of this figure is 
yet available, it is believed that the 
largest increase again will. be in the 
base metal group with a smaller in- 

For the five 
months ended. May, 1939, exports to 
Japan: totalled $12.1 millions as 
against $9.9 millions for the same 
period last year. 
Effect of Boycott 

_ While the Government has been 
careful to avoid even the semblence 
of encouragement, unofficial boy- 
cotts of Japanese godds, 
on the B. C. coast, have had’an ad- 
mitted effect on imports from Japan. 
This boycott movement has been 
even more pronounced in the United 
States, where Japan’s business has 
been dealt a severe blow. — 

Canada’s purchases from Japan in 
1938 exclusive of indirect imports 
of raw silk amounted to $4.6 mil- 
lions as compared with $5.8 millions 
in 1937. The chief import was in 
the mixed textile group where pur- 
chases totalled $342,000. Imports of 
tea accounted for $314,000, artificial 
silk, $238,000, cotton and its products, 
$309,000 and uncleaned rice, $205,000. 

Imports of preserved fish which 
included a large atnount of canned 
salmon, competing directly with the 
Canadian product, amounted to 


$220,000. 


Ottawa Ruling on Bata 
Now Eagerly Awaited 


Hamilton Bridge 
Business Better 


Hamilton Bridge Co. officials 
are more hopeful of getting a good 
volume of business in the current 
year than for some time past. 
Quite a lot of work is expected 
for around July or August of this 
year. Already some good contracts 
have been obtained, including the 
structural «steel for the new 
Aluminum Co. of Canada plant 
near Kingston. 

Legal ‘work on the reorganiza- 
tion plan recently adopted by 
shareholders is proceeding, but it 
will be a few weeks yet before 
new securities are ready to be dis- 
tributed. At that time it is ex- 
pected that a complete report will 
be sent to shareholders. 


Spending 


$7 Millions on Plants 


From Our Own Correspondent 


—Aluminum Co, of 


decessor company of the Aluminum 
Co, of Canada, the smelter is being 


modernized and new pot rooms in- 
of | stalled. 


Approximately half of the $7 mil- 
lions outlay planned will be spent in 
Quebec and the balance on ‘a’ new 


"| plant near Kingston, Ont. 


got capacity of the Quebec smelters 
by 15%, or from somewhat over 
150,000,000 to more than 175,000,000 


primary 
hard alloys for the aircraft 
company expects to secure sub- 
stantial orders from both 
British airplane 


Czech Industry to go Else- 
where in Empire if 
Canada Refuses 


Officials of the Bata Shoe Co., 
g to establish a factory in 
Canada, this week continuéd to 
await decision by Ottawa. on their 
request for admission of about 250 
key operatives from former Czecho- 
Slovakia. 

If the request is turned down, 
Thomas Bata, vice-president of the 
Bata Shoe Import & Export Co: of 
Canada, tells The Financial. Post 
that it is planned to increase the 
English plant. Another alternative 
he mentioned would be to establish 
a new factory in some other section 
of the British Empire, where they 
would still get benefit of-the British 


preference. 

Regarding the 250 men whose en- 
try to Canada the company is seek- 
ing, Mr. Bata states that the larger 
proportion of these would not be 
shoe makers but engineering ex- 
perts. The projected Canadian 
plant, it appears, is not only a shoe 
factory but an engineering project 
ss eee for an 

ata factories throughout the world. 

The company has already a ship- 

chinery and equipm 
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A— Peerless — White Nu- 
buck (trade name) semi- 
brogue, brown calf trim. 
Sizes 6 to 12. 


CORRECT FOR 


B—SAVOY — White mesh, 
ae trim. Sizes 


MEN AT PLAY 


The man who wears 


EATON’S Birkdale 


Sport Six enjoys cool ‘satisfying comfort for any 


warm weather occasion. 


There is ‘a wide 


variety of comfortable lasts and leathers, some 
ventilated, some woven... all cool, offering true 
ease of mind‘and ease of foot at moderate cost. 


EATON price pair 6 00 


PHONE TR. 5111 


SECOND FLOOR—QUEEN AND JAMES STREETS. 


(| SUN Ee) leg ams 


National Steel 
Aircraft Plans 


(Continued from page 1) 
curing additional business from the 
railways this year. However, the 
outlook for 1940 is not unpromising. 
Over the last year or two both fail- 
ways have been scrapping a fair 
amount of old equipment. Moreover, 


if the present crop materializes along: 


expected lines, it is more likely that 
both railways will need additional 
equipment. 

As far ag the 1938-39 fiscal year, 
which ends this month, is concerned, 
National Steel had a smaller volume 
of railway business than in either of 
the two previous years. 


Earnings in the. rail department 


are hardly likely to come up to the 
1937 or 1938 Jevel. Further, the air- 
craft division is hardly in a position 
to contribute any earnings to the 
company for the year just closi 
Next year it may be an entirely dif- 
ferent story, but’for the 1939 fiscal 
year it will be nearly all outgo as 
far as the aircraft department is con- 
cerned. ; 

Profits for the two years—1937 
and 1938—averaged $683,553 annu- 
ally, equivalent to $5.26 a share, In 
view of the limited volume of rail- 
way business and the lack of reveniie 
from the aircraft division for the 
year just ending, there is very lim- 
ited prospect of earnings coming up 
to the 1937-1938 levels. 

Since the last report National 
Steel Car has increased its issued 
common. stock capital by 45,500 
shares, for which it received $1,592.,- 
500. This brought the issued capital 


‘up from 130,000 to 175,500 shares. The 


new capital was necessary to cover 
expenditures in connection with the 
development of the aircraft division 
and -extensions to the Hamilton 
plant. 

While the year ended this month 


SMa eer 


BUILDING 


is not likely to produce anything 
startling in the way of earnings, the 
company has worked itself into an 
exceptionally strong position to take 
advantage of the development work 
carried out over the last two years. 
Its Hamilton plant is one of the most 
modern. and most efficient on the 
continent. The prospect of additional 
railway equipment business in 1940 
is shaping up nicely and it is likely 
that the dollar value of contracts 
placed wi!l exceed those for 1939. 

‘The aircraft division will be well 
into its stride by the end of the next 
fiscal year. With deliveries about 
to commence: shortly on the Can- 
adian Government order, it is to be 
expected that over the course of the 
next 12 months the present contract 
for 28 Westland Lysander planes will 
be complete, or at least the major- 
ity of machines delivered. 

Work on British aircraft also 
shold be well under way. In con- 
nection with this business the com- 
pany. as is well known, is not build- 
ing the complete unit. It will only 
undertake to build parts of the 
machines which will be assembled 
in their entirety by the Canadian 
Associated Aircraft. 

The way things are shaping up 
now National Steel Car’s programme 
of diversification of activities is 
likely to start bearing fruit in the 
1939-1940 year. 


Montreal Stock Values 
Move Higher During May 


From Our Own Correspondent 

MONTREAL, — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket had a total value of $6,934 mil- 
lions as at the end of May, an in- 
crease of $73 millions over the pre- 
vious month and $199 millions over 
the end of May, 1938. 


Propucts LimitEeD 


Capital Being Granted 
Entry 


admitted if they are agriculturists 
and have sufficient capital to go on 
the land with a reasonable prospect 
of success. Apart from agricultur- 
ists, however, admission is only by 
permit and each case is considered 
on its merits. 
Refugee Enterprise 

In practice, permits have been is- 
sued freely to refugees with capital. 
Many of these refugees are now 
launching new industries in‘ this 
country. The Bata case illustrates 
the type of application that is being 
considered at Ottawa. But while the 
Bata application is now held up, be- 
cause of protests from Canadian boot 
and shoe manufacturers, scores of 
other refugees and accompanying ex- 
perts have been admitted and are 
now launching new factories, giving 
employment to Canadians, 

The new industries include: gloves. 
cheese, glassware, china, lumber, 
sugar beets, furs and a number of 
minor articles. In addition substan- 
tial numbers of scientists and pro- 
fessional men have been admitted. 

No record has been kept at Ottawa 
of the amount of new capital brought 
into the country in this way. It is 
estimated, however, at not less than 
$25 millions, not counting the Bata 
plant which, if started, would mean 
a very large outlay. 

Refugee Money 

In addition to refugees, the Can- 
adian Government is aware of large 
quantities of what is called refugee 
money, which is being brought inte 
Canada for permanent investment. 
On average there are a half dozen 
wealthy Europeans a week in Ot- 
tawa, consulting with high officials 
of the finance department and the 
Bank of Canada as té Canadian con- 
ditions. These capitalists declare 
that Canada is the safest haven in 
the world today for long-term in- 
vestment. 

It is believed here that only a small 
part of the tens of millions of dol- 
lars that are coming to this country 
is “flight money.” The bulk of it is 
seeking permanent investment. 


Chem: Res’ch ° 
Begins ‘Suit 


$30 Millions Sought from 
Oil Companies and 
Individuals 


Notice of suit for $30 millions dam- 
ages against 10 companies and a 
number of individuals has been 
filed in Wayne County (Detroit), 
courts, according to Detroit reports. 
The suit is understood to be in con- 
nection with Chemical Research 
Corp. and Gyro Process Co, although 
the names of the plaintiffs have not 
been published. 

Toronto directors of Chemical Re- 
search had not been officially ad- 
vised that this action had been 
entered, at press time, but were ex- 
pecting that this line of attack was 
to be adopted. Ownership of cer- 
tain patents involving a process of 
refining used in petroleum refining 
and chemical processes has been sub- 
ject of a suit in Detroit courts for 
over a year now. 

Directors of Chemical Research 
told The Financial Post recently that 
they were now convinced that the 
plan of attempting to establish own- 
ership of the patents in question was 
not the best method of establishing 
their claims. It had been decided 
that a damage or conspiracy action 
would be more effective. 


Bell Telephone Co. 
Project is Large 


From Our Own Correspondent 
ONTREAL.—Bell Telephone Co, 
of Canada’s prceraaame for the con- 
version of the telephone system in 
Kitchener, Ont., from manual to dial, 
will involve an outlay in the neigh- 
borhood of $750,000. 

The company has purchased prop- 
erty in Kitchener on which it plans 
to erect a building to house the dial 
telephone apparatus: When installa- 
tion is complete, along with the 
necessary rebuilding of outside tele- 
phone plant in Kitchener and Water- 
loo, and the replacement of instru- 
ménts in homes and offices by those 
of the dial-type, dial telephone sérv- 
ice be inaugurated late in 1940 
for~both cities from this common 
centre, replacing the present battery 
manual system. 


THE FINAN( 
_ The Nation’s 


appointing national income. If we 
do not start.to move ahead soo 
shall go behind quickly. The oppor- 
tunity of obtainiag new industries 
from Europe is one we should grasp 


witout del and witout mid. | ng 


a local character, comparatively 
free from national and international 
influences. 

Stability may be a good thing, but 
in the case of the Maritimes it im- 
plies a certain degree of stagnancy. 
This condition is recognized. In the 
past it was believed that conditions 
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could be set aright if the Dominion 

ve recognition to Maritime 
“rights.” Such recognition was given 
in part but it did not correct or solve 
the fundamental problem of bring- 
‘about a greater degree of pros- 


es have is their 
attraction for tourists. Bad roads 
do not draw tourists; good roads do. 


To that end the three provinces have | Bulolo 


spent millions on hard-surfacing of 
highways and this year expect to 
“cash in.” They are studying the 
fishing industry, the lumber indus- 
try, the potato industry and otHer 
economic problems, The leadership 
is coming from within and for that 
reason, if for no other, the Maritimes 
stand an excellent chance of restor- 
ing their economy to its former 
position of soundness and even af- 


fluence. 


National Outlook 
Revived by Tour 


Royal Visit Seen as Renewing Faith in Destiny of 
- Dominion and Empire, and in Strength of 


Democratic 


By KENNETH R. WILSON 
Associate Editor, The Financial Post 


The Royal visit has become mag- 
nificent history. Here, briefly, are a 
few highlights of this triumphal 
pilgrimage. 

Our King ana Queen travelled 
14,500 miles. Their ocean voyage was 
5,400 miles, In Canada they travel- 


led 7,942 miles, in the U.S.A., 1,186) ° 


miles—an average of 340 miles for 
each of the 30 days they were here. 
Of the Canadian trip 7,605 miles was 
by rail, 186 miles by motor and 150 
miles by water, 

In the two countries they met per- 
sonally some 6,500 people. They were 
seen by over 10,000,000. No two 
people have ever been accorded such 
unanimous acclaim and commenda- 
tion. 

Historic Precedent 

Everywhere they went they cre- 
ated historic precedent. 

As the first reigning sovereigns to 
visit Canada and the first British 
King and Queen to visit the United 
States, they performed epochal offi- 
cial duties. At Ottawa the King 
gave Royal Assent to Dominion leg- 
islation. At Washington both met 
(Congressmen in the rotunda of the 
Capitol. fF. is coe 

During their tour the Royal Stand- 
ard was unfurled for the first time 
from the masts of Canadian and 
U, S, destroyers. It fluttered for the 
first time from the flagpoles of 100 
public buildings, hotels, stations and 
platforms in Canada. 

Tourist and excursion trave] with- 
in Canada has been stimulated to an 
unprecedented degree for this time 
of year. The two Canadian railways 
carried more than 400,000 passengers 
on their royal visit excursion trains, 
quite apart from substantial extra 
business on their regular lines. 


Telegraph History 

Telegraph and cable business 
reached a new record in Canadian 
history. When the Royal couple 
visited Toronto, for example, over 
50,000 words of copy were filed by 
correspondents in one day oves the 
C.N.R. system. 

Total wordage carried by the two 
telegraph systems during the tour 
is @stimated at well over 3,000,000 
words. This is sufficient wordage 
to completely cover the front page 
of a daily newspaper for a period of 
almost 15 months, The C.N.R, re- 
ported that at one station alone— 
Riviere-du-Loup, P.Q.—no less than 
32,000 words or 32 columns of copy 
were filed. 

Nearly a quarter of a million per- 
sons in Canada and the United States 
co-operated in giving assistance to 
line the route of Royal procession. 
In Canada alone some 18,000 persons 
were officially enlisted for special 
duty: in respect of railway, first aid, 
press, photographic, or postal, tele- 
graphic and radio service in connec- 
tion with the tour. In addition, 
thousands of persons gave voluntary 
service through provincial or muni- 
cipal organizations, 

Discipline of Citizens 

Yet an outstanding feature of the 
tour was the self-discipline and self- 
control of the citizens both in Can- 
ada and the United States. This was 
reflected in the fact that no single 
fatal accident or any untoward. oc- 
currence was reported during the 
entire trip. 

The manner in which the tour was 
organized by a special Inter-Depart- 
mental Committee on the Royal visit, 
under the chairmanship of Dr, E. C. 
Céleman, Under-Secretary of State, 
stands a} one of the most brilliant 
examples of: co-operative effort on a 
nation-wide scale ever undertaken 
in Canada. Typical of the praise 
that has been lavished on this organ- 
ization was the comment of Col. the 


Institutions 


Hon, Piers Legh, who described it 
simply and sincerely. last week as 
being “absolutely perfect.” Coming 
from the Equerry to the King since 
his accession and one who has been 
closely associated with Royalty and 
Royal tours for nearly a quarter of 
a century, this is unusually high 
praiset 

Fourth Estate and Royalty 
From a newspaper point of view, 
the story stands as one of the most 
momentous events in journalism. 
British royalty was brought more 
intimately in touch with the fourth 
estate than at any time in world his- 
tory. As one British newspaperman 
said to yne last week: “I’ve seen more 
of my King and Queen in the last 
month ‘shan I have ever seen in my 
life; more than I ever expect to 
again.” 

Not only did the story “hold up” 
through the entire 30 days, but it 
was achieved without coercion or 
dictation on the part of any official 
as to what correspondents should or 
should not write. No attempt during 
the entire trip was made to “color” 
in the'slightest degree’the story. The 
1,500 or more correspondents assign- 
ed to the gon rere absolutely * 

write y saw it. 

Whe the stories ie the weld 
has learned about the King and 
Queen in the last month have been 
reported without prejudice, and as 
seen through the eyes of some of the 
most outstanding and some of the 
most hardened journalists in the 
world, 

Apart from regular news cover- 
age day by day, which at times ran 
as high as 20 to 30 pages devoted 
entirely to the Royal visit, some 50,- 
000 columns of special material were 
prepared in the form of Royal visit 
numbers in more than one hundred 
communities to herald the advent of 
the King and Queen. 

Business Sentiment Improved 

Business sentiment on this con- 
tinent has been greatly improved as 
a result of the visit. In part be- 
cause the front pages of the press 
were given over to accounts of the 
Royal visit, the threat and bluster 
of European dictators had less oppor- 
tunity to color the daily view and 
thinking of the man in the street. 

The impetus to buying and the 
spending of money which came 
along a 10,000-mile front as the Royal 
tour moved back and forth across 
the country has led to a new will- 
ingness on the part of people to 
spend money. There is less fear of 
what may (and probably won't) hap- 
pen next week or next month. 

The very fact that the King and 
Queen came to Canada in the midst 
of present world uncertainty was in 
itself a clear-cut answer to the dicta- 
torships. The fact that the tour was 
such an unqualified success aided 
further in stimulating confidence 
and restoring faith in democratic in- 
stitutions and in-national and Empire 
well-being. 


Montreal Trams Lo 
Ville St. Michael Contract 


From Our Own Correspondent 

NTREAL. — Montreal Metro- 
politan Commission has approved a 
resolution of the Ville St. Michael 
Council against renewal of that 
municipality’s contract with the 
Montreal Tramways Co. which ex- 
pires Nov. 6, 1939. The contract was 
‘signed on July 31, 1924 and renewed 
in 1935, 1936, 1937 and 1938. 


FRASER COMPANIES 
MONTREAL. — Fraser Companies 
sawmill on the southern outskirts 
of Fredericton, will.saw about 
3,500,000 ft. of logs this season. 
These were cut last winter in York. 

Queens and Sunbury counties. 
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Dom. Textile 


Profits Down 


Earns $3.28 a Share on 
Common — Sales 
Down 18% 


From Our Own Correspondent 

MONTREAL. — Dominion Textile 
Co. reports a sharp drop in earnings 
in the year ended March 31 last as 
a result of a smaller volume of sales 
and lower prices. Net profit for the 
year was equivalent to $3.28 a share 
on the common stock, compared 
with $4.84:a share in 1937-38. 

Volume of sales was down 18% 
from the previous year, according to 
Sir Charles Gordon, president. In 
addition,.a wide range of goods, par- 
ticularly bag cloths and prints, have 
been sold at unprofitable prices 
throughout the year. The manage- 
ment either had to take the business 
at unprofitable prices or: see it go 
elsewhere with a consequent further 
loss in operations and employment, 
Sir Charles states. . 

Effect of Tariff Policy 

Specific mention is not. made in 
the report of the United States- 
Canada Trade Treaty, but Sir 
Charles has the following to say in 
regard to the tariff policy of the 
Dominion Government: 

“We are not in a positior to fore- 
see the broad effects of the Fed- 
eral Government's tariff policies. 
We trust those policies will ulti- 
mately prove sound, because it is 
plain that very great benefits must 
accrue in other directions, or at a 
later date, to offset the loss which 
is now so evident here. 

“It is not wide of the mark, in 
any event, to point out that in no 
country having an economic struc- 
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Lower to Date: 


Late Opening of Naviga- s 


ad an Adverse 
Effect 


From Our Own Correspondent 
MONTREAL.—Business of Can- 
ada Steamship Lines in the current 
year to date is well below the same 


tion 


: period of last year. - 


Operations in the current year got 
off to a bad start due to the late 
opening of navigation on the Great 
Lakes. However, the season is not 
sufficiently far advanced to make 
any forecast of the probable experi- 
ence of the company this year. 

During the early part of the 1938 
season the company derived consid- 
erable business from the export de- 
mand for corn from mid-west United 
States. This impetus has been lack- 
ing in the current year. 

While the company has not made 
as good a start as in 1938, the outlook 
still points to a good volume of 
traffic for the company. Prospects 
are there will be a larger movement 
‘of coal, the depletion of stocks being 
especially heavy last winter. Expec- 
tations are there will also be a larger 
movement of iron ore. 

Grain movement from the lake- 
head _to the seaboard also holds 
promise. 


ture comparable .to our own is 
there to be found a similar atti- 
tude toward domestic industries. 
There is no department at Ottawa 
which concerns itself directly with 
the difficulties of industries pro- 
ducing for the domestic market. 
The Department of ‘rade and 
Commerce does splendid work, 
puts forth great efforts, and spends 
a good déal of money to promote 
the interests of industry export- 
ing to other countries. A propor- 
tionate amount of attention devot- 
ing to furthering the interests of 
the domestic industries, which 
constitute 88% of all manufactur- 
ing activity in Canada, might pro- 
duce remarkable results in the re- 
duction of unemployment.” 


Sir Charles states 1938-39 was a 
costly year. A smaller amount was 
paid in income taxes due to lower 
earnings. Employees of the com- 
pany lost upward of $1 million in 
wages not earned because manufac- 
turing operations were far short of 
normal. Shareholders equity was 
depleted by almost $500,000 as a re- 
sult of dividends paid but not 
earned.| Suppliers and transportation 
services also suffered a loss in busi- 
ness. 


Ruling on Bata Awaited 


(Continued from page 1) 
turers, retailers, leather interests 
and trade unions to the Bata entry 

ntinues active. The National Shoe 

tailers Association, a division of 
the Retail Merchants Association, 
passed a resolution opposing entry 
of the key workers. Price cutting, 
lowering of working conditions and 
demoralization of the shoe industry 
and retail trade are feared. 

In the United States, admission 
of 100 key workers has beeh ap- 
proved, it is stated, and construction 
of the factory in Maryland will be 
started shortly. 

Price Declining 

Recent analysis by an important 
Canadian business institution of 
Canada’s growing leather footwear 


industry, reveals the following high- M 


lights: 

1, There is an increase in the 
number of Canadian plants manu- 
facturing shoes, but they are smal- 
ler in output and number of em- 
ployees engaged. 

2. Quebec province is leader in 
the Canadian shoe business with 
Ontario second in value of produc- 
tion. 

3. Exports of Canadian leather 
footwear have been showing a 
notable expansion under the 
shelter of the British preference. 
4. Per capita consumption . of 
shoes is increasing and 1s now back 
at the 1929 high of 2.22 pair per 
year, + 

Significant Figures 
Following are a few significan 
statistics about the industry as a 
whole: 
No. of 
workers 


14,506 
15,505". 


No. of Capital Value 
plants invest. 


15,961 
16,773 


Trend of wages in-the industry has 
been down with improvement in 
machinery. In 1924 the annual aver- 
age paid: salaried employees ‘and 
wage earners in the industry was 
$952.25. In 1937, the anriual average 
was $776.64. ‘ 

Total wages and salaries paid by 
the industry dn 1937 was $13,026,624 
to 16,773 employees. tee 

Consumption in -Canada in 1937 | 
was 24,649,521 pairs. 

Quebec is main centre of the Can-- 
In 1937 average salary or wage paid 
to all shoe industry employees in 
Ontario was $909.51, in Quebec. 
$717.12. 

Following figures show something 


1937 <: 


‘|adian industry, Ontario. following. = ahem _ 
Denmark: . 
France .. 
Germany . 
Greece . 


Hun  . 


of the industry in these two prov- 

inces: 

Output Value 

Millions.of $ 
: Ont. 


No of Plants 


Que. Ont. 
Se ices Bee ws, oe 
1935 .... 126 72 
1937... 137 66 


Classification of output in the 
Canadian industry is given below. 
Predominance of the women’s shoe 
field and the decline of the baby 
shoe category are two interesting 
features of these figures. 


Value ef Production 
1937 1933 
Millions of $ 
15.9 11.6 18. 
1 


6 2 
16.1 22 
3 

1 

0. 


fs 


Imports of shoes to Canada have 
been cut by two thirds since 1929, 
but have been increasing in recent 
years. In 1929 total value of shoe 
imports was $3,507,206; in 1934, $622,- 
887. By 1937 imports had grown to 
$1,011,364. Figures for 1937. reveal 
increasing price per pair of British 
imports, decline for U. S. and Czecho- 
Slovakian imports. 

Following figures show source and 
value of total leather footwear im- 
ports: 


British 
Isles 


1929 .. 2111806 

934 . 

937 .. 432,063 396,394 134.494 
The export market for Canadian 
leather footwear has been expanding 
rapidly under the shelter of . the 
British preference. Value of products 
exported has more than doubled 
since 1929. The United Kingdom, 
and Jamaica are largest individual 
customers. 
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Other Currencies, June 19 

Italy 

.1704 Japan .... . 
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026544 N. Zealand 3.78% 
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Weekly 
Canada (D.B.S.) ... 

Do., Wood, Gundy 53.6 
U. S, Labor . 75.6 
Dow Jones (future) 49.64 

-- 708 


Sse . 
Else 8s 


= 52 
So 


Monthly Indices 
Canada (D.B.S.): 

Retail (May) .... : us 

W’sale (May) .... 73. ’ «5 
U.S. (Apr) ..cccees 76.2 76. "> 
Gt. Brit. (Mar.) ... 96.6 8 ia: 

Note: The base of indices is that ity 
equals 100. The British index is Board 
Trade converted to 1930 base. 

Base of price quotations is as {ollggy 
Cattle — Steers, good, over 1,050 Ib, ts 
price, Toronto. Copper - electrolytic, Ney 
York. Silk — Crack db., 13-15 New Yor, 
Sugar — 96 degrees centrifugal ¢/t Ney 
York. Wheat—No. 1 Man. North., ft y. 
Pt. A. basis. Hides — No. 1 packer light 
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cated process involving 
labour, machines, money. 
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London Calling — 5; ava: 


Captain of Ship That Carried King and Queen 
to Canada Honored at Westminster Dinner 


acme 
something about a gather- 
of oral men which slightly em- 
one who has never gone to 
pea except a5 a passenger. When 
der Marsden arranged the 
; estminster for a 
“ the Empress of Austra 
weit Admiral Mark Kerr, Ad- 
vial sir Murray Sueter, Admiral 
Taylor, as well as various €x-com- 
manders and lieut.-commanders who 
come to anchor on the back 
have es of Westminster. As an act 
= a few M-P’s for seaport con- 
ot neies were included, and a ship 
ee or two. It was, in fact, a briny 
It is a fact that men who spend 
i lives at sea acquire a spiritual 
er jlasa bodily cleanliness. There 
aswe gust either in their skins or 
is Sa It is also true that life 
0 often produces an intellectual 
ee Thus it is instinctive for 
gereriyen 10 speak well of. their 
mi yordinates and their superiors and 
= n the enemy. Not for them the 
aa phrase of malice or irony. 
sir minds and their souls steer a 
eraight course and they leave it to 
Jandlubbers to “write their names” 
in the oratorical sea with their shifty 


helmsmanship. 


Captain Meikle accepted the 
tributes of the admirals and com- 
manders with a modesty which was 
wholly admirable. He had been 
chosen to carry Their Majesties to 
Canada and the selection had been 
a wise one. His dilemma when the 
ship encountered ice and fog was by 
no means a pleasant one. To be late 
by a few hours would throw out the 
whole time-table of the Canadian re- 
ception. To be late by a couple of 
days would exaggerate to the world 
the hazards of the northern Cana- 
dian route. To proceed even slowly 
was to take chances. 

“It is the duty of a ship’s com- 
mander,” said Admiral Sueter, “to 
avoid risks and, further, to recognize 
a risk when it arises.” Captain 
Meikle refused to take any risks 
with his ship. Therefore we dined 
and congratulated him—not on: a 
feat of seamanship—but on his re- 
fusal to indulge in one. In these days 
when people are constantly crossing 
the Atlantic in a few hours, we paid 
a well merited tribute to the capable 
officer who, under the glare jof pub- | 
licity, took 10 days to do it, 


eer | 


Changes at Westminster 

For years one sees a face almost 
daily and then one suddenly realizes 
that it will never be there again. 
The death of Sir Philip Sassoon has 


play in his new job than at the 
thankless Ministry of Pensions. 


Post Office to Pensions 

Sir Walter ‘Wormsley leaves the 
Post Office, where he was second in 
command, to wrestle with the un- 
happy business of pensions. He will 
do it with humanity and abundant 
humor. Like David Copperfield, 
Walter Wormsley began work at an 
early age in a factory and, like 
David, has done well for himself, 

The appointment of Mr. William 
Mabane as Assistant Postmaster 
General was described as a surprise. 
Not, if I may say so, to Mr. Mabane 
or to Atticus. For one thing he is a 
National Liberal which is almost a 
passport to the Government Front 
Bench, Yet even if Mr. Mabane had 
been unfortunate enough to belong 
to the Conservative party I would 
still applaud his promotion. He is 
Vital, conscientious and determined. 
His thoroughness and his energy 
may carry him a considerable dis- 
tance. 


The entire House is sorry to see 
Mr. Attlee removed from the scene 
for the rest of the session, In politics 
we may desire a man’s eclipse but 
only by political methods. When ill- 
ness takes a hand then no one has 
an enemy. Mr. Attlee has given 
faithful and sometimes skilful serv- 
ice as leader of the Opposition, but 
a Labor leader’s hold on his party is 
notoriously light and one doubts 
whether the clan will remain faith- 
ful to its absent chief. 


. * * 


Prophecy 

Occasionally I like to indulge in 
prophecy in these notes. A famous 
newspaper peer once declared during 
a sensational by-election that Gandhi 
was watching St. George's. I would 
emulate that by saying that West- 
minster is watching Mr. Ernest 
Bevin, the Trade Union Boss. His 
speech on the Empire at the Social- 
ist Congress was regarded as his 
debut as a statesman. 

It is said that he will contest a 
seat at the next general election if 
not sooner, Having rejected a popu- 
lar frcnt he may decide to lead the 
pure and undefiled that remain. 
Should he take that decision I do 
not doubt that he would achieve his 
objective. 


Parliament Bereft 


Westminster (the palace, not the 
school) has never quite forgiven 
Eton for taking Lord Hugh Cecil 
| from Parliament to be its Provost. 
Lord Hugh would never have driven 
a mob to the barricades, but. when 
he spoke in the House of Commons 
| we listened with that reverence that 


cast a shadow greater than his poli- | pupils of the Royal. Academy of 


tical importance. He moved among 


rit i i ie . . : 
us with a curious remote friendli | sat down ata piano in their midst. 


It has been said that eloquence is 
merely saying ordinary things mag- 


ness. His instinct was for the ex-| 
quisite and, if you like, costly things | 
of life. 

He liked the political game but 
never could have swayed a crowd. 
His natural setting was an art gal- 
lery, a rgom of priceless tapestries 
and a great house set in the country- 
side. An artist had found his way 
into politics but was never quite at 
home, 

The appointment of Mr. Herwald | 
Ramsbotham to replace the late Sir| 
Philip as First Commissioner of] 
Works is a sound one, Mr. Rams- 
botham wears a monocle without 
the slightest suggestion of foppery | 
and is a man of erudition. He has a} 
love of history which will find more’ 


| Music might show if Paderewski 


| nificently. On the other hand an 


orator is one who on occasion rises 
above himself. To my mind those 
are admirable definitions. Mr. Lloyd 
George in the past was both elo- 
quent and oratorical. Now he is 
eloquent. Mr. Churchill, the best 
speaker in the House, is never bet- 
ter than his preparation. He is 
supremely the actor giving spon- 
tanéity and vitality to lines already 
familiar to himself. Earl Baldwin 
was capable of soaring although he 
preferred to keep one foot on the 
ground. 

On the other hand Lord Hugh 
Cecil could almost always count on 


t! the 


the autumn of his life now spends 
his days in contemplation of the 
juvenile _ barbar brain being 
brought to the fount of knowledge, 
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A Frank German 


Eighteen months er so ago I made 
the acquaintance of a good-looking 
young German who was represent- 
ing the Deutsche Allgemeine Zei- 
tung in London. He amused me 
very much with his subdued -and 
rather melancholy humor. His voice 
was soft and sad but unexpectedly 
he would break into genuine and 
uncontrollable laughter at the ab- 
surdity of things. His name was 
Count Pueckler and he lived in a 
tiny house in Chelsea. There I met 
his wife, a pretty flaxen-haired girl, 
slim and innocent of rouge or pow- 
der, who was the granddaughter or 
a grandniece of the great von 
Bulow. 


I remember lunching with them 
two or three months after Hitler’s 
occupation of Austria. The Countess 
had just been to Vienna and I asked 
her if it was as gloomy as when I 
had been there a short time before. 
She drew herself up proudly. 
“Vienna is so gay,” she said, “that 
one is exhausted ‘trying to keep up 
with everything. Never, never has 
Vienna been so gay.” It was a curi- 
ously moving little incident. Never 
has an untruth been spoken more 
bravely. 

A little later Count Pueckler 
asked me to lunch to meet. Dr. 
Kordt who had just come to join 
the Embassy. I endeavored to ex- 
plain to the Herr Doctor, who was 
most courteous, that Britain would 
make every effort to keep the peace 
but, if forced to fight, would make 
a far greater military effort than in 
1914. ; 

“She would have to,” said young 
| Pueckler rather after the manner of 
'a Greek chorus. 

Remembering that pungent retort 
I was the more interested to hear 
|that Count Pueckler, who had re- 
turned to Germany, was preparing 
a book entitled, “How Strong is 
Britain?” Frankly I anticipated that 
it would be written according to the 
|formula expected by his Nazi 
| masters. 

Nothing ever written about Brit- 
ain or her Empire by a foreigner 
has been fairer in spirit or more 
completely objective. His criticisms 
are temperate, his tributes gener- 
ous. Above all he warns his coun- 
trymen over and over again that we 
are not degenerate, that the Empire 
is not disunited, and that if war 
should come we would fight with 
the strength of a giant. Oddly 
enough Pueckler was a protege of 
Herr von Ribbentrop when he was 
here. One is forced to wonder what 
the founder of the Axis thinks of 
his pupil now. 
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Proposed Exchange Would 
Require Trade Treaty 
Adjustment 


From Our Own Correspondent 

OTTAWA. — Pressure by indivi- 
duals, companies and by at least one 
provincial government to effect 
barter trading between Germany 
and Canada is being exerted upon 
Dominion Government. The 
pressure comes indirectly from Ber- 
lin and is of significance to Cana- 
dian expo.ters over a wide range of 
commodities, ‘ 

Germany apparently is increasing 
her efforts to export machinery and 
other goods, particularly to coun- 
tries whence she can obtain essential 
war materials. Germany is also en- 
Jarging her credits in foreign coun- 
tries by permitting refugees to get 
some of their capital out of Ger- 
many, Austria or Czcheo-Slovakia 
in the form of exports. Part of the 


payment for these exports must be| 


in new money, raised by the refu- 
gees outside of German territory. 


It seems unlikely that Ottawa will 
permit barter to imperil. the Can- 
adian-German trade agreement of 
1936. Before the agreement was 
made Canada’s normal favorable 
balance of trade had been trans- 
formed into an unfavorable balance. 
Canada was selling Germany about 
$5 miilions of goods a year and buy- 
ing twice that amount from Ger- 
many. 

After three years, Canada’s pur- 
chases from Germany have doubled, 
to $10 millions per year, while Ger- 
many’s purchases in Canada are 
shown in Canadian statistics as about 
$18 millions. This total, however, 
does not include Canadiah goods 
shipped to Germany through Hol- 
land, Belgium and the port of 
Memel. The actual figure is prob- 
ably about $25 millions. 

Manitoba Deal 


The Manitoba Government has 
negotiated a barter deal with Berlin 
whereby Germany will sell $300,000 
worth of electrical equipment to the 
| province at prices substantially 
lower than those available else- 
| where, In return, Germany will 
| accept. payment in butter, barley, 
honey and seed grains — provided 
that Ottawa will agree. Germany 
has not suggested that the trade 
agreement should be violated. 

But the trade agreement, while 
placing no restrictions upon German 
sales to Canada, does provide that 
the money so realized shall be used 
to purchase Canadian goods in cer- 
tain proportions, Roughly, Germany 
| is free to apply. 37% of such money 
as she pleases. But 35% must be 
used to buy Canadian wheat; 8%, 
asbestos; 2%, lumber; 1.5%, black 
and silver fox skins; 2%, fish oil; 5%, 
apples and so on. 

The allocation to honey is 0.2% 
and to seed grain 1.25%. Neither 





\German Barter Deal 
Sought by 


Manitoba 


HEADS EXCHANGE 


Leonard Phillips, pioneer Calgary 
financial figure, who has just been 
re-elected president of the Calgary 
Stock Exchange. R. W. Scrimgeour 
was appointed secretary-treasurer. 


barley nor butter is included in the 
schedule. 

The Dominion Government is 
hopeful that adjustments can be 
made which will make the exchange 
possible. If Germany would apply 
her 37% to these commodities, the 
Dominion would make no objection 
to the substitution of barley for 
wheat. This, with the small alloca- 
tions for seed grain and honey 
would give about 74% of the price 
of the machinery. 


But some of the allocations, it is 
believed, have not been used by 
Canadian producers and it is very 
probable that Ottawa will agree to 
transfer such unsued balances to 
commodities mentioned by the Mani- 
toba Government. 


Alberta Unity Plan 
Against S.C. Fails 
Negotiations With Liberal 
Tahdiar ‘Gray End o 
‘ in Collapse 


From Our Own Correspondent” 

EDMONTON—Collapse of nego- 
tiations between the Alberta Unity 
Council and Liberal Leader E. L. 
Gray during efforts to establish a 
united; front. against Social Credit 
climaxed a hectic period of political 
activity. ’ 

Conservatives agreed to Unity co- 
operation proposals. C. C. F. said. it 
“sould not join with the plan.” The 
Conservative approval of the Unity 
proposal was. accompanied by re- 
jection of the Liberal leader's plan 
for co-operation through existing 
party organizations in each riding. 

Before ending its convention here, 
the Unity Council adopted a plat- 
form in which a private debts set- 
tlement plan formed a main plank. 
The movement approves settlement 
of private debts in Alberta within 
two years on the basis of actual 
value of properties affected and 
earning power and ability to pay of 
the individual, 

Even as Unity efforts at party 
co-operation were meeting obsta- 
cles, Premier Aberhart was sched- 
uled to open a series of meetings in 
northern ridings June 26, C, C, F. 
has been active in holding nominat- 
ing conventions in both provincial 
and federal ridings, Liberals and 
Conservatives have announced sev- 
eral Federal riding conventions, but 
provincial action is delayed pend- 
ing settlement of Unity negotia- 
tions. 


Ralston Joins Board 
Of Dominion Tar Co. 


From Our Own Correspondent 

MONTREAL.—Hon. J. L. Ralston, 
KC., has been elected a director of 
Dominion Tar & Chemical Co, Col. 
Ralston, one-time Minister of Na- 
tional Defense, is president of the 
Equitable Life Insurance Company 
of Canada, director of Barclays Bank 
(Canada) and on the boards. of a 
number of other companies, includ- 
ing Dominion Steel & Coal Corp, 
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BACHELOR CIGARS 


All the world loves 


McLaughlin- 


O other car commands 


such universal pride- 


~ * of-ownership as Buick. This truly great car 
1s unmatched for regal beauty—staunch depend- 


ability—luxurious comfort 


—fleet performance. 


_ So why not take the wheel of a new McLaugh- 
lin-Buick and prove these facts for yourself. Watch 
how Buick’s Dynaflash Straight-Eight engine 
swoops you up hills — makes long trips shorter 


and brighter. Notice how 


Buick’s Knee-Action 


banks the turns for you— while Rear Coil Spring- 
ing levels the rough spots. Learn the true mean- 


ing of “Visibility Unlimited 


” 
. 


Your McLaughlin-Buick dealer offers you con- 
Venient monthly payments on the General Motors 
Instalment Plan. See him today. 
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IT’S MIGHTY GOOD BUSINESS 
to step up your appearance and 
performance by climbing out of 
heavy winter-weight clothes and 
slipping into a crisp, cool Summer 
suit — tailored-to-measure by 
Simpson’s. Here is Summer com- 
fort as refreshing as a Lake 
Ontario breeze — with all the 
assurance that a_ well-tailored 
appearance can give. 


é 


The cool young executive above 
knows that his Summer suit, even 
after a busy day at the office, will 
still look fresh and cool. Weighing 
almost two pounds less than ordi- 
nary suits, it is one of many in 
Simpson’s tailored -to-measure 
range at 22.50 (two pieces). 


The gentleman in conference with 
the golf “pro” sports another of 
Simpson’s cool business propo- 
sitions ....a lightweight tropical 
at 32.50 (two slekes) The 
“‘pro’s” cool slacks are just 6.50 
tailored-to-measure. Others $8 to 
$15. Other Summer suits tailored- 
to-measure 24.95 to $45. 


These cool clothes needn’t upset 
your Summer vacation expenses, 
when Simpson’s convenient Bud- 
get Club Terms are available. 


SECOND FLOOR 
Tailored-to-Measure Shop 
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Stocks Hover Between 
Important Test Points 


Correction Hardly Seems to Have Ended on Strong 


Enough Basis to Bring Attractive . 


Buying 


Levels 


The past week has not given convincing evidence that stocks have 
completed the reactionary move which could logically be expected 
to follow the slow recovery of the past two months, On the other 
hand there has developed no reason to expect any serious liquidation 
that would force prices below the April 8 lows. 

It seems that the development of strained relations in the Far 
East between Britain and Japan was the factor that brought the drop 
of the past week. This hardly seems in itself serious enough to add 
much to conditions of business and earnings that govern stock market 
action nearer home. The more serious implication is the chance of 


repercussions in Europe itself. 

For the moment, stock averages 
hover about midway between points 
at which support is likely to develop 
and the recent highs. At around 128 
for the Dow-Jones industrial aver- 
age in New York, 110 for the Toron- 
to industrial stock index and 68 at 
Montreal, important resistance points 
should be found. If the markets fail 
to break through these points and 
then recover to above 74 for the 
Montreal average, 115 for Toronto 
and 140 for Dow-Jones, the signal 
would likely be given that further 
recovery could be expected. Of 
course breaking of these support 
points on the decline would mean 
that the reaction had not been com- 
pleted. 


Flour Business Up 

Latest figures lend further support 
to belief that Canadian flour millers 
are having a better year. May figures 
for flour exports are 515,778 bbls., 
well above the 297,126 bbls. of a year 
ago and higher than in any May of 
the past five years. Value has not 
held up as well. Average export 
price for May was $2,952 a bbl. as 
compared with $5.464 for May, 1938. 
This does not indicate, however, that 
flour millers have suffered as has 
the price. Quite the contrary is true. 
Average export price for wheat in 
May this year was 63.4 cents a bushel 
against $1.102 a bushel for the same 
month a year ago. It is this lower 
wheat price that permits Canadian 
millers to compete and regain at 
least a portion of their former export 
markets. 

For the 12 months ended May this 
year wheat flour exports have total- 
led 44 million bbls. as compared, 
with 3.8 million bbls. in the preced- 
ing year, The latest year’s figures, 
however, are still lower than those 


for the years ended May, 1937, 1936 


or 1935, both from the standpoint of 

quantity and value. 
* ¢ @ 

Gas Drops 

Just at the time when gasoline 
prices in the United States are being 
gradually raised, the opposite tend- 
ency makes itself noticed in certain 
parts of Canada. Competition from 
low-priced gasoline, imported from 
the United States, has become such 
as to bring about a half cent a gallon 
cut on standard grades in the Tor- 
onto area and also persuaded the 
major companies to introduce a 
third line of gasoline that can be sold 
in competition with low priced lines 
offered by a number of independ- 
ents. 

The gasoline business does not 
seem healthy in spite of continually 
growing volume of sales. It is /a 
cyclical business that enjoys periods 
of prosperity followed by trouble, 
Primarily in the past the industry's 
troubles have been traceable to 
opening of new crude fields which 
gave a flush production that tempor- 
arily threw the supply and demand 


1%% per quarter, will result in a 
reduction in the annual dividend 
from 9% to 6%.” 

Dividends in the first quarter of 
the current year and forthe. five 
years previous to that were on the 
basis of 9% annually. The current 
declaration is the” lowest since the 
company comfhenced paying divi- 
dends in 1913, with the exception of 
the years 1918 and 1919, for which 


| equalizing dividends were later paid. 


factors out of line. Currently, newly 
developed oil fields in Illinois and 
Michigan have been blamed for the 
unbalance prevailing. 

But in Toronto, at least, it does 
seem the two-cent raise in the gaso- 
line tax had something to do with 
the situation. After all the. gasoline 
buyer has only so much money to 
spend. It has been demonstrated 
that automobile users are willing 
to give up many other things before 
they lay up their cars. But they can 
readily be forced to use lower priced 
gasolines when prices of the better 
grades get too high. That seems to 
be what has happened in Ontario. 
Merchandisers of low-priced gas 
were quick to seize their opportun- 
ity and capitalize on the two-cent 
tax increase. 

> o > 


Brazilian Traction ' 

The Economist, London, comment- 
ing on the recent annual report, em- 
phasizes the exchange difficulties 
facing the company, pointing out 
that. exchange stringencies at the 
end of 1987 were only ameliorated 
in respect of current imports, not 
dividend or interest payments. They 
conclude that; “Brazilian Traction is 
clearly working under an onerous 
burden. There is some consolation 
in the continued growth of its op- 
erations, but fruits for the investor 
must await, it would seem, a signi- 
ficant strengthening of Brazil's ex- 
change position, toward which, pos- 
sibly, the closer financial relations 
between Brazil and the United 
States may assist.” 

Following this argument further, 
it is noted that within the past 
couple of weeks Brazilian exchange 
has weakened through withdrawal 
of official support. Apparently, an 
effort is being made to reduce im- 
ports but it is also thought that the 
lower rate may encourage exports of 
cotton which is a competitive com- 
modity. It is also thought that 
coffee producers are making more 
money now. All of this supports the 
view that developments in the 
main have been constructive this 
year but that the troubles cannot be 
remedied overnight. 


Market Opinions 


With no decisive signs that the 
reaction following the recovery of 
the past two months has ended, 
market commentators hesitate to he 
too optimistic in their advice. 

Brookmire Counselor, New York— 
“News of International tension in 
the Orient—though mild compared 
to previous European crises—appears 
to have been a major influence in 
touching off a recession. Domestic 
business and political factors con- 
tinue favorable, however, and the 
underlying trend remains one of re- 
covery.” 

= +. . 


Investors’ Chronicle, London 
(June 10)-—-There are plenty of at- 
tractive sound investments in the 
market for those who wish to utilize 
surplus funds, The intending buyer 
of semi-speculative and purely spec- 
ulative issues will, however, be wise 
to wait for dull periods—not neces- 
sarily minor slumps.” 

* a . 


Journal of Commerce, New York— 
“The course of business activity and 
stock price movements over the bal- 
ance of this year and the first half 
of 1940 will be lamgely influenced 
both by the new spending-lending 
plans currently being actively dis- 
cussed in Washington and by the 


ous political uncertainties, the upturn 
in building activity is now a fact.” 
= * a 

Barron's, New York (The Trader) 
—“The outlook is not yet such as to 
encourage the hope of a rapid ex- 
pansion of activity, but, rather, the 
probable termination of the ‘busi- 
ness let-down. .. . Bond yields and 
money rates and brokerage and 
commercial loans reveal no necessity 
for drastic liquidation. Inventory 
figures and commodity prices point 
to the same conglusions.” 

Barron’s, New York (The Dow 
Theorist)—“Worth watching now 
is the action of the averages if they 
come close to the April 8 lows. 
Should. such a movement over a 
period of weeks be accompanied by 
trading as dull as in recent weeks, it 
would suggest the of 
liquidation. And if it were followed 
by a rise above recent highs in both 
averages, that would provide a bull 
market signal.” 


Diversified Securities 
Lists Stock in Montreal 


ing covers 35,900 of non-cumulative 
preferred and 152,340 Class A stock. 


INVESTMENT 
SECURITIES 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


Company Reports Deficit 


In each of the past three years the 
company has reported a deficit of 
over $400,000 after all charges. In 
1938 the reported deficit was $475,- 
272. Operating expenses and taxes 
have increased as has the cost of 
maintenance and renewals. In addi- 
tion, the company has been compelled 
by special legislation to pay over 
$1 million to the City of Montreal 
in lieu of the annual rental which 
is payable only if earned. 

Another factor in the losses re- 
ported in recent years has been the 
larger provision for depreciation, In 
1987 the company increased its de- 
preciation allowance from $400,000 
to $1 million. 

Affairs of the company and its con- 
tract with the City of Montreal are 
currently being investigated by a 
commission appointed by the Quebec 
Government. It is expected the 
commission will recommend some 
adjustments in the contract. The 
rental charge payable to the City of 
Montreal may be made a senior 
charge on revenues. 


Investment Notes 


Fanny Farmer — Pennsylvania 
State Supreme Court has affirmed 
the decision of the Dauphin County 
Common Pleas Court declaring the 
state’s chain store tax unconstitu- 
tional, In Minnesota a similar de- 
cision has declared that state’s chain 
store tax unconstitutional. As Fanny 
Farmer operates stores in both of 
these states ‘it follows that some 
benefit may be felt from throwing 
out of these taxes, 

s oe = 

Imperial and International Pete— 
Feature of the stock market of the 
past week has been the weakness of 
both these stocks, At the recent low 
of $14 a share, Imperial was just 
slightly below any figure of the past 
four years. Pete at $20% also sold at 
prices not seen since 1934. Explana- 
tion most generally credited is the 
disturbed selling as a result of some 
confusion of events in South Am- 
erica. Company officials tell The 
Financial Post that no attempts have 
been made to nationalize the petrol- 
eum industry in either Peru or 
Colombia. Colombia, in fact, has re- 
cently passed two laws aimed at en- 
couraging the use of foreign capital 
in developing the country’s oil in- 
dustry. Pete holds the only real oil 
development in the country at pres- 
ent although four other companies 
are now exploring. Peru also has 
given no indication of disturbing 
foreign owned oil properties. Regard- 
ing taxes, company officials inform 
The Post that Colombia increased 
taxation substantially some years 
ago but there hag been no tax prob- 
lem in Peru. 


Canada Bread’s annual report for 
the year ended June 30, 1939, is ex- 
pected to show earnings as high as 
last year when the company reported 
consolidated net profit of $261,924. 

Be * - 

Canadian Vickers—Traders in Can- 
adian Vickers’ bonds and stocks did 
not like the annual report. Reorgan- 
ization was indicated as inevitable 
and, consequently, the bonds drop- 
ped about 10 points. The preferred 
now sells around 20 compared with 
41 at the opening of the year and 
the common et three as compared 
with the early 1939 high of 10.- 

- * 7 

Aluminium Ltd.—Attention is be- 
ing pointed to the fact that around 
40% of the aluminum exports from 
Canada are going to Japan. This is 
viewed as one of the “less encourag- 
ing aspects” of the aluminum indus- 
try in this country. As Aluminium 
Ltd.’s Canadian subsidiary accounts 
for practically all the exports, the 
two items are being tied together. 
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United States income taxes, 

fees and numerous other costs that 
had to be incurred through the years. 
The company is not yet in an offi- 
cial position to calculate just how 
much it will receive out of the 
award, but estimates place the fig- 
ure at less than $3 millions. 


Now to Collect 

In the meantime the American 
agent acting for all claimants, has 
been instructed to prepare a motion 
for the making of the cash awards, 
based on proof of losses that will 
have to be submitted against respec- 
tive claims. This routine procedure 
is expected to be followed almost 
immediately. After substantiation 
of loss claims, it is anticipated the 
Mixed Claims Commission, as vir- 
tually its final action, will make pay- 
ment in final settlement of these 
claims, from the German funds that 
have been sequestered in its keeping 
for so many years. 

For nearly 21 years Canadian Car 
and others who suffered damages 
from the Black Tom and Kingsland 
explosions, have been carrying on the 
— for substantiation of their 
clalms, 


Following the conclusion of the 
war all American loss claims alleged 
to be due to German sabotage, and 
including the claim of Agency of 
Canadian Car and Foundry Co., 
Lehigh Valley Railway, Bethlehem 
Steel Corp., various insurance under- 
writers and private individuals, were 
filed with the United States Govern- 
ment, The German-American Mixed 
Claims Commission was set up to act 
as the authority iri the matter. 

The German Government seques- 
tered with the Commission cash 
funds estimated at some $25 millions 
to be held against the total Amer- 
ican claims, pending judgment of the 
Commission, 

Claimants Persevere 

The first general hearings culmin- 
ated at the Hague in 1930 wheri the 
German contention that the alleged 
sabotage claims had occurred 
through accident and not through 
any direct action initiated by or for 
Germany through its agents, was 
substantiated. This judgment was 
then appealed by the American 
claimants. 

The Commission then returned to 
Washington and in the interval, 
which was nearly nine years, met on 
a number of occasions, The claimants 
marstialled new evidence which per- 
mitted them last January to attend 
another hearing of the Commission 
to file final briefs in the case, 

It appears now that there is not 
more than $20 millions sequestered to 
meet all claims. This heing the case, 
and in view of the very vy ex- 
penses involved, it is doubtful if 
Canadian Car will receive more than 
half of the original $6 millions 
claimed. ' 


Assoc. Aircraft Calls 
Tenders on New Plants 


From Our Own Correspondent 
MONTREAL.—Canadian Associat- 
ed Aircraft Ltd. hag called for ten- 
ders on structural steel work for 
its proposed aircraft assembly plant 
at St. Hubert, Que., and Malton, Ont. 
Tenders for structural steel work are 
due June 22. Tenders for general 
contracts for building construction 
will be called later in the month. 
Dominion Bridge Co., Dominion 
Reinforcing Steel Co, Canadian 
Vickers and MacKinnon Steel Corp. 
are bidding for the structural steel 
work at St. Hubert. Canadian Bridge 
Hamilton 


” 


Bridge Co., John T. Hepburn Ltd, 
and Disher Steel Construction Co,, 


are bidding for a similar contract on pet 


the Malton plant. 


COMMERCIAL ALCOHOLS 
From Our Own Correspondent 

MONTREAL.—Commercial Alco- 
hols Ltd. has issued an additional 
200 common shares which have been 
called for trading on the Montreal 
Curb Market. These shares were 
issued under the company’s em- 
ployee stock subscription scheme and 
ae on total number outstanding 
° ; 


Mach. Pulp 
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1939: 
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Weekly Figures: 
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Toronto Stock Exchange 
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Retires Bo 


Ontario Hydro-Electric Power 
Commission is retiring $4 millions 
of 5% debentures matured on 
June 15. Funds have been de- 
posited with the Bank of Montreal 
for that purpose. 

These debentures were issued 
June 16, 1924, to refund a Toronto 
Power Co. issue which was as- 
sumed by the Commission in the 
purchase of that company. 

Funds to retire the issue are 
provided out of the Commission's 
sinking fund of its Niagara Sys- 
tem. Consequent saving in interest 
charges will be applied directly to 
that system’s operations. 


New Eng. Power 
Earnings Higher 


Directors Declare Divi- 
dends on Preferred, Pay- 
ment on Arrears 


From Our Own Correspondent 

MONTREAL.—Improvement is re- 
ported in consolidated earnings of 
New England Power Association and 
subsidiaries during the first four 
months of the current year. New 
England Power Association is con- 
trolled by International Hydro-Elec- 
tric System. 

Net earnings for the four months 
ended April 30 amounted to $2,081,- 
867, an increase of $323,264 over the 
same period of 1938, according to 
Frank D. Comerford, chairman of 
the board. Production of primary 
power for the first four months of 
the year exceeded that of the 1938 
period by 10.5%. 

Declare Dividends © 

Directors have declared a dividend 
of $1 a share plus a payment of 50 
cents a share on account of arrears 
on the Association’s 6% preferred 
stock. On the $2 preferred stock 
directors have declared a dividend 
of 33-1/3 cents a share and a pay- 
ment of 16-2/3 cents a share on ac- 
count of arrears. All payments are 
payable July 1 to-shareholders of 
record June 23. 

“Because there are no indications 
to warrant an expectation of con- 
tinued business improvement, direc- 
tors decided against renewing the 
full regular. quarterly dividend on 
the preferred stock at this time,” Mr. 
Comerford reported. 

Arrears of dividends on the 6% 
preferred stock total $5 a share and 
on the $2 preferred, $1.66-2/3 a share, 


Avon River Power 


Lets Big Contract 


$500,000 Outlay, Involved | 


New Hydro 


Project 
From Our Own Correspondent 

MONTREAL.—Avon River Power 
Co., subsidiary of Nova Scotia Light 
& Power Co., has let contracts in 
amount of $500,000 covering a 7,500 
h.p. development on the Black River, 
near Wolfville. The Dominion 
Engineering Co. received the award 
for water turbines; the Swedish 
General Electric for generators; and 
J. P. Porter & Sons for construction 
work, 

The new development is upstream 
from the present plant of the Avon 
company. The power developed 
will be distributed principally in the 
Halifex area. 

The project is said to be one of the 
largest hydro-developments ever 
undertaken in Nova Scotia. Its con- 
struction has been made necessary 
because of increasing demand for 
electricity. The plant will be brought 
into operation by 1940. 


in 


International Petroleum 
Output Drops Slightly 


Monthly crude oil production of 
the South American properties of 
International Petroleum Co. was 
down in May from the levels pre- 
vailing for the preceding three 
months. The decline entirely took 
place in Peru as Colombian fields 
showed a good gain. 

Is of monthly production for 

this year follow. 
Monthly Crude Oil Production 

ru Colombia Daily Av. 
bbls. bbls. 
87,990 
90,134 
7 89,756 
1,790,040 91,112 
1,869,921 88,062 


8,757,844 89,385 


CANADA TRUST APPOINTMENT 

Alex G. Baird has been appointed 
estates manager of the main branch 
of The Canada Trust Co. in London, 
Mr. Baird was estates manager of 
the Regina office prior to the pres- 
ent transfer. He joined The Huron 
& Erie Mortgage Corp. and The Can- 
ada Trust Co. in 1911 and has 
served in various departments of 
the companies at Winnipeg, Ed- 
monton and Regina. 
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ys\Canadian Car to Collect |Barcelona Tr. || 
On War Damage Claim| Repair Plants) 


Report Made to Share- 
holders on Position 


Bondholders and shareholders of 


it is impossible at the present time 
to submit accounts or to hold a gen- 
eral meeting. It is also said impos- 
sible to put forward any proposals 
for dealing with the various bond 
issues. 

Electricity sales are gradually im- 
proving, R. H. Merry, secretary, 
states, as factories are brought back 
into. operation and as demands of 
other customers improve. Condi- 


tions, however, are not yet ytd 


normal, 

The former Republican Govern- 
ment of in authorized the Work- 
ers’ C ittee to seize the com- 
pany’s properties in 1936. The com- 
pany told security holders on Sept. 
3, 1936, the Committee had assumed 
control of the business and of the 
funds and banking accounts of the 
operating companies in Spain. In ad- 
dition the company’s properties were 
damaged in the Spanish civil war. 

Conditions Chaotic 


The company states that it wishes 
to give account of the company’s 
progress following cessation of the 
conflict, but conditions are still 
chaotic and subject to change. The 
company has been authorized by the 
Franco military authorities to take 
possession of properties and was in- 
structed to take immediate steps to 
re-establish electrical services. When 
Gen. Franco’s forces entered Bar- 
celona the company re-established 
its offices in that city, moving from 
Saragossa. The Barcelona offices 
were not seriously damaged. Avail- 
able members of the foreign staff 
which left Spain in 1936 returned, 
but because of restrictive measures 
their return has not been as rapid as 
desired, 

Two hydraulic plants of the com- 
pany, Seros and San Lorenzo, hav- 
ing a combined capacity of §0,000 
kw. were badly damaged, as well as 
three steam plants with a combined 
capacity of 38,600 kw. Some months 
will be required.to repair these 
units. Other power stations with 
less serious damages have been put 
back into operation. 


Lines Damaged 


Secondary and‘high tension trans- 
mission lines have suffered severely, 
but they have been repaired in a 
temporary manner to permit re- 
sumption of power service. 

Funds of the Ebro Co. and sub- 
sidiaries with the company’s banker 
at the outbreak of the revolution in 
July, 1936, amounted to 32.6 million 
pesetas (approx. $3.6 millions). On 
Jan. 26, 1939, the date the nationalist 
forces occupied Barcelona, this 
amount had increased to almost 50 
millions. The Ebro Co, is seeking 
restitution of these funds. 

There is no knowledge of the 
Ebro Co, gold, which ‘amounted to 
10.9 million pesetas, deposited with 
the company’s bank in Barcelona. 
There is another balance of approxi- 
mately 4 millions in Madrid which is| 
expected to be freed soon. 


Waterloo Manufacturing | 
New Common Is Issued | 


Exchange of class* A shares of | 
Waterloo Manufacturing, under the 
reorganization approved early this 
year, is now being made through the 
National Trust Co., Toronto. One 
new common share is being given for 
each three old class A shares held. 

No fractions of shares will be is- 
sued by the company. Sufficient 
new common shares will be issued to 
the National Trust Co. to provide 
for exchange of outstanding class A 
stock. The trust company will then 
issue any fractional warrants neces- 
sary. 

Such warrants will not entitle the 
holders to any voting rights or divi- 
dends. When representing in the 
aggregate one or more shares they 
may be exchanged through the trust 
company for new common stock cer- 
tificates up to Jan. 2, 1944. Shares 
not then distributed will be sold and 
the proceeds, together with any divi- 
dends received on these shares, 
placed in trust for the holders of 
outstanding factional warrants. 

The class B shares, cancelled un- 
der the reorganization plan, have 
been removed from trading on the 
Toronto Stock Exchange. 


Paramount Pictures Asks 
Tenders For Debentures 


Holders of the 20-year 6% sinking 
fund debentures of Paramount Pic- 
tures.Inc,, due Jan. 1, 1955, have been 
notified that the trustee hag on 
deposit in the sinking fund $736,069 
available for purchase of the deben- 
tures, 

The trustee has invited offers of 
sale of the debentures with interest 
coupons maturing Jan. 1, 1940, and 
subsequently attached, at prices not 
in excess of the principal amount. 

The City Farmers Trust Co., New 
York, will accept tenders, not later 
than noon, June 29. 
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: 7? 8 2 pyeetnece of Ontarte © 
3% Bonds 
Due June Ist, 1952-54 


Based on its diversity of natural resources, Ontario 


has become the leading province in the Dominion 
in the value of: industrial and mineral production, 


For three successive fiscal years Ontario has : 
reported an ordinary revenue surplus, after pro- 
viding for all ordinary expenditures, 


’ Price: 99.75 and interest, yielding 3.027, 
Descriptive circular forwarded upon request, 


Wood, Gundy & Company 


Toronto é 
Montreal 
London, Eng. 


Industrialists Rap 
Ottawa for Delay 


(Continued from page 1) 
should-be made to lay the situation 
before the whole cabinet at Ottawa 
so industries might know where they 
stood. 


President’s Declaration 


The attitude of the manufacturers 
was not one of desiring to “cash, in” 
on the menaces to which the Empire 
was being subjected but of making 
their skill and equipment and work- 
ers available to achieve Canadian, 
British and Empire strength. W. D. 
Black devoted a good deal of atten- 
tion in his presidential address to 
the question and cited the official 
policy of the Association as being as 
follows: 


“It would be unfortunate if, in 
offering our services, the impres- 
sion were created that we consider 
war manufacturing beneficial to 
industry in the long run. Such is 
not the case. 

“Just as Canada would be much 
better off if there is no war, so 
would Canadian industry experi- 
ence a more lasting and healthy 
prosperity in following peace 
time manufacturing. When such 
items as the shrinkage of export 
markets, the dislocation of nor- 
mal procedure, the breaking up of 
staffs of employees, labor troubles, 
the accumulation of useless mach- 
inery and obsolete plants, the in- 
crease of taxes and the inevitable 
following depression are consid- 
ered, they far outweigh any temp- 
orary and artificial benefits which 
might be obtained by the indus- 
trial system from Canada’s par- 
ticipation in war.” 

Stark Reality 

We have to face, said Mr. Black, 
the stark reality that if we are at- 
tacked by countries using existing 
weapons and methods we will go 
down to destruction unless we are | 
prepared and able to resist. In mod- | 
ern warfare, industry played an im- 
portant part. 

Canada, he said, was woefully be- 
hind in preparation, lamentably 
undermanned in personnel and de- | 
ficient in equipment for defense. 
The time had come when our nation- 
al programme should be extended 
and pressed forward with all pos- 
sible haste. Experimental work had 
to te done. “It should be realized | 
that in the engineering and mach- | 
inery-making trades, it is not pos- | 
sible to shift quickly from peace | 
time to war time production.” 


| 
Vital Need 


Many months were needed for the 
tooling up of factories, the prepara- 
tion of specifications and the secur- 
ing of special new machinery. It 
was vital that Canadian manufac- 
tyrers should be given information 
regarding the manufacture of the 
latest weapons. Educational orders 
for the most important war materi- 
als should have been arranged three 
years ago. 

Mr. Black expressed the manufac. 
turers’ view that Canada’s small de- 
fense appropriation could not be 
effectively spent unless Canadian 
orders were supplemented by busi- 
ness from Great Britain. 

Similar views were heard on all 
sides at this convention. Industrial- 
ists admitted that they had no idea 
of what they would be expected to 
do, what their contribution to the 
common cause would have to be, if 
war broke out. They have, they say, 
waited on the doorstep of Ottawa 
earnestly offering their seftvices and 
seeking to participate in the effort 
of national and Empire rearmament. 
This week they made it clear that 
they still do not know where they 
5084 or what the policy of Ottawa 


Further news of C. M. A. meeting 
will be found on page 10. 
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a Tax 
On Ice Cream 


Silverwood President Says 
Earnings Are Hit 


by Levy 


imposition of sales tax on ice 
cream is blamed by A. E. Silverwood, 
president, in the annual report to 
shareholders, for restricting earn. 
ings of Silverwood Dairies. 

“At the time of our consolidation 
I fully anticipated the company’s 
ability to pay the regular dividends 
on the preferred stock of 40 cents a 
share per annum and at the same 
time exceed the necessary earnings 
required to pay the 40 cents a share 
annually on both preferred and 
common shares,” Mr, Silverwood 
states. “In my opinion, the chief 
reason that this has not been ac. 
complished is the continuance of 
sales tax on ice cream.” 

The company has been paying this 
tax under protest, Mr. Silverwood 
says. “We had hoped that. the Fed. 
eral Government would have re- 
lieved the dairy industry of this 
burdensome tax as, in my judg. 
ment, it is not only unfair but ab- 
solutely . discriminatory.” 

From the date of consolidation, 
April 1, 1936, to March 31, 1939, the 
company has paid $179,637 in ice 
cream sales tax, or an average 
every year of $59,879, the president 
declares. If this tax were elimin- 
ated this money would have been 
available for distribution to share- 
holders, it is stated, 

Financial statements o? the com- 
pany for the year ended March 31 
are. reviewed under Company 
Reports. 


BULOLO 
GOLD DREDGING LIMITED 


Our survey of one of world’s 

outstanding placer operations 

has been revised to include 

new data, Copy on request. 
Ask for survey P15 
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Members Montreal Slock Exchange 
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ONTARIO 
3% Debentures 


‘to be dated Ist June, 1939 
to mature Ist June, 1954 
Price: 99.75 
Yielding 3.02% 


Interim debentures will be 
ready for delivery on or about | 
June 9, 1939, 


INCORPORATED 
Established 1883 


255 St. James St. W- 
MONTREAL 
OTTAWA “TORONTO | 


L. G. BEAUBIEN & CO., LIMITED 


Specialists in Securities Originating 
in the Province of Quebec 


70 Gt. Peter Street 


Ameau Bullding 
——— 


84 Notre Dame Street West 
MONTREAL 
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EXCEPTIONAL 
OPPORTUNITY 


Presents itself, through the death of 
the senior executive officer of a 
company established 75 years, te 
purchase $15,000. First Mortgage at 
substantial discount with benus of 


Common Stock. 
Replies treated in strict confidence. ° 
Apply Box 152, The Financial Post. 


| Latest development in 
| paper manufacture 


“Sampson White 


Envelope”’ 


i has a bond finish; is carried in two 
i weights; is brilliant white; is 
} opaque, and has the unusual quali- 
i fication of having the strength of a 
| rag content bond three times the 
price. 


| Toronto Envelope Co. 
| LIMITED 


966 Adelaide St. W., Toronte 
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When a group of people mass their 
savings together and have them 
invested so as to derive the benefits 
of compound interest, all receive a 
Generous return on their money. 
Champion Savings certificates are 
sed on this principle—your money 
cnd interest pyramid while you save. 
All funds required to mature the 
Certificates cre set up on an actuarial 
with our trustee and invested 
enly in high grade securities, 
rite to your nearest Champion 
tinge office for an explanation of 


how the guaranteed returns are in- 
creased by excese dividends. 
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Prices Hesitant 
}| With Trading at Low Ebb 


; | Long Upward Movement Checked—Industrials 
‘|’ Fractional Government Issues _ 
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Drop 


0 irie 
_ Strong on Good Crop News . 
A certain hesitancy in the upward flight upward flight was shown by bond mar- 3 


kets during the week. There 
cation that a decline of . 
many hi 


issues have shown up favorably. 

The D. B. S, index of Dominion 
long-term bonds ‘made the sixth 
consecutive gain in the week ended 
June 15, and advanced to 118.1 from 
118.0 in the previous week. This 
former index level is only fraction- 
ally below the highest point for the 
past 12 months, established in the 
week ended June 23, 1938. At the 
same time that the Canadian index 
was reaching new heights U. S. and 
U. K. bonds were falling. The pres- 
ent action of the Canadian bond 
market may then be regarded as a 
belated reaction to conditions in 
these two markets. 

In the present issue of The Finan- 
cial Post the question of interest 
rates and the status of high grade 
bonds are dealt with in an exhaus- 
tive survey-on page 11. 

- ¥ = 


Public Debt 

The dearth of available bonds of 
Canadian Governments can in no 
way be attributed to declining bor- 
rowings of these bodies. To the con- 
trary, public debt has been showing 
a steady growth, and despite a grow- 
ing demand for economy there ap- 
pears little reason to suppose that 
the immediate future will see much 
retrenchment in provincial or fed- 
eral borrowings. 

The Citizens’ Research Institute 
estimates that the debt of the Do- 
minion, provincial and municipal 
governments in Canada has grown 
from $32.80 per capita in 1904 to 
$680.85 in 1937. An increase in popu- 
lation would account for only a 
small proportion of this climb. , 

* os ~ 


Alberta Bonds 

It is becoming increasingly evi- 
dent there is little hope of Alberta 
bondholders ever obtaining the cou- 
pon rate on their holdings. 

All political parties in the provin- 
cial field in Alberta are convinced 
that refunding of the provincial debt 
is necessary. The Unity Movement, 
which is trying to develop a united 
opposition to the Social Credit gov- 
ernment, recently adopted the fol- 


lowing plank: 

“By a policy of co-operation 
with the Federal Government, the 
public bonded debt of the province 
can and will be refunded at a re- 
duced rate of interest and the re- 
funding of this bonded’ public 
debt will at once improve the 
credit of the province both with 
respect to public and private 
transactions.” 

A refunding of Alberta’s debt 
would probably benefit bondholders. 
It can be taken for granted that a 
refunding programme would pro- 
vide for higher rates than are being 
paid by the Aberhart Government 
on some issues, It is probable pro- 
vision would also be made for re- 
payment of principal 

In this connection it should be 
noted that the Royal Commission on 
Dominion-Provincial Relations will 
probably recommend refunding of 
the debts of the three prairie prov- 
inces. Recommendations in this re- 
gard will include safeguards for the 
protection of investors. This may 
take the form of a guarantee by the 
Dominion Government. 

* * . 


Bond Index 


DOMINION OF CANADA 
Long-term Index 


Weekly Preceding 
average week 
June 9-15 June 2-8 
118.1 118.0 
59.9 60.3 


Weekly 
average 
year 


ago 
118.0 
62.1 


Bond Redemptions 


Rate Year Due Price 
.. 15% 1952 July 
- 4% 

7) 


Bond Issues: 
Robt. Simpson 
Pack: 


1968 July 7 102) 


fund purposes: 
*All outstanding balance. 


Bond Tenders 


4 p.m., Jane 27, Sch. Mun. Saint Jean 
(Ville), P.Q@.—$77,200 3% and 4%, dated 
Aug. 1, 1939, redeemable serially from 
Aug. 1, 1940 to Aug. 1, 1959; 342% for bonds 
from Aug. 1, 1940 to Aug. \1, 1948; 4% for 
bonds from Aug. 1, 1940 to Aug. 1, 1959. 
Separate bids also asked for 344% or 4% 
for all the bonds. Hormidas Marais, sec.- 
treas. 

Noon, June 26, Sch. Mun. of Village of 
Mont Joli, P.Q.—$12,500 4%, dated Aug. 1, 
1939, redeemable serially from Aug. 1, 1940 
to Aug. 1, 1949. A. C. Belanger, sec.-treas. 

Village of Streetsville, Ont. — $27,000, 
3%% 20-year debentures. J. W. Drennan, 
clerk and treas, (See announcement on 


page 5.) 


BIDS INVITED 
. Village of — 


For sinking 
+£15,060. 


vas oO 
1 de US. 2c i se Sa 


eee a 


vas no Tnajor movement, nor any indi- 
would 


Railways Pay 
Alberta Govt. 


Final Installment Paid on 
Purchase of Northern 
Alberta Railway 


From Our Own Correspondent 
MONTREAL, — Canadian Pacific 


and Canadian National Railways ing to $482 


have jointly paid the final install- 
ment of $5,580,000 on the purchase 
price of the Northern Alberta Rail- 
ways Co. to the Alberta Government. 

Payment of’ the installment was 
not made directly to the Alberta 
Government, but to the Imperial 
Bank. The province had assigned 
the purchase agreement to the bank 
as collateral for a loan of $5.8 mil- 
lions and the installment has been 
applied toward reduction of this 


loan. 
A Joint Purchase 

Northern Al®erta Railways is 
owned jointly by the C.P.R, and the 
C.N.R. This company was formed 
in 1929 to operate the Edmonton, 
Dunvegan and British Columbia 
Railway, Central Canada Railway 
and Alberta and Great Waterways 
Railway which were acquired 
jointly by the C.P.R. and C.N.R. from 
the Alberta Governthent. The pur- 
chase price was $25 millions which 
included assumption of a guarantee 
of principal and interest on securi- 
ties totalling $9,420,000. Cash pay- 
ments, in addition to the $5,580,000 
mentioned above, consisted of $5 
millions in both 1929 and 1933. 

The guaranteed securities for 
which the C.N.R. and C.P.R. assumed 
liability are $7 millions of 4% first 
mortgage debenture stock and $2,- 
420,000 of 4%% first mortgage bonds 
of the Edmonton, Dunvegan and 
British Columbia Railway Co. 


United Securities 
~ Bonds Covered 


Reduced Tramways Divi- 
dend Does Not Impair 
Servicing 


Frem Our Own Correspondent 

MONTREAL.—Continuation of the 
new dividend policy of Montreal 
Tramways Co. implies a reduction of 
$115,008 annually in the revenues of 
United Securities, but the ability of 
the latter fully to service its bonds 
will not be affected. 

United Securities, jointly con- 
trolled by Shawinigan Water and 
Power Co. and Montreal Light, Heat 
and Power Cons., holds 38,336 shares 
of the 70,000 shares outstanding. of 
Montreal Tramways cOmmon stock, 

The reduction in the Tramways 
dividend from an annual rate of $9 
to $6 a share, reduces United Securi- 
ties income by $115,008 In the year 


ended March 31, 1939, the invest-| Royal Bank 


ment company reported a total rev- 
enue of $470,774 and a balance of 
$229,525 after bond interest. . 
Provided Tramways maintains the 
new dividend, United Securities 
should be able to cover its expenses 
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$435,000 Issue for Retund-| 
ing eS nae 


Laurence Smith & Co, and ‘Har. 


Dated, June 1, 1939; due, June 1, 1940-50, 
inclusive. : 


1950 ..... 21,500 
1951 @eeee 22,500 
23,500 
24,500 


1 eeeee 
1 ee 


Jee io, and’ whore St par ph 

erued 4 by first and by a 
an c 

on all fixed assets and all 

stock of wholly subsidiaries. 


o dividends may be paid or ex- 
penditures made to reduce "consolda 


below iz 
will be used entirely for re- 
at 104 plus accrued interest of 
% first mortgage bonds amount- 


Verdun Hospital 
Offering Bonds 


314% Issue Carries Prov- 
ince of Quebec 
Guarantee 


Offering is being made of $750,000 
of Verdun Protestant Hospital, 342% 
bonds, due May 1, 1954, by a syndi- 
cate headed by Wood, Gundy & Co. 
ahd including W. C. Pitfield & Co., 
Savard, Hodgson & Co., and Ha 
Bros. Inc. The new bonds are da 
May 1, 1939, and are non-callable, 
The offering price is 98.85 and inter- 
est, yielding 3.60%. 

The bonds are unconditionally 
guaranteed by the Province of Que- 
bec, both as to principal and inter- 
est, and are.a direct obligation of 
Verdun Protestant Hospital. 

Proceeds of the issue will be used 
to enlarge facilities of the hospital. 

It is expected that bonds in defini- 
tive form will be available for de- 
livery about June 26. 


Bond Sales 


Prince Edward Island 

Prince Edward Island has sold 
$80,000 of 3%% 10-year bonds to a 
syndicate comprised of Laurence 
Smith & Co. Midland Securities 
Corp., and Fairclough & Co. Price of 
the issue was 99.177, on a cost basis 
to the province of 3.35%. 

- 


Ottawa, Ont. 

Ottawa has sold to the Bank of 
Montreal $1,085,425 of serial deben- 
tures, comprised of the following: 
$210,000, 14% 3-year serials; $190,- 
500, 2%% 10-year serials; $172,259, 
2%% serials arid $512,636, 3% 20- 
year serials. Price for the whole issue 
was $100.94. iG 

This represents a cost basis to the 
city of approximately 2.63%. 

The debentures are for various 
purposes, including: Bronson Ave. 
bridge; relief expenditures in part 
for 1938; water works; sewers; sub- 
urban roads, local improvements and 
high school, covered by 10 by-laws. 

Following is the list of bids sub- 
mitted to the city: 


Bank of Montreal .... 
Fairclough & Co. ..... ecccocnes 
Wood, Gundy & 


Bids 
+ 100.94 
100.86267 


100.787 


and bond interest with a margin Of | meming 


$114,241. This surplus is more than 


sufficient to cover sinking fund re- H 


quirements on the bonds, but is not 
sufficient to allow for any distribu- 
tion on the’capital stock. 

The action of Montreal Tramways 
was not unexpected. Last June the 
directors of United Securities discon- 
tinued the payment of dividends on 
the company’s common shares, At 
the time reason for the action was 
given as being primarily due to the 
difference between the book value 
and the market value of the securi- 
ties owned by the company. 


Wellington Building Corp. 
To Pay Bond Interest 


Wellington Building Corp. will 
pay coupon No, 12 on its 6%% first 
mortgage serial bonds on June 26. 
This coupon became due July 5, 1934. 
Interest on bonds maturing on or 
prior to Jan. 5, 1934, will be paid 
upon presentation for endorsement 
of interest of bonds. London and 
Western Trusts Co. is trustee for the 
bondholders. 


CREDIT FONCIER MANAGER 
Correspondent 


100.577 


:} 100.5179 
Bartlett, arc & CO. cocccsoce 


+ 10051 
+ 100.417 
100.408 


easury 
Tenders have been accepted up to 
the full amount of $25 millions on 


Dominion treasury bills, dated June Ex 


15 and due Sept. 15. Average dis- 
count price on the bills was 99.84553 
and average yield 0.614%. This marks 
the ninth consecutive decline in 


yield, and is the lowest yield since | Ded 


the issue dated Sept. 15, 1938. 

Last previous issue of bills sold at 
an average discount price of 99.84352 
and the average yield was 0.622%. 


Shawinigan Falls 

The School Commission of Shaw- 
inigan Falls has sold an issue of 
$165,000 of 4% serial debentures due 
1940 to 1969 to Wood, Gundy & Co. 
and the Royal Bank of Canada, The 
price paid the school commission was 
i giving a‘net cost of about 
3 . 


GUARDIAN INSURANCE 
DIRECTOR 


From Our Own Correspondent 
MONTREAI..—R. W. Steele, presi- 
dent of Asbestos Corp., has been 


elected a director of the Guardian 
Insurance Company of Canada, 


R. B. DUGGAN 
Treasurer 
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ey ee Ee. Dee Weer ee et have ee 
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T. A. RICHARDSON 
Secretary 


Company Reports 


Silverwood Dairies 
Sales and earnings of Silverwood 
Dairies declined during the year end- 
ed March 31, 1939. 
were adversely affected 
by conditions in the butter industry 


ted | in Canada, J. H. Duplan, managing 


director and W. E. Robinson, vice- 
president, state in the annual report. 
slackness in the butter industry 
was attributable to a weakened ex- 
port market and greatly increased 
production costs. 
It has been the company’s policy 
to store all surplus butter during the 


peak production period, the report} acts 


states, and practically all the butter 
held in storage last year was manu- 
factured in the company’s creamery 
plants. 

Losses in the branch of the com- 
pany’s activities were largely offset 
by economies and by improvements 
in other departments, it is stated. 


Balance Sheet Items 
For Years Ended 


Accts. pay., etc. > 
5% 1st mtge. bonds ... 1,000,000 1,020,000 

There was relatively little change 
in other balance sheet items from 


amounted to $772 millions, as 
against $84.2 millions in the preced- 
ing year, but cost of livestock and 
all other products dropped to $62.1 
millions from $68.4 millions. Other 
expenses were reduced bringing net 
earnings up to $29 millions from 
$2.6 millions. 


Balance Sheet Items 
Years Ended 
Mar.30 Mar. 31 
1939 1938 


$ 3 
Accts. rec. less oe. a i 
— res. 423,673 3,101 
Fixed assets 


660,964 5, 
pDay., etc, ..++.. 971,092 1,098,106 


Consol. Income and Surplus Account 
For Years Ended 

: Mar.30 Mar. 31 

1939 1938 


$ $ 
salest + 71,225,733 84,145,897 
: Inc. fr, invests. 3,636 4,166 
Prof. invest, sale ... 45,235 121,577 
Less: Livestk. cost, etc. 62,128,127 68,385,761 

Mater. & oes. 2,053,997 2,220,048 


Exps., wages, 
for mfg., selling & 
admin. ....¢ee0006 10,212,590 11,030,570 


2,635,261 
836,760 


the end of the previous year. Work- o 


ing capital was only slightly lower. 
Arrears on the 40-cent cumulative 
preference stock at March 31 were “~ 
cents a share. 
Consol. Income and Surplus Account 


For Years Ended 
Mar. 31, Apr. 2, 
1939 1938 


t 
Less: Material cost ... 
Prod. wages & dir. 


Gross sales profits ... 
Add: Misc. revenue .. 


Gross trading profit .. 
Less: Admin. & 


Net earnings 
Less: Deprecia eee 
Int. on bonds, old 
debs. and mtges. .. 


Int. on 6% debs. ... 
Inc, tax prov. ...... 


Net profit ........+. oe 

Less: Pref. divds. .... 

Surplus for year 

Add: . surplus’ .. 
Prior taxes 

Less: W/o patents ... 
Guar. of sh. 


purch. 
Spec. legal & acct. 
ex 


Surplus forward 

*Loss or deficit. 

After eliminating inter-branch sales of 
$1,549,215 in 1939 and $1,574, 
Earnings per Share: 

Pref.: Earned 


* Com.: Earned* 

Nothing paid. 
+Before participation with common. 

tAfter participation. *After allowing 

full year’s dividends. 

Working. Capital 

Current assets ..... ee 900,998 

Current liabilities .... 467,64 


Working capital 


Gatineau Power 
From Our Own Correspondent 
MONTREAL. — Gatineau Power 
and subsidiary companies report a 
total revenue for the quarter ending 
March 31, 1939, of $2,293,927. This 


867,707 
423,625 


compares with $2,175,301 for the|& ; 


same quarter in 1938.. The sharp in- 
crease in taxes held down net profit 
to $538,867 as against $508,051 a year 
ago. 

Comparative figures follow: 


Consolidated Income Account 


Three Months Ended March 3 
1939 . 1938 


Interest—bonds .... 
Interest—debentures 
Deprec. & amort. .. 
Discount & expense 


Balance before divds. 


Canada Packers 

Substantial improvement in earn- 
ings is shown by the financial state- 
ments of Canada Packers Ltd. for 
the year ended. March 30, 1939. Net 
profit was equivalent to $6.19 a share 
on the 200,000 shares of no par value 
common stock outstanding, as com- 
pared with $5.50 in the previous fis- 
cal year. 

Dividends of $3 a share Bey. paid 


has been 
year’s profits, payable July 3. 
Net sales in the 1939 fiscal year 


‘ 


Working Capital 
Current a + 11,876,413 12,569,456 
Current liabilities ..., 5,436,978 6,812,936 


Working capital 6,439,435 5,756,520 


Dominion T. extile 


Net profit of Dominion Textile Co. 
fell $465,610 short of covering divi- 
dend requirements in the year ended 
March 31 last. Net profit declined 
from $1,459,026 in 1937-38 to $1,036,- 
982 although provision for depreci- 


oraae ation was reduced by over $300,000. 


The report shows maintenance of 
a strong liquid position, working 
capital being up slightly from the 
previous year. Capital expenditures 


87,993 | during the year were on a restricted 


scale, being confined to necessary 
replacements in productive machin- 
ery. 
Income and Surplus Account 
Years Ended ext 31 


9. 
18,175 
2,909,230 


Deficit for year 
Add: Prev. surplus ... 


Surplus forward 


* Working Capital ‘ 
1939 1938 


$ $ 
9,370,192 10,159,044 
874,703 1,726,514 


8,432,530 


Merchandise & s’plies 2,637,317 2,376,646 
ble 3,037,335 3,263,529 
30,996,714 30,551,231 
+ 13,971,904 12,969,706 

529,3 


Sales of Zellers Ltd. 


Record Gain in May 


From Our Own Correspondent 
MONTREAL.—Zellers Ltd., own- 
ing and operating a variety store 


2° | chain, reports May sales ahead of 
82,429| last year. Not only did the total 
-————— | dollar volume of business handled 


rise, but the average per store this 
year is ahead of last year, even allow- 
ing for the increase in number of 
units in operation. 


ELECTED TO MONTREAL CURB 
From Our Own Correspondent 
MONTREAL.—Louis Robert, part- 
ner in the firm of Geoffrion and 
Robert, and a member of the gov- 


The new member has been a mem- 
ber of the Montreal Stock Exchange 
for over 10 years and has served on 
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NOTICE OF CLOSING 
OF TRANSFER BOOKS 


To the Shareholders: 


AKE NOTICE that the 
Ordinary General Meet- 
ing of Shareholders will be 
- held at the Palliser Hotel, 
Calgary, Alberta, on the 15th 
day of July, at the hour of 10 
o’clock in the forenoon. 
AND. TAKE NOUCE that 
the Register of Shareholders 
and Transfer Books of the 
Company at Calgary, To- 
ronte, Montreal and Vancou- 
ver for the Transfer of com- 
mon shares, will be closed 
from the 26th day of June to 
the 15th day of July, AD. 
1939, both days inclusive. 


By Order of the Board. 


JOHN W. MOYER, 
Secretary. 


Brown Oil Corporation 
LIMITED, 
232 LOUGHEED BUILDING, 
CALGARY, ALBERTA, 


C. P. R. to File Records 
In Soo Line Bond Case 


From Our Own Correspondent 


and Sault Ste. Marie Railway in 
Ohio. 

Taken under advisement was a 
motion of attorneys of the railroad 
to set aside the attachment of several 
Canadian Pacific Railway cars in 
Toledo and to quash a service of 
summons on the railroad. 

The court’s action related to the 
$1,340,635 suit brought by Fred H. 
Hawley, of Toledo, and Walter 
Smith, of Painesville, Ohio, bond- 
holders of the Soo Line, against Can- 
adian Pacific as guarantor of Soo 


Can This Man Help You? 


A man with executive ability, 
ion, retall 


ith 
his position in M 
and is desireus of becoming 
with a reliable company in the city 


For further particulars apply 
THE FINANCIAL POST, Bex 151 


CHECK YOUR © 
STOCKS NOW 


with this new 
information in 


THE FINANCIAL POST 


SURVEY OF 


CORPORATE 
SECURITIES 
1939 


Just off the press. Contains complete data on 
over 1,500 corporations whose securities are in 
the hands of the public, including those listed on 
Canadian exchanges and many which are unlisted. 
Among the corporations reviewed are Public 
Utilities, Banking, Rubber, Iron and Steel, 
Construction, Pulp and Paper, Textile, Real 
Estate, Oil Refining, Amusements, Beverage, 
Investment Trusts, Trust and Loan, Milling, 
Foodstuffs, Merchandising and Transportation. 


Gives facts as to busi- 
nesses and properties 
. « . names of officers 
and directors . . . bal- 
ance sheet and income 
and surplus account 
for three years ... 
price range of stock 
for past eight years... 
dividend rate and pre- 
vious payments .. . 
capital structure and 
funded debt . . . funds 
in which bond interest 
payable. 
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THE FINANCIAL POST, 481 University Avenue, Toronto. 
Send me postpaid ..,........... copies of The Financial Post 
SURVEY OF CORPORATE SECURITIES, 1939. 


CORPORATE 
SECURITIES 


264 Pages 
Size 9” x 12” 
Per Copy Postpaid 


Herewith $............ in payment. 
NAME SOD OHS ODODE H OS OSSSSOHSSSOSESHSOHHO EH ESEESSESHS OSH TESTES 
ADDRESS .. 
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A weekly , presenting in @ popular 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir< 
culation of all Canadian financial 
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The Financial Post Editorial 
Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 

ness. 

The Financial Post stands for LEADERSHIP 
of thie kind in Canada. “ 

Such leadership is essential to preserve our 
free and democratic institution. It ts 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

teriale to work. , 


3. Maintain financial integrity in meeting 
public and private obligations. 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties, 
5. More efficiently organize Canada’s trade. 


Britain May Turn to Canada 

HERE is evidence that Britain may seon 

be turning to Canada for a greater degree 
of help in developing her gigantic rearma- 
ment programme, It can be. said that Can- 
adian industrialists stand prepared to handle 
with expedition and efficiency any orders 
granted to them for weapons, shells, equip- 
ment and other supplies. 

Three years ago Canadians looked forward 
to receiving large orders from Britain. At 
that time the highest authorities at Ottawa 
frowned upon such orders and sought to curv 
public discussion of munitions business. The 
Financial Post, for instance, was privately but 
officially asked to “play down” the prospects 
for such business. The explanation offered 
was that it was not desired to build up the 
“war spirit” in the Canadian people. 

Nevertheless, Britain placed a few orders 
here, notably one for shells given to the 
National Steel Car Company and one for the 
Bren light machine gun. Since then the War 
Office has done but little buying of such sup- 
plies in Canada, although the Royal Air Force 
has bought heavily of airplanes. 

There were two reasons why the earlier 
expectations for larger orders were not real- 
szed. One was that the 1937-1938 drop in Brit- 
ish industrial operations freed many machin- 
ery plants for work on war orders. It was not 
necessary to buy in Canada, except to the end 
of establishing an alternative basis of supply 
educated to ways and means of producing 
goods in wartime. 

The second reason was that difficulties 
developed in respect to the granting of “edu- 
cational” orders to Canadian firms, It was 
found that when a Canadian firm got an 
“educational” order, it completed the job very 
quickly and then was unhappy when it could 
not obtain steady business to keep its new 
equipment and its workmen busy. The War 
Office decided that it had better not grant too 
many educational orders. 

In recent months conditions have changed. 
Britain has almost doubled the pace of re- 
armament. Upto September last she was 
rearming slowly and grudgingly. Now she is 
putting all her energies into the task. A point 
has been reached where an actual shortage 
of trained workers is looming up. Bottle neck 
conditions in industry are just around the 
corner. If she is to fulfill her programme, 
Britain must turn to Canada and other ¢oun- 
tries in larger measure than before. 

Under these circumstances it is to be 
expected that. Canadian industrialists will 
shortly be invited to make a bigger contribu- 
tion to the British munitions and equipment 
programme. Any advances made to Can- 
adian plants will no doubt be made directly 
from London. After the unhappy experience 
the War Office had when it agreed to help the 
Canadian Government produce machine guns 
and found itself manoeuvred into the awk- 
ward position of boosting a stock-selling prop- 
osition of political friends of the Canadian 
Government, the War Office is likely to be 
wary of too close co-Operation with our own 
defense officials. 


The Nigger in the Rail Woodpile 


HY has “co-operative competition” 

between Canada’s two great railway 
systems failed? During the recent debate in 
the Senate an effort was made by some Gov- 
ernment speakers to indicate that the failure 
was due to the fact that the Canadian Pacific 
Railway blocked co-operation. A 
to this effect was actually incorporated in the 
draft report which Government Leader Dan- 
durand sought to have the special railway 
committee present to the Senate. But other 
Senators pointed out that there was no evi- 
dence that the C.P.R. had at any point blocked 
co-operation and the phrase was eliminated 
by Senator Dandurand. 

During the debate in the Upper House, Sen- 
ator Ballantyne, of Montreal, who was one of 
supporters of the Duff Commis- 
sion plan of co-operative competition, ad- 


objected to the repeated assertion that it was 
the privately owned line that caused the plan 
to fail. He said: 


“After having studied the evidence care- 
I challenge anyone to produce from it 
that would support any other con- 

clusion than that the Canadian Pacific 


pn 
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the Bennett nor the King Government has 
ever made the slightest move to bring the two 
railways together or to encourage important 
co-operative, money-saving agreements be- 
tween them. It may further be true that co- 
operative competition is a futile paradox and it 
could not be successful. But this much we do 
know: that no substantial measures of co- 
operation have been put into effect and that 
whether for practical, psychological or politi- 
cal reasons the Duff plan is a failure. 
Senator Ballantyne pointed to one impor- 
tant piece of evidence which seems to throw 
some light upon the subject of the failure of 
co-operation. S, W. Fairweather, economist 
for the Canadian National Railways — who 
seems to be the ruling power behind the politi- 


-cal and propagandist activities of the Govern- 


ment-controlled institution — had tried to 
make the Senate Committee believe that the 
reason a merger of the two telegraph compan- 
ies had fallen through was because the Mont- 
real Telegraph Company — from which the 
C.N.R. leases its lines in the Montreal area— 
refused to consider a deal for the sale of their 
property. Said Mr. Fairweather: 
“Negotiations were opened .,. We just could 
not get, as the saying is, to first base. You could 
not get ey felt they had a good 
thing.” 

Senator Ballantyne referred to letters from 
the Montreal Telegraph Company, filed with 
the Committee a year ago. These letters made 
it clear that the telegraph company was will- 
ing to consider an offer from the Canadian 
National and had, in fact, outlined a basis for 
negotiations. No reply was ever received from 
the C.N.R. 

From coast to coast in Canada the propa- 
ganda of Mr. Fairweather and the C.N.R. 
officials is being planted in newspapers and 
other places. The Canadian National seems to 
hold politicians in terror. It has become a 
political instrument stronger that the Gov- 
ernment itself. 

The incident cited by Senator Ballantyne 
shows the kind of methods used to mislead the 
public and Parliament. And it may be that it 
shows, too, where the nigger is in the co- 
operation woodpile. 


Keep Canada “Foreign” 
HE “theme song” of Canada’s Govern- 
ment travel advertising is that Canada is 
a “foreign country.” This is a basically sound 
appeal to the American traveller, 

But do we follow through and teke full 
advantage of the fact that Canada is a foreign 
country to the American visitor in our midst? 
Not always. Many of our hotels, service sta- 
tions and restaurants try to make the Ameri- 
can visitor feel that he is still at home. That 
is not what the visitor wants. 

Leo Dolan, director of the Canadian Travel 
Bureau, mentioned in Toronto last week that 
often the garages, stores, etc., lining our tour- 
ist highways are decorated with American 
flags. Hotels and restaurants advertise “Cape 
Cod oysters,” “Idaho potatoes” and “Southern 
fried chicken.” 

Travellers do not come to Canada to get 
what they can enjoy at home. They want to 
see Canadian flags. They want to be offered 
Canadian-made souvenirs — blankets, Indian 
handicraft. goods (without “Made in Japan 
labels”). Canadian-tnade clothing and shoes, 
books and paintings by Canadian authors 
and artists. They want to eat Prince Edward 
Island oysters, Lake Winnipeg gold eyes, New 
Brunswick potatoes, Ontario blueberries, Que- 
bec maple products, British Columbia and 
Nova Scotia apples. 

Unfortunately, not all those who serve the 
American visitor in Canada can be relied upon 
to appreciate the significance of such consider- 
ations. There is need for leadership from the 
Canadian Travel Bureau, acting with and 
through provincial and local tourist offices, 
the railway companies, the steamship lines, 
the hotels, the gasoline companies and other 
agencies to educate all service groups to what 
the American visitor wants to do and see 
and eat. 

Canada calls the tourist. But when the 
visitor comes let us show him Canada—and 
not just a second-rate edition of the United 
States. :; 


Three of a Kind 


ed many people have suddenly dis- 
covered that Fascism and Naziism repre- 
sent a challenge to the democratic system. 
Some of these people have yet to discover that 
the political principles of Communism repre- 
sent exactly the same type o? challenge. | 

One who sees that all three movernents 
have the same implications is Hon, Ernest 
Lapointe, minister of Justice and distin- 
guished French-Canadian “Deputy Prime 
Minister” of Canada. 

The other day in the House of Commons, 
A. A. Heaps, M.P, from Winnipeg, pressed the 
minister to clamp down on Naszi-Fascist pro- 


. ~_. ae - i ere 2* rs 
n > ? : 


make a return cargo. There w 
Churchill, Mr. Howe’s answer made Clear, 
cause of the greater economy 
William route. 
He added, however, that a million 
of grain had gone out at the end of 
and there was now grain in 
Churchill. 
A million bushels of grain on a 
the annual interest and operating 
upward of $2 millions! The grain 
been grown in flower pots in Kew 
less than it cost to transport it over rail- 
way and through the port that the western 
grain growers demanded but do not bother to 
use. . 


Carry On, Canadal 
HEY have come and they have gone and 
it was very exciting having them with us. 
But did we get anything more than excitement 
out of the visit? 

When Their Majesties were here there were 
no discordant sectional or racial cries in Can- 
ade. We were, for three weeks, one nation, 
Canadians all, Britishers all. But do we have 
to have Royal Visitors among us to demon. 
strate that Canada is a unity, that it is a 
nation? Can we not keep on living our life 
that way? 7 

When Their Majesties were in Canada we 
did not give ourselves the jitters every day 
by exaggerating the significance of the news 
from Europe, Rather we directed our atten- 
tion to our own physical, intellectual and 
political assets, We kept ourselves informed 
on what was happening in the world’s danger 
spots, but we did not worry about things that 
had not happened yet and most of which 
would never happen. 

The King and the Queen set us an example. 
They took on a job that was just about as 
tough as.any job anyone has ever as- 
sumed. It was a job that called for humanity, 
stubbornness and courage. The people of 
Canada looked to Their Majesties for leader- 
ship and got it in abundance. 

We can stand a little more of those qualities 
in our normal life in Canada. We need leader- 
ship~leadership that will begin at the very 
top of our political organization and run 
through every stratum of life. 

We have shown the world a united people 
capable of managing to good advantage the 
magnificent country that they control. Let us 
keep on showing that picture to the world, 


Editorials in Brief 

English breakfast tables were enlivened the 
other day by a bit of subtle humor injected into 
a news story in The Times. A dispatch reported 
that the King of Italy had awarded the Order of 
the Annunziata to Herr von Ribbentrop, German 
foreign minister. A sub-editor on The Times 
added this note: 


“The last two foreign recipients of the Order 
of the Annunziata were King Zog and the 
Emperor Haile Selassie.” 


* @ 6, 


_No less than 178 separate clearing and pay~ 
ments agreements are in effect between differ- 
ent nations. The figure is supplied by the Inter- 
national Chamber of Commerce. 

Such agreements are an evidence of the gen- 
eral debility of world trade. At best they are 
palliatives, most of them being designed to per- 
mit two bankrupt nations to trade with one 
another, 

Germany has 35 such agreements; Italy 28. 

Canada is a party to no clearing agreements 
but has a payments agreement with Germany. 
It shares with New Zealand and Syria the dis- 
tinetion of being the only trading countries with 
no clearing agreements and with only one pay- 
ments agreement apiece, these agreements in all 
cases being with Germany. The latter country 
trades only with Spain and Japan outside of the 
strangling influence of such arrangements, 


Sayings ot the Week . . 


“This, indeed, is the Roosevelt depression.” 
Alfred M. Landon. Binet é 

“The average Briton is obsessed by a passion 
for inconspiculty."—Major-General J. H. Beith. 

“The Jewish problem will only be solved when 
there is not a Jew left in Germany.” — Dr. 
Rosenberg. 


“The greatest depression in history was 
in the main to the greatest war in history 
J. Stanley McLean. ie 


“The British Empire is the strongest and most 
lasting union yet devised to hold people to- 
gether.”—Lt.-Col. Geo. A. Drew, K.c. 


“The results of totalitarian re have been 
artistic sterility, an enslaved intellectual life, a 
tragic caricature of culture.”—John Dewey. 

“The German march into Prague ed the 
ee eee eee oe See to Does, hae 
even, in some places, e Urn ¢ 
—Wineton Churchill. até . 
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pagenda activities in Canade. Mr. Lapointe, | ‘re 


in reply, indicated that this was indeed the 
policy of the Government but 


officers 
Ad et ky me caving. | 


sincerely 
which would not unduly sacrifice the interests 
of their company.” 


The truth about co-operation is that neither! 
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“BUT DADDY, ISN'T CANADA SUPPOSED TO BE DIFFERENT?”- 


Post-Scripts .. 


New C. M.A. Skipper 
David Rowan Turnbull, a Mar!l- 
time Scotsman from Halifax, ‘iz the 
newly elected president of the po- 
tent Canadian Manufacturers’ Asso- 
elation. In electing him to its high- 
est office, the Association has ‘one 
a good thing for itself. Dave Tiur- 
bull has a splendid record as & 
businessman. He has taken ‘part 
and given leadership in many Mari- 
time affairs. 
Moreover he 
is endowed 
with that 
very vyalua- 
ble asset for 
a « business- 


. bulls have 
long been as- 
sociated with 
the sugar in- 
dustry. Some 
time before 
the turn of 
the century, 
John Turn- 
bull and his 

family came out from Scotland to 
become associated with the Acadia 
Sugar Refineries, of Halifax. Young 
Dave Tirnbull, who had been born 
in the fall of 1879, attended the 
Halifax public schools while his 
father managed the sugar business. 
When 19 years of age he joined the 
Acadia Sugar. He advanced from 
post to post and today occupies the 
position of managing director and 
secretary-treagurer of the company, 
which ranks as one of the largest 
cane sugar refineries in the Do- 
minion. 

His career has not been without 
interest, When the. Woodside re- 
finery was burned in 1912, Dave 
Turnbull had the task of rebuilding 
it. Again in 1917 an explosion razed 
the building to on ground, and 
again he rebuilt the plant. He had 
to contend with other and even 
more pressing problems. The sugar 
industry in this country has experi- 
enced rather violent ups and downs. 
In the post-war period Acadia 
Sugar, like all the other operators, 
suffered very severely from the col- 
lapse of the. sugar market. But by 
sticking to his job and not being 
discouraged, Dave Turnbull gradu- 
ally rebuilt the company until today 
its sound financial position is in 
many respects a monument to the 
Management provided by Dave 
Turnbull, 


Probably one reason for his out- 
standing record is the fact that he 
has a highly developed pioneering 
instinct. He was one of the first 
people in Halifax to get a motor 
car. When bigger and better cars 
were produced, Dave Turnbull was 
a ready buyer. He has always been 
interested in everything new, never 
afraid to look into a new develop- 
ment no matter how far-fetched it 
might seem. This sense of wanting 
to know of and to try out new 
things has been carried over into 
his business. At the same time he 


has exercised good judgment in that 
he did not take on new things until 
he had carefully investigated and 
convinced himself that they were 
worth while. 


It is this spirit of interest and 
keeping himself up to date on new 
developments which has made him 
a valuable asset to his home town. 
He has frequently served on public 
bodies. In 1925 he was president of 
the Halifax Board of Trade. For 
some years he has been associated 
with and might even be said to be a 
driving force in the Maritime Trans- 
portation Commission, which has 
done good work on behalf of Mari- 
time business and industry. 


In his private life Dave Turnbull 
is a rather reserved individual. Ke 
lunches daily at the Halifax Club, 
but unlike a number of fellow 
members does not stay after lunch 
to play a game of “45's” or a round 
of bridge. His business takes all his 
spare time. In his younger days 
Dave Turnbull was a member of 
the famous Halifax Wanderers foot- 
ball team. His interest in sport is 
retained through ownership of one 
of the largest sailing boats in Hali- 
fax harbor. He started life with 
“one foot in the water.” His first 
love was a sailing boat. When motor 
boats came into use, Dave Turnbull 
was one of the first to try them out. 
But of late years he has gone back 
to his old love of sail, and as a 
sailor he should have no trouble in 
charting a course for the C.M.A, 


* o s 
“Pete” Scott 

A year ago at the annual meeting 
of the Investment Dealers Assoc. of 
Canada, we met W. P. Scott, a 
newly elected vice-president. Last 
week at the Seigniory Club we 
were delighted to see him elected 
president of the Assotiation. 

There are not many men in the 
bond business in this country who 
can match the experience of Wil- 
liam Péarson (Pete) Scott. Born in| 
Toronto on May 21, 1897, and edu- 
cated at Grimsby public schools 
and Harbord 
Collegi- 
ate, Toronto, 


bond busi- 

ness, how- 

ever, was 

short Twolee 

years later he 

aes the yee 
oyal Air 

Force. After mie 

training in England he went to 

France as a second lieutenant, 

where he was wounded. 

Back in Canada after the war, he 
rejoined Wood, Gundy & Co, in 
1919. Since then he has filled suc- 
cessively more important positions 
until elected a vice-president and 
director {n 1929, quite in the Wood, 
Gundy tradition of training its own 


Col. Drew's Proposals .. . 


The Ottawa Journal 


has had long experience as a mem- 
ber of defense associations, urges 
that leading steel industrialists be 


@ equipment for 
forces. Col. Drew, 
who must know what he is talking 


‘about, told the Public Accounts Com- 


mittee that all our field equipment 
is obsolete; that there is not a single 
modern rifle; that we have no ma- 
chine guna; that we have not a single 
Ranting sirerah ond por tous ont 

re: t four anti- 
alreraft guns. 

Three years ago, after it had been 
in office for geome time, the present 
Government, king through De- 
fense Minister Mackenzie, @ pub- 
lic what it believed to be our “mini- 
mum defense needs.” It pledged itself 
to meet those needs. 

The real indictment of this Gov- 


ernment, and especially of Defense 
Of | Minister Mackensle, is that it has not 


fulfilled that e. After three 
years, with ¢ opinion behind it, 
and with Parliament voting willingly 
all the money it asked for, it has 
provided Canada with nothing like 


what it sald was the “minimum” of/| be 


what ceaata veunied. About this, 
there is no doubt at all. If there be 


those disposed to question it, they 
can get the truth by taking what 
Minister of Defence Mackenzie said 
about our defense needs three years 
ago, and comparing it with what 
Mr. Mackenzie said about our exist- 
ing defense equipment only a few 

ago. The effort of three years, 
the expenditure of scores of millions 
of dollars, have brought us nothing 
like what the Government said we 
required, and which it promised to! 
provide for us, 

This being the truth, the Govern. 
ment having demonstrated pretty 
clearly that it lacks the energy or 
the capacity to provide the defense 
equipment it admitted three years 
ago to be necessary, why shouldn't 
something else be done? If war 
should come tomorrow then, un- 
doubtedly, our steel people would 
be called in; would be called in just 
as they were called in in 1914 : 
then, walt until war comes? [f we 
are really serious abdut defense, if 
what the Government said three 
years ago was true, and {f the Gov- 
ernment is demonstrating that it 
can’t carry out its own programme, 
isn't it about time that: something 
else was tried to get things done? 

Col. Drew's suggestion may be 
right, or it may be wrong. It couldn't 
much more wrong. nor much 
more inefficient, than the existing 
system, ; ‘ 


men and not employing bond sales- 
men who have worked for other 
firms, In between sales he has been 
able to develop his golf game. Now 
he plays at the Rosedale and To- 
ronto Hunt Clubs, Toronto, with a 
16 handicap. 

As president of the Investment 
Dealers Assoc. for the current year, 
Mr. Scott heads an organisation 
which includes the important bond 
houses across Canada, It is an assd- 
ciation primarily interested in the 
relations between its members—in 
setting up and enforcing the regu- 
lations that make for fair and reas- 
onable ethics in the bond business 
in this country. This job is not made 
any easier because the group is 
organized on a national basis. Prob- 
lems in Nova Scotia are not those 
of Ontario or British Columbia. In 
this it differs from even a large 
stock exchange such as Montreal or 
Toronto. 

Mr. Scott sees the investment 
dealer as playing a necessary and 
valuable part in the economic or- 
ganization of this country. There is 
available a plentiful supply of capi- 
tal—much of it giving little or no 
return to its owners. There are also 
many things to do; many more jobs 
néeded; great natural resources to 
develop. The task of bringing to- 
gether the capital required and the 
jobs to be done is one for the in- 
vestment dealers to handle. 

a . e 
Dunlop's Chief 

About two years ago the tele- 
phone rang and an angry voice 
with a pronounced Scottish burr 
wanted to know what was meant by 
acertain , 
comment in E 
The Finan- 
cial Post. It 43 
was our first Ra 
acquaintance 
with James 
Inglis Simp- 
son, at that 
time  vice- 
president and 
general man- 
ager of Dun- 


3. 1. SIMPBON 
soul, so it is 
as well to admit that this. ac- 
quaintanceship started as a result 
of one of the occasional misunder- 
standings that happen in the life of 
every newspaperman. 

Since then we have met Mr. Simp- 
son on several occasions and our 
acquaintance, which began so un- 
propitiously, has progressed to the 
stage where we realize that the 
newly elected president of Dunlop 
Tire is one who seems to possess in 
abundant measure that flair for suc- 
cess that is a characteristic of Scots- 
men in Canada. : 

If wide experience counts, then 
the new head of Dunlop Tire should 


rank near the top. He is a Scots+| honor 


man, born at Elgin, Scotland, in 
1885. He spent eight, years as a 
junior with the British Linen Bank 
at Elgin and came to Canada in 
1909, joining the Royal Bank of 
Canada in Vancouver for another 
two years. Then came a period as 
assistant treasurer of Dominion 
Trust Co., Vancouver, and a couple 
of years as an accountant with the 
auditing firm of Peat, Marwick, 
Mitchell & Co. He left the account- 
ing business in 1916 to serve with 


the Irish Fusiliers of Vancouver as class 


a lieutenant, 

After the war, Mr. Simpson re- 
turned to Vancouver and joined 
Canadian Industries Ltd. He held 
various positions with this com- 
pany, becoming division manager of 
the Paint and Varnish Division at 
Toronto in 1036, general manager of 
the Fabrics and Finishes group in 
Montreal in 1929. 

He came to Dunlop in 1020 as gen- 
eral manager; was made a vite- 
president in 1983.and now succeeds 
Arthur Purvis as president, which 
may or may not be an augury fer 
what the future holds for him. 

Out of business hours the new 
president of Dunlop interests him- 
self in the activities of Rotary in 
which he is a past president of the 
Toronto organization, He gives the 
golf balls made by his company an 
actual test under fire just as often 
as possible and is said to be able to 
demonstrate that they will travel 
far and straight. He is. married, has 
oné son, ; ' 
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A Achievement 
Kingston Whig-Standara 
Readers of The Financia) Post, 
, Maclean's, Homes and 
na, the Chatelaine, and the 
many business and technical Dapery 
published by the MacLean Publis. 
i of Toronto, will be 
in learning that the com. 
pany has now 952 full-time employ. 
ees, and that the total assets of this 
ve firm now total ove 

000,000. 

The MacLean Publishing Company 
is a monument to the vision and abi. 
ity of one man, who is still ite head 
Colonel John Bayne Maclean, and 
the hard work and perseverance of 
& group of men headed by Horace T 
Hunter, the president of the com. 
pany, and H. Victor Tyrrell, the vice. 
president and general manager, 

It ig about 50 years since Colone! 
Maclean, then a reporter on the old 
Toronto Mail and Empire at a very 
small wage, started The Canadian 
Grocer. Colonel Maclean saw the 
need for trade papers in this grow. 
ing country and from that smal! be- 
ginning has grown the gigantic Mac. 
Lean Publishing Company, with 
offices all over the world. 

We know-many of the heads of 
the MacLean organization intimate. 
ly, and we long ago discovered the 
secret of the outstanding success of 
this company. It is attributable to 
three things, hard work, hard work 
and still more hard work. 

When we hear people “blathering” 
about the lack of opportunities in 
this young, growing country, we like 
to think of what has been achieved 
by Ome man and his associates in a 
lifetime. We like to think, too, of 
the sérvice they have rendered to 
their fellowmen, quietly and with- 
out ostentation, during the years that 
they have been building an organ- 
ization of which they are justly 
proud, and which is an inspiration 
to their fellow publishers. 


Other People’s 


Views . . 


Confidence 
Windsor Star 
According to Attorney - General 
Conant, “honest, sound, stable gov- 
ernment” is an essential toward re- 
gtoration of business confidence and 
activity. 
And how about throwing In a little 
tax reduction and national planning 


often remarked that there is 


no longer any chance for a yours § 


business. That point of view 

note all the imperfect work 

now g done in the world 

large part of the world’s workers 
through their jobs in an indiffer- 
ent way. They are anxious only to 
draw their pay and do as little work 
e. The prevalence of that 


people who have energy and ambi- 
tion. When they show those quali- 
ties they impress people so favorably 
that they can always get more work 


and business. 
Knighthoods 


About 

St. Catharines Standard 
The Kingston Whig - Standard 
nominates Prime Minister King {t 
a knighthood, expressing the hop 
that His Majesty will confer the 
rank before he leaves Canada. The 
St. Thomas Times-Journal concutt 
tion and also noml- 
Allan R. Dafoe tor the 


There is much merit in both pf 
ls. Unfortunately Prime ™" 
has never agreed. © 

did Mr. Bennett, with the 
use of titles rather than the adult 
There is no constitutional bert? 
against stich in Canada, as Mr. Bem 
nett revealed, and he had the - 
age to do so. Men of achievemet 
_— service i distinguish ie 
selves very rarely acquire : 
siderable competence of this world’s 


A knighthood is a fitting reward 
in eve oo Rather than creating 
istinctions, there |s sume 
reason to believe that a aystact 
non-hereditary titles, as com 
trom the Crown, is essentially deme 
cratic and in line with the a 
conatitution which is fundamen 7 
go, and has been for centuries Dé 


What's In a Name 
Drumheller Plaindealer bs 
| Premier William Aberhart. in ; 
| radioration Sunday remark 
“The Alberta Unity movement 
| united in name only.” whe ‘ 
gests to us that the Alberta ial 
Credit” Government is “s°¢ as 
credit’ in name only in so far & : 
Premier and his Cabinet ag hoe - 
| veniently forgotten that 4 odo 
Credit” a, = P 
mon r ev 
oltinen, within three months of !% 
election. 


Stop Me If 


“Janitor, you could cool our apatt 
ment nicely if you, would run 
water thro the radiators. 


“Can't be madam. 
ue iNfnak did you have i tam W 
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last four weeks ind 
appzoaching the @ 
remarks of “The Ir 
trial orders exce dil 
down in industrial & 
The Cleveland T 
the more optimistic & 
that war can be avd 
of the troubles in t™ 
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From Great Bri 
employment, incre 
of improvement in 
two best customers, 
business that deper 
emphasis by W. D. 5 
Ciation, on the need 
at large wants, bear 
ance that large scala 
interrupted in 1937 1 


Current business 
The Financial Pos 
dex for May up 
previous month 
from last year. 

Railway ¢arnin 
week of June shov 
last year for both 3 
tive for year also 
_ Automobile outp 
year age for Ma) 

Newsprint prod 
above last year 
five months up + 

Dressed lumber 
last year for May an 


Crude oil production] 


higher than year ago 


Commodity prices .... 
Weekly index 


Financial Post index 
Retail index no. of s 
Dept. store " 
Wholesale = 
-Country (% change £ 
Bmpleyment D.B.8. i 
All industries ...... 


.N.R. gross, week 
-P.R. gross, week 
-P.R. net revenue | 
C.N.R. net reven-ie ¢ 
Iron and Steel (May — 
Pig iron productior 
Steel ingots and cast 
prod. (toris)-..... 
AWlomebiles (Number 
ssenger Cars: 
a sales* ‘A 
actcry output «MI 
Trucks and Buses 
Domestic sales (Ap 
Factory output . Mj 
Exports ‘Apr. 
Mancing (Apri! 
Used 


New 
Censtruction— 
Ontracts awarded | 
Cement, bbls. (Mar. 
Africulture-- 
ur prod.. bbls. 
Flour exp., bbis. (M 
heat exp., bus. |} 
Cattle sales (May) . 
Mog sales (May) ... 
Sea Fisheries: ‘Apr.'3 
tch, cwts. .... 
ded value .. 
Newsprint «tors)— 
toduction (May) . 
ports (Api.) 
Mining and Oin— 
Coal prod., tons (Arm 
Coal imports, tons | 
Gold prod.. fine ©z. 
Nickel prod., Ib. (A 
Opper prod., ib ' 
Crude oil prod., bbis 
ude oil imp., bbls 


oes, prod., p 
Cotton imports. 
Raw rubber imp.. |b 
Cigarette cons. ‘Ap 

Pinseet Manufactured : 
fank debits? tApr } 
sales (May: .. 
Life insurance (Ai 
» , *D.B.S. All-Canad 
= 1000's omitted 
; Unrevised figure 
éFor average fami 
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Peek in Business 


More Activity Show 


By Canadian Business| | 


de Conditions Favorable for Recovery — ort 
Bi sper Trade More Active at Coast — Good” 
Crop Prospects Help Prairies 


Reports from various sources indicate business is becoming more 

imistic, This is partly due to a feeling that the immediate threat of 
wre pas passed, partly to actual business, developments. 

wm uatistics for May show thet considerable progress has been made, The 

cial Post Business Index indicates improvement of over 5% from 

and of almost 3% from the preceding month. Most of the sig- 

ant factors have shown gains. The Dominion Bureau of Statistics 

index of business activity for the week ended June 10 showed a 

over last yeer, though slightly down from the previous week, 

Carloadings continue to record increases in the total over last year, 

spe increase, however, is due mainly to larger shipments of grain, coal, 


junder, pulp and paper and other forest products. Loadings of merchan- 
dise and miscellaneous freight are still both lower than a year ago. 
+ * . 


Further evidence of a more cheerful spirit in business was given The 

oasis) Post this week by J. P, Patterson, president of Norris-Patterson 
Lid, sdvertising agency, on his return from a tour of the. West to the 
sit The visit of the King and Queen, he stated, had developed a new 
pyoysncy in business. Two factors necessary to accelerate business 
gement, Mr. Patterson feels, are a more intelligent and active gov- 
ernmental policy on sectional needs and a more stable mental attitude on 
of business and the public. Supporting his contention that the 
foundations for better conditions exist, he stated that right across the 
West inventories are low, credit is comparatively cheap, and commercial 
building is awsy below actual needs. In addition, there are prospects of 


increased TOPS. a errs 


Influence of the United States is becoming decidedly helpful. For the 
last four weeks indices have reflected an upturn. With business now 
approaching the midsummer s@ason special interest attaches to the 
remarks of “The Trader,” writing in Barron's Weekly, that “with indus- 
trial orders exceeding production for May, and with unexpected vigor 
being displayed in certain heavy goods and consumer lines, no severe let 
down in industrial activity can reasonably be anticipated,” 

The Cleveland Tyust Co. business bulletin says that three reasons for 
the more optimistic attitude of business are: Development of confidence 
that war can be avoided for the present and the near future; settlement 
of the troubles in the coal fields and the resumption of production; and, 
thirdly, the not inconsiderable advance in stock prices. 

> ~ * 

From Great Britain also come continued reports of expansion in 
employment, increased production and stability of prices. These reports 
of improvement in the United Kingdom and the United States, Canada’s 
two best customers, are important owing to the large part of Canadian 
b 
emphasis by W. D. Black, president of the Canadian Manufacturers’ Asso- 
tiation, on the need of developing production of the goods that the world 
at large wants, bears repeating; also his remarks that if there were assur- 
ance that large scale wars could be averted for, say, 10 years, the recovery 
interrupted in 1937 would be resumed and would continue for a long time. 


Business Indicators 

slightly above 1938; imports in 
May below last year, cumulative 
for five months up 2%. 

Shoe production in April lower 
than year ago, cumulative for four 
months up slightly. 

Cotton imports in April lower, 
for first four months down 41%. 

Raw rubber imports in May 
higher than year ago, cumulative 
up 34.7%. 

Gold production in April above 
1938, up 12% for four months. 

Trend of business shown by The 
Financial Post Business Index 
and following key factors, new 
items for week. being marked 


Current business improves, with 
The Financial Post Business In- 
dex for May up 3.3 points from 
previous month and 6.1 points 
from last year. 

Railway earnings for second 
week of June show increase over 
last year for both roads. Cumula- 
tive for year also higher. 

Automobile output lower than 
year ago for May and five months. 

Newsprint production in May 
above last year, cumulative for 
five months up 4%. 

Dressed lumber exports above 
last year for May and five months. 

Crude oil production in April 
higher than year ago, Cumulative — thus ¢. 


Junel@ June3 May 27 May 20 
73.3 73. 73.6 73.6 
107.3 107.1 108.7 
May Mar. Feb. 
o8116.5 112.1 113.0 
475.5 


June 11/38 
80.3 


107.1 
Year Ago 
110.4 
78.1 
73.5 
89.4 


Commodity prices ........ oo 
Weekly index 


Financial Post index .....0. eee 

Retail index no. of sales 

Dept. store a 

Wholesale 

Country (% change ir. last yr.) 
Employment D.B.8. Index— 


76.2 75.6 
72.2 
71.2 


71.7 
87.4 
—7.6 —6.8 


Mar. 1 Feb. 1 
106.5 106.5 
106.0 
; 2,193 
$17.07 $17.06 
Jan. | to date 

1 


Year Age 
107.4 
110.6 


2,163 
$17.36 


May 1 
106.2 
108.4 

$17.02 


All industries ..........ssc0e0 
Manufacturing ....... 

Wage earners, No, (000) .ssssee 
SPE GIES ccncccon canceades 


Bailways— 1939 
Carloadings, week (June 10) 042,407 
C.N.R. gross, week (June 14) $ 43,423,697 2,063,585 170,304,084 75,258,644 
C.P.R. gross, week (June 14) $ 2,384,000 55,629,000 
C.P.R net revenue ‘Apr.) . $ 913,148 ‘ 1,747,500 
CN.R. net revenie (Arr.) . $ 323,583 04,430, 

Iron and Steel (May) — 

ig iron production (‘tons).. 057,746 71,602 339,783 
Bice! ingots and castings 

ered. (tons) 114,850 472,128 561,340 
ssenger Cars: 
Domestic sales* ‘Apr.) . 
Factory output (May) ... 

Trucks and Buses 
Domestic sales ‘Apr.) .... 
Factory output (May) oe. 

Exports ‘Apr ose 

Financing April): 

Used , habeas 

New . 


31,445 37,572 
50,383 65,068 


9,376 
22,338 
23,012 

10,416,504 
11,080,068 
80,727,100 

509,008 


14,250 
411,585 


3,125 
04,121 
2,274 


7.648 
19,857 
23,221 


8,976,972 
8 7,741,471 


58,249,600 
017 
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$ 3,500,941 
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Ontracts awarded (May) 
Cement, bbls: (Mar.) 
Africuiture-- 
lour prod 
lour exp 


. $ 18,360,200 
. 209,000 
4,442,608 
1,622,108 
36,676,461 
260,515 
271,628 


1,800,930 
1,076,960 


1,100,518 
062 


bbls 
bbls 
Wheat exp., bus 
Cattle sales May) . 
Hog sales (May! oncgcecesee 
Sea Fisheries (Apr. 
Catch, cwts. ....... 
Landed value 
Newsprint tors 
toduction (May) 
Exports (Apr.) 
Mining and Oi1,— 
Coa! prod., tons Apr.) ... 
0a] imports, tons ‘Apr.) .. 264,520 
Gold prod., fine oz. ‘Apr.) 2405,795 
Nickel prod., Ib. ‘Apr.) ... 18,443,628 
Gopper prod.. lb ‘Apr.) .. 049,759,762 
Tude oi] prod., bbls. (Apr.) 0558,779 
mgrude Oil imp., bbls. (May) 43,643,657 
tric Power Output (Apr.i— 
Total monthly m.k.w.+ ‘cee 2,197,171 
.. $ 41,908.347 


Foreign Trade— 
$ 56,506,764 


Apr.) .. 1,113,683 
(May? o- 


(May) see 


eiez £8 =! 
Stes 33 


—— s 
<-- : 
3s 2 


792,750 


4250,015 
162,352 


23 
33 
32 


$s 
5 
a 
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905,493 


4,566,908 
1,701,359 
1,623,303 
68,451,544 
191,200,651 
1,631,022 
9,753,514 
9,164,439 


184,412,100 
277,878,28 


8,683,287 


210,622,500 


ports (Apr) °° 204,580,566 
‘ ’ 


Exports ‘Apr.) 
Other Industria} Factors— 
ressed tumber e» p 
_ bd. ft. (May 
“oes, prod., pr. (Apr) .... 
Cotton imports. Ib. ‘Apr 
Raw rubber imp., lb. (May) 
Cigarette cons ‘Apr.) No.t 
Sugar manufactured, Ib.§ .. 
bee— 
Bank debits? (Apr 


2165,538 
1,774,578 
4,467,000 

45,903,731 
516,364 
98,295,223 


. $ 2,473,032 


188,466,1 


Dd 9,463,015 0,390,623 
nd sales (May) ......... «$219,462,536 693,421,463 561,591,550 
fe insurance (Apr) . ... $ 28,229,000 29,981. 123,120,000 124,587,000 
oo S. All-Canada figure comprising over 90% of the Canadian total. 

- sy § Omitted §For four weeks to May 20, 1939 
+Unrevised figures covering N.S., P.E.1., N.B., Que., B.C. 

‘For average family per week, food, fuel, rent. Preliminary 
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OUR POLICY 


Our policy is simply to protect our 
client’s interests, 


The experience and the enduring 
nature of a trust company enables 
us to carry out this purpose. 


MONTREAL TRUST 
' COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 
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BUSINESS IMPROVES FURTHER — 


The forward movemen$ shown by business conditions in April was 
considerebly extended in May. The Financial Post Business Index moved 
up to 116.5 from 113.2 in April and 110.4 last year. Developments contribut- 
ing to the advance included expansion in rallway freight movement, 


higher exports, partly accounted for 


by a considerable shipment of non- 


monetary gold, and improvement in the iron and steel and cotton textile 
industries over the preceding month. One of the marked gains was in 
imports of bauxite required ior the manufacture of aluminum. 


Major Reman Toate 


Financial Post business index*® .,...0s.05 
Common stocke* .........+5 beeceece ebeeees 
Wholesate prices* sseersesevece sebeeeeeeees 
Capitalized bond Vields® ..rovecssecceseees 
Bank deposits* See eee eSeeeeeereaee 
Copper exports .......sssceccecsseees. Cw. 
Nickel OXPOTtS ..ccccceseceevcese 
Zine exports 
Asbestos exports ...... 
Sugar manufactured seseereevers 
Cheese, factory production ....sseesss.. Ib. 
Butter, creamery production ...s0.+... Ib. 
Crude rubber imports evcesse Ib. 
Cotton consum on eococese.. Ib. 
Newsprint production 
Planke and boards exported ........ 
Shingles exported sevcesees SQUATOS 
Steel ingots production ...++.0.0+.. L. tons 
Pig iron production ....csesecesss. L. tons 
Automobile production ..ccsvssecg.sss NO. 
Petroleum see eeeeOOeeeesecers gi 
Carloadings srtetescsecces.. NO, 
*1026 = 100. 
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15,706 
127,528,000 133,038,000 
214.629 ‘190,164 


Manitoba Sugar Co. Plans 
$1.7 Million Factory Unit 


From Our Own 

WINNIPEG, — Construction of a 
sugar beet factory to cost about $1,- 
725,000 will be undertaken by the 
Manitoba Sugar Co., according to an- 
nouncement by W. H, Carter, presi- 
dent, 

It is understood that Canada and 
Dominion Sugar Co, Ltd., which has 
shown interest in the Manitoba field, 
will not proceed with its plans for a 
factory in the Winnipeg district. 

Financing of the Manitoba Sugar 
plant has been arranged, according 
to Mr. Carter, involving use of the 
provincial government's standing 
offer of a $600,000 guarantee. 


Partly Foreign Capital 

Albert Flagenheimer, \ former 
Frankfort, Germany, businessman 
who transferred to Switzerland, will 
be managing director of operations. 
It ig understood that capital require- 
ments of the company were raised 
as follows: $800,000 from British and 
European sources, $400,000 from local 
sources, and the remainder on the 
province’s guarantee. 

Selection of a factory site has not 
been made, but company officials 
are considering three or four in the 
neighborhood of Winnipeg. Construc- 
tion of the factory will start about 
Aug. 1, and production will coms 
mence in the 1940 season. Equipment 
has been ordered through London 


* 


(NTARIO LOAN 


DEPOSITS ACCEPTED 


Correspondent * 
by Mr. Flagenheimer, who is in Eng- 
land, and it will come from German 
and former Czecho-Slovakian 
sources, 3 
The company has about 460 
plots under cultivation in the Win- 
nipeg district this year, as a basis 
for making contracts with farmers 
for sugar beet production next year. 


Goldenberg to Study 
Manitoba Utilities 


H. Carl Goldenberg, Montreal law- 
yer and economist, has been appoint- 
ed a one-man Royal Commission to 
study the financial and administra- 
tive set-up of the Manitoba Govern- 
ment telephone and hydro systems. 
Mr. Goldenberg was chairman of the 
Royal Commission appointed by the 
Manitoba Government which report- 
ed on the finances and administra- 
tion of the City of Winnipeg a few 
months ago. : 

The investigation is the result of 
demands made by opposition leaders 
during the last session of the Mani- 
toba Legislature. No charges were 
made at that time, but detailed in- 
formation sought and a survey re- 
quested. 
enquiry will get under way 
sHortly and will last several weeks. 


AND DEBENTURE © 


LONDON, CANADA 
Established 1870 


DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


What should 


Reserve Fund, $2,400,000 


it 


cost per year to 
keep a type- 


cz e om ? 
writer in repair: 


= 


- 


— 
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Answer} One large customer buying 


LC 


Smiths exclusively, and using many 


hundreds, found that even in five-year. 


old LC Smiths (averege) his repaig 
(not for all mach. + in use but 
those serviced) averaged about nine 


costs 
only 
cents 


per month! 


The sensational os i 
Speed” L C Smith offers 
exclusive features that save 
time, save work, and cut 
costs. Free demonstration in 


your office .. . any timel 


THE NEW 
Spa Ged, 1,C SMITH 
LC SMITH & CORONA TYPEWRITERS OF 
CANADA, LTD., 37 Front St, E., Toronto, Ont. 


Branches and Dealers throughout Canada 


Keeping Po 


By JOHN ©. KIRKWOOD 


sted 


Probably every man has a peak 
experience, and probably the peak 
experience in the life of fas tae 


27, On the whole he sees 


4OHN C. KMKWOOD 


in summers to come will be greater 
because of his honoring by Britain's 
King and Queen. 

This Brewster business is an 
extraordin: one, The story of it 
is told by F. H. Fullerton in the 
June issue of Bus and Truck Trans- 
port in Canada. It operates a motor 
coach sightseeing service and a taxi 
service, and outfits pack-trains 
throughout the southern portion of 
the Canadian Rockies. It has branch 
depots in half a dozen B. C. towns 
and in Calgary, and has an affilia- 
tion in the Hawaiian Islands. In 
British Columbia it has 33 motor 
coaches in daily service, operates a 
fleet of 42 touring cars, and 12 trucks 
or baggage wagons. Also it has 300 
horses. Shortly the Brewster organ- 
ization will build a hotel midway 
between Jasper Park Lodge and 
Lake Louise. 


° 

Co-operative Stores 

Co-operative retail stores -have 
been regarded by many, many con- 
sumers as likely to lower living costs 
—as being likely to displace—and 
at that right early—“independent” 
and chain stores. Perhaps it is 
premature to be positive, one way 
or the other, about the future of 
“co-ops” — about their place in the 
distributive system; yet “co-ops” 
are not a brilliant success in the 
United States, where they have been 


752 | having a good try-out. According to 


an article in the Canadian Grocer 
of date Jurie 1, co-operatives oper- 


04) ating food stores, numbering 42, 


showed a net profit of 0.0% in 1937, 


a 


~ 


business outlook. He has surveyed 
the trend of consumer buying for 
the past 10 years. 

Mr. Holding bases his confidence 
that business will become better on 
a variety of factors or conditions. 

us, 

1, Inventories are low, 
2. The Western crop outlook is 


good, 

3. The healthy development of 
mining and of the civil industry in 
Alberta. 

4. Credit available at a very low 
interest rate, 

5 A heavy backlog of buying 
—— cannot much longer be de- 

r . 


Where Fish Co-operate 

Maclean’s Magazine has a big 
anglers’ audience, and so publishes 
every summer fine articles about 
fishermen’s luck. The most recent 
of such articles tells of a “secret 
pool” off the coast of British Colum- 
bia, but it lets the secret out. That 
pool is Yuculta Rapids, off the shore 
of Stuart Island. Says the writer of 
the article, Francis Dickie, “It’s de 
luxe fishing. One evening, during 
three quarters of an hour on a par- 
ticularly good night, I saw fifteen 
rowboats take 380 pounds of fish — 
red, white and spring salmon, weigh- 
ing from 8 to 25 pounds. How many 
fish? More than 20, anyway.” 

7 fe 


Price of Beauty 

Toronto has 600 béauty parlors 
and hairdressers, or about one for 
every 200 women between the ages 
of 15 and 50. Into these establish- 
ments goes a sizeable percentage of 
the wages earned by husbands, 
fathers and business girls. Taking 
Canada as a whole, women spend 
about 20 million dollars on their 
hair and skin every year—and this 
is a lot of money. Beauty has be- 
comé a business—as you will learn 


et a ee 
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| Individual 
_ Investment Requirements 


No two persons have quite the same 
circumstances or obligations to con- 


sider in 


their investment 


affairs. It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the ‘ 

requirements of individual ts. 


Inquiries are invited at our Branch 
nearest to you : 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal §=Winnipeg = Vancouver 


Vietorla «= New York == London, Eng, 


Check Your Investments 


A systematic survey of securities is necessary 


are interested. 


in order that you may be kept informed as to 
their current position. We will be glad to give 
you quotations and the latest available infor- 
mation concerning any securities in which you 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Torente 


Ottawa 
Mentread 


Telephone: Gigia o168 


Londen 
Hamiltos 


Correspondents in New rurk and London, Eng. _ 


if you read the article in the June 
15 issue of Maclean's Magazine, by 
Angus McStay. There’s a saying that 
you can’t make a silk purse from 4 
sow’s ear, yet they can make per- 
fumes and like things from lard and 
lye and tallow and many vile-smell- 
ing products. It is really a captivat- 


ing, interesting story which you 
will find in Maclean’s—a story of 
how laboratory science helps to 
make women beautiful and alluring. 
and how it creates employment 
whose wages are used to buy lip- 
stick and creams and lotions and 
rouge. 
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T IS LITERALLY TRUS that, sometime or 
I other, almost everybody in Canada has 
come to.know this man. 

True, many people have looked upon 
him at first simply as a man who had 
something to sell. Some of them have even 
been annoyed at his persistence ... a per- 
sistence born of his sincere belief in the 
value of the services he renders. 

But today, increasing millions of people 
know this man as a friend. They think of 

him gtatéfully, as one who has shown 
them the way tosecurity and greater peace 


of mind. 


Because of this man, many a widowed 
mother and her children have been able to 
face the future with confidence and cour- 


age, secure 


in the knowledge that their 


immediate needs have been ‘provided 


for... 


Because of him, thousands of fatherless 
boys and girls have been able to obtain an 
education to fit them for life... 

Because of him, many a work-weary 
man has been able to retire from business, 
to enjoy the carefree years that lie before 


Who is this man... this man who has 
helped so many people in so many different 


ways? 


You have probably guessed. He is your 
- Jife insurance agent. 


This is Number 2gin a series of advertisements 
designed to give the public a clearer understand- 
ing of how a life insurance company operates. 
Copies of preceding advertisements will be 


mailed upon request. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 


NEW YORK 


Frederick Hi. Ecker Lerey A. Lincoln 


CHAIRMAN 


CANADIAN HEAD OFFICE 


Plan to visit the M 
. @the ss w 
San Francisco. 


OTTAWA 

ilan’s evhibils 

Fair and atthe 
Kzpesition in 


oo] 
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More Capital 


on of Corpor- 
tructure Considered 
by Directors 


Frem Own Correspondent 
tA — Reorganization of 


rerveteree 


88 


_ of reorganization have 
‘been circulating in financial circles 
dor several months. Furthermore, it 
‘is well known the company is in 
meed of additional working capital 


owned subsidiary the bonds of 
which are guaranteed by Canadian 
Vickers, has also been experiencing 
serious losses. Canadian Vickers 


In addition, a bank loan of $70,000 
has been guaranteed by Canadian 


to conserve working 
capital, no sinking fund payments 
have been made on Canadian 
Vickers bonds since August 1, 1932, 
and on Montreal Dry Docks since 
Feb. 1, 1933. No preferred divi- 
dends have been paid by Canadian 
Vickers since Oct. 31, 1929. 
Mr. Labelle states this situation 


June 


Nuptials 


Fo the ‘groom who 
wishes to be meticulous- 
ly attired for his formal day 
wedding, the morning en- 
semble with white or pearl 
gtey waistcoat is the ac- 
cepted style. 

At Levy Bros. the creation 
of formal day dress is an art 
attained only by long ex- 
perience, superlatively fine 
tailoring and the use of the 
highest quality fabrics. We 
know you will appreciate 
what this means to you. 


CLY, 


69 WEST KING STREET, 
TORONTO 
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Operating Profits 


From Our Own Correspondent 


dgliveries any 
pick-up of demand. The situ- 
continues encouraging, but 
there is no sign of any wide change 
in the basic trend. 
sas paeaeting Oo ten Aannonae 
1 e erican 
Newspaper ‘Publishers Association, 
used in the aggregate 231,753 tons 
of t. This represented an 
increase of 1.1% over the same 


bonds,/ month last year. April also was 


to bear interest at a rate not to ex- 
ceed 3%% and to mature in not ex- 


years, 

Increase in the common stock by 
not exceeding 112,724 shares of $25 
par value each, to be issued at $30 
a share. 

In connection with these trans- 
actions, it is the intention of the Bel- 
low’s Falls Hydro-Electric Corp. to 
redeem, probably on Oct. 1 next, its 
$9 millions 5% gold bonds. 

Cc. S. Hermann, president, stated 
that the result of the contemplated 
transactions will be integration of 
property, simplification of corpor- 
ate structure and operating saving. 

Outlining the possible saving, H. 
Hanson, treasurer, stated that where- 
as New England Power Co for 12 
months ended April 30, 1939, had 
earnings available for preferred 
dividends of $2.5 millions, it is anti- 
cipated that this balance will be ap- 
proximately $2.9 millions after the 
proposed changes are made. 


has been of great concern to the 
board of directors, which has ar- 
ranged for a comprehensive survey 
of production facilities and selling 
organization by a competent indus- 
trial engineer. Purpose of this sur- 
vey is to appraise the company’s in- 
dustrial position and to effect all 


‘possible economies. Even though 


this survey is just beginning, it is 
already obvious, according to Mr. 
Labelle, that additional working 
capital is required if the company 
is to maintain its competitive posi- 
tion, increase its earning capacity 
and extend its aircraft manufactur- 
ing facilities, . 

The report reveals that Canadian’ 
Vickers has subscribed for $166,- 
666.67 of Canadian Associated Air- 
craft stock. Calls made to date total 
101 shares or $10,100, leaving $156,- 
566.67 yet to be called. 

During the past year the company 
began putting its old shell shop in 
shape for aircraft production. 


. 
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purpose 


of Canada, Limited 
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CONSOLIDATED BALANCE SHEET OF 


CANADA PACKERS LIMITED 


AND ITS SUBSIDIARIES AS AT 30th MARCH, 1939 


ASSETS 


Cash on 


CORR EH HERE OEE RED EO HO Ree 


1 eee 5 


Hand 
Accounts Receivable, less Reserve for Losses 


Inventories of Preducts, Materials and 
hand, on consignment and in transit—as 


Supplies on 
determined 


and certified by the management and valued at the 


lower of cost or market 
Life Insurance (Cash 


Investment in Shares and Bonds at book value (Market 


Value $229,828) 
id Expenses 


rtgages, Deposits, 


Balances 


Employees for Ex- 


PONGSR, SEC. oc ccccscccccccccccecccscs 
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212,238.19 
—————— $12, 116,203.19 


Investments in and Advances to Subsidiary Companies, 
less Reserve: 


terest 
Dividend Payable on Common Shares ist April, 1930 


Collateral Trust Bonds Outstanding— 
3% % Bonds due 2nd J 


CONSOLIDATED EARNED SURPLUS ACCOUNT .- 


Net protit tor the yeas ree 


> 


serch slassuathee Seni See 


—_—_—_—_—_—_—_—_— 
$7 838,132.10 


Four quarterly dividends of Sc. each per share on Comt>on Shares * eo0;donao 
Balance at credit 30th*March, 1939 Oe wnotesosvernenineseen tem mmnaanae 


higher, but the first three months 
ran behind the 1938 figure. 

' The returns for the last two 
months are encouraging. The gains 
are not big, but the trend is in the 
right direction. But it will be neces- 
sary to await the June and July 
consumption figures to be reason- 
ably sure of any real upswing in 
the consumption of paper. 

While the consumption figure as 
reported by the American publish- 
ers was cause for more cheer on the 
part of newsprint security holders, 
the same publishers reported an in- 
crease in stocks of paper on hand. 
This was not so encouraging. 

Last month North American mills 
reported a net decline of 26,176 tons 
in supply, bringing the aggregate 
down to 285,363 tons. This was the 
best showing made in several 
months. At the same time it was 
recognized that the publishers’ sup- 
ply would likely increase. However, 
it was felt that the mill drop would 
be sufficient to counter-balance 
any increase in publishers’ supply. 

The A. N. P. A. figures for May 
show that such was not the case. 
The apparent publishers’ supply at 
the end of May totalled 348,044 tons, 
an increase during the month of 
32,198 tons. 

The aggregate of both mill and 
publishers’ supplies at the close of 
May totalled 634,044 tons. This com- 
pares with 628,022 tons at the end 
of the previous month, a net gain 
on balance of 6,022 tons. 

While somewhat disappointing, 
the fact should not be overlooked 
that previously the mill supply was 
too high and the publishers’ supply 
too low in relation to so-called nor- 
mal figures. 

So far there is reason for believ- 
ing that the operators will show 


Abitibi Moves 
Remain Quiet 
Syming ton Committee 


Continues to Add to 
Deposits 


Reported joint meeting of com- 
mittees representing junior security 
holders in Abitibi Power & Paper 
Co. has not yet been held. It now 
appears that the announcement of a 
meeting for June 13 was premature 
and nothing is likely to be done 
along this line until toward the end 
of June. 

The chairman of the preferred 
shareholders’ protective committee, 
D. H. Gibson, has not yet returned 
from England although expected 
within the next week or 10 days. 

It is understood that private ne- 
gotiations and conversations have 
taken place between the representa- 
tives of the preferred shareholders, 
the common shareholders, the gen- 
eral creditors and the Drayton bond- 
holders’ committee. These. groups 
have fairly well agreed in principle 
on a plan which they propose to 
offer to the Symington bondholders’ 
committee. The actual details are 
not completed and may not be even 
when the hoped-for joint meeting 
between junior security holders and 
the Symington committee . takes 
place. It is more likely that discus- 
sion, which has not yet been sched- 
uled, will attempt more to arrive at 
an agreement on the principles to 
be followed if a compromise of dif- 
ferences is to be arranged. 


May Seek Attorney Power 
In any case, as reported in The 


Newsprint Holds 
U.S. Consumption Up During May 


’ as 


Gain Moderately 


reasonably good showing. 
Sales To Date Up 16% 

To the end of May 
mills 
as against 922,023 tons for the like 
period of 1938. This represents an 
increase of around 16%. It is rather 
too optimistic to expect this rate of 
increase to be maintained during 
the balance of the year. However, 
it would not be out of the way to 
expect a 10% increase, which w 
give the industry total shipments of 
better than 2,750,000 tons, as against 
2,516,000 tons in 1938. 

Sales of another 250,000 tons’ for 
the current year would find ready 
reflection in income accounts and 
balance sheets of the operators, 


Point to Consider 


One point of speculation'is how 
much of this anticipated increase 
in deliveries will accrue to the so- 


erated at 62.4% of rated capacity, 
but the association mills did not do 
better than 55%. ‘ 

It is known that some of the non- 
association mills were running 
pretty well up to capacity last year 
and have continued to do so this 
year. They would not be in a posi- 
tion to take on much additional 
business, unless they bought from 
other producers. Moreover the new 
Baie Comeau mill of the Quebec 
North Shore Paper Co. is account- 
ing for a share of the business this 
year. 

These factors make it rather dif- 
ficult to be specific in endeavoring 
to forecast what the association 
mills, in many of which there is a 
broad investment interest, are like- 
ly to do this year in the way of 
earnings, 


asked for deposit of bonds. They 
have received letters from many 
shareholders signifying support of 
efforts to obtain a more favorable 
deal for shareholders than offered 
by the plan of procedure advanced 
by the Symington committee, This 
would hardly be enough to convince 
the latter group of the authority of 
junior security holders’ committees 
te speak for their respective groups. 
Bondholders Add Deposits 

Meanwhile, the Symington com- 
mittee continues to receive deposits 
of bonds, particularly from small 
bondholders residing in the United 
States. Officially there has been no 
announcement of the total amount 
of bonds on deposit with this com- 
mittee but it is thought that they 
have passed the minimum require- 
ment of 50% set as necessary to pro- 
a with their plan for a judicial 
sale, 


Rigid Insulating Board 


Sales Hold to 1938 Level 


From Our Own Correspondent 

MONTREAL. — Domestic ship- 
ments of rigid insulating board dur- 
ing May were on a somewhat lower 
scale than a year ago. According to 
the Bureau of Statistics, shipments 
totalled 4.6 million sq. ft., as against 
4.9 million sq. ft. in May, 1938. The 
decline was general as regards type 
of board. 

For the five months ended May, 
shipments amounted to 17.5 million 
as against 17.8 million. Plaster base- 
board recorded an increase, but other 
types were about the same or slight- 
ly less than a year ago. 

Comparative figures on shipments 
follow: 


Board Shipments During May 
(in square feet) 


Financial Post some time ago, these | Root 


negotiators are working with the 
idea of keeping obligatcry charges 
for the new company at a mini- 
mum. No other proposal appears to 
have a chance of getting considera- 
tion from bondholders. 

Neither the preferred sharehold- 
ers’ committee nor that representing 
common shareholders has actually 


4,631,741 
Five Months Ended May’ 
1939 1938 
13,553,927 14,031,144 
1,806,546 1,390,998 
684 909,420 
502,615 


17,529,788 17,834,177 
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Note:—These returns compiled from official sources by the 
Publishers’ Association. 


Upturn is Felt 
By B.C. Pulp 


ould | Port Alice, Mill Reopened 


and Vancouver Kraft 
Reorganized 


From Our Own Correspondent 
VANCOUVER.—Upturn in the 
pulp market has resulted in the re- 
opening of the Port Alice plant of 
B. C. Pulp & Paper Co. and reorg- 
the Vancouver Kraft 
Co 


The Port Alice plant had been shut 
down since April, '1938, owing to col- 
lapse of the Oriental market. The 
Woodfibre, B.C., mill of the same 
company was closed at that time, but 
resumed operation soon afterwards 
and has been steadily in production 
for the past six months. 

The Port Alice mill averages 175 
tons of bleached sulphite a day. The 
orders making it possible to resume 
were from the Orient, according to 
Lawrence Killam, president. 

Port Mellon Mill 


The Port Mellon mill, shut down in 
the summer of 1937, may start pro- 
duction of kraft paper if the market 
continues to improve, although pres- 
ent unsettlement in the Far East is 
discouraging. Columbia Paper Co. of 
Portland, Ore., representing the 
Leadbetter interests who took over 
the plant and reconditioned it for 
service in the winter of 1936-37, has 
bought the prpperty at a sale ordered 
by the Supreme Court at the request 
of Montreal Trust Co. 

Montreal Trust sued as trustee for 
the bondholders whose claim totalled 
$1,143,000 for principal and $600,000 
for interest. There: was also a prior 
mortgage registered against the 
properties for about $400,000. The 
bonds were issved 11 years ago and 
the Vancouver Kraft Co. -operated 
the mill for about seven months 
until the war in China resulted in 
suspension. 

Bondholders formed a new com- 
pany to be known as Vancouver 
Kraft Corp. which in turn was sold 
to Columbia Paper Co, 


Canadian Railways Move 
More Pulp and Paper 


From Our Own Correspondent 

MONTREAL. — Pulp and paper 
shipments continue to show an in- 
crease over last year. For the week 
ending June 10 Canadian railways 
reported carloadings of 1,718, an in- 
crease of 86 over the previous week 
and 130 cars over the same week a 
year ago. 

Pulpwood loadings, on the other 
hand, continue to fall behind last 
year’s record figures. For the week 
of June 10, shipments totalled 848 
cars, a decline of 89 from the previ- 
ous week and 361 from the week of 
June 11, 1938. 


Pacific Coast Enquiry 
On Newsprint Prices 


From Our Own Correspondent 

MONTREAL.—Investigation into 
the price structure of United States 
Pacific Coast newsprint is being 
continued by a secret grand jury in 
San Francisco, The enquiry is be- 
ing conducted by the regular U. S. 
Federal grand jury. 

In accordance with the usual De- 
partment of Justice procedure in 
such cases, names of neither the com- 


————| panies nor of the individuals sub- 


poenaed are being disclosed until 
conclusion of the investigation.’ 
Fowler Hamilton special assistant 
to the United States Attorney-Gen- 
eral, is presenting the Government’s 
case and will remain on the coast 
until the hearing is concluded. 
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berland, of Hanson Bros., Inc., Mont- 
real, newly elected vice-president 
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Bowater-Lloyd Proceeds 
With Plans for New Mill 


From Our Own Correspondent 

MONTREAL.—Sir John Puddester, 
a member of Newfoundland’s Com- 
mission of Government, announces 
that Bowater-Lloyd (Newfoundland) 
is proceeding with plans for the 
erection of a sulphite mill in New- 
foundland, The company also plans 
to make éxtensions to wharf and 
office accommodations, 

Wood cutting operations are 
scheduled to start immediately and 
7,000 men would be required, accord- 
ing to the commissioner. Other work 
would provide employment for an- 
other 3,000. 

This year’s cut is estimated at 
350,000 cords of pulpwood, or 130,000 
more than last year. 


U. S. Advertising Linage 
Advanced During May 


From Our Own Correspondent 
MONTREAL—Newspaper adver- 
tising linage in 52 American cities, 
compiled by Editor & Publisher from 
Media Records, continued to hold 
its own in May and for the third suc- 
cessive month registered a slight 


During the month linage totalled 
112.4 millions, an increase of 2.2% 
over the same month last year. 
Financial, with its 15.7% gain for 
the month paced the other classifi- 
cations, with automotive a comfort- 
able second with a 7% upswing. 


Other classifications registered as 
follows: display, 2.8%; retail, 2.6%, 
t stores, 1.6% and general 

1.2%. Classified remained dormant. 


Powell River Co. Storing 
Stocks of Sitka Spruce 


From Our Own Correspondent 

MONTREAL.—Powell River Co. is 
regularly setting aside airplane 
stock, much of it Sitka spruce from 
the forests of Queen Charlotte 
Island. During the war years the 
islands produced large quantities of 
this material for the Imperial Muni- 
tions Board. 

There is no official information as 
to whether the company has orders 
for Sitka spruce, or is storing in 
anticipation of a possible demand 
later on. 


a el 


material improvement. This has 
had the tendency to hold back the 
gains experienced by the parent 
concern. 

For the first quarter of 1939 
Frasers’ consolidated income ac- 
count revealed a sharp falling off 
in earnings from those reported a 
year ago. Gross income declined 
from ,179 to. $213,854, while 
after depreciation, depletion and 
interest charges, there was a de- 
.ficit of $263,003 contrasted with a 
profit of $142,929 in the first three 
months of 1938. : 


Canada Supplied 19% 
British Paper Imports 


From Our Own Correspondent 

MONTREAL. — Canada supplied 
paper products to the value of 
£2,318,631 to the United Kingdom 
market in 1938. This represents 
19% of the total import. During the 
previous year, Canada supplied prod- 
ucts to the value of £2,155,984 of total 
imports of £17,198,797. 

Of the shipments last year over 
54% of the total was represented by 
newsprint. Of the remaining types 
of paper, cardboard, wallboard, etc., 
total import in 1938 was £10,661,666, 
of which Canada supplied £1,444,704 
or about 134%. 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has‘ stood 
for fair dealing and a quality product. 
Newsprint—Groundwood 
270,000 h.p. Hydro Power _Instatted capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


Abitibi Power & Paper 
Company, Limited 
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Carrying on Traditi 

There was beauty and dignity in the dress and social ceremonies of Colonial 
times . . . just as there is in Colonial Bond which carries on the sound traditions 
of our forefathers, But beneath its fineness of finish and beauty of texture, 
Colonial Bond holds enduring strength born of its high rag-content. No other 
moderately priced rag-content bond can out-rival its three distinctive surface 
finishes . . . its smart colour variety .. . its versatility that gives distinction to 
Letterheads, endurance to Office Stationery and importance to such docu- 
ments as Fire Insurance Policies. 


Colonial “Cold Pressed” Finish is Unusual. Unusual ih such a moderately 
priced paper... unusual in its dignified beauty. (Write for samples, We will 
gladly mail them on request.) 


ROLLAND PAPER 
‘ COMPANY LIMITED ' 
HIGH GRADE PAPER MAKERS SINCE 1882 


MONTREAL 


Branch Office; TORONTO, Ont, Mills at ST. JEROME and MONT ROLLAND, Qua 





Your Investments. 


What We Do: 
1. Give information on Canadian securities 
subscribers, 


to Financial Post 


2. Publish anonymously letters of general 
interest. 


3. Supply facts rather than opinions. : 
Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
1 


enclosed. Address letters to The Financial Post, 


Inter. Petroleum 
Do you pelieve that International 
eum stock is an attractive 


purchase at present prices? 


ave noticed oe 
troleum Co, has 
sation! ividend usually paid by 
. cents a share with the payment 
8 de in June. The explanation 
ao is that better opportunities to 
: Joy the company’s liquid funds 
ae development of South Ameri- 
. oil properties has made it ad- 
= to conserve assets. 
ie statement at its face value, this 
could not be regarded as « harmful 
t If the estimate of 
y officials is correct and this 
field development is desir- 
able, results should prove profitable 


to shareholders. 

It ig known that later this year 

tout from a new oil field in Vene- 
zuela, in which International Petro- 

um has @ 25% interest, will be 
available for the first time. Develop- 
ment of this property has met 
heavy expenditures, including the 
building of a new pipe line. 

Shareholders Of International 
Petroleum should regard a consider- 
able portion of the high dividend 

id in recent years as a return of 
capital which could not be profitably 
employed in the company’s business. 
This situation appears to have 
changed. There is no way of telling 
at this stage, however, whether or 
not the company will be able to 
raise payments to the $2.50 a share 
annual level again in the near future, 
but the shares are still yielding a 
high return and have considerable 
speculative attraction at current 
levels. 

Market action of International 
Petroleum stock has undoubtedly 
peen advers¢ly affected by action of 
Mexico and Bolivia in taking over 
foreign-owned oil properties. Offi- 
tials of the company have assured 
The Financial Post that so far there 
has been no threat against its prop- 
erties in Peru and Colombia but in- 
vestors will probably find that so 
long as these conditions prevail in 
neighboring countries, there will be 
a lack of interest in companies such 
as International Petroleum. Foreign 


may h 


investments have always been faced |° 


with similar dangers which usually 
mean higher than average yields on 
their stocks. 


Neon Products 


Will you please send me a re- 
port on Neon Products of Western 
Canada Ltd.? 


Neon Products of Western Canada 
makes and distributes Claude Neon 
products in British Columbia» and 
Alberta, “It is controlled by Neon 
Products Investment Corp. 

We have no information as to oper- 
ations in the year ended April 30, 
1939, for Neon Products of Western 
Canada although we understand that 
these were favorable. In the pre- 
ceding year, however, the company 
earned $16.96 a share on its prefer- 
ence and 92 cents a share on its 
common stock. Dividends of 25 
cents a share were paid on the com- 
mon stock on Aug. 15 and Dec. 20 
of last year. 

Neon Products has reported net 
profits available for its ordinary 
shares each year since incorporated 
in 1929. For the past two years earn- 
ings have been growing and 50 cents 
& share has been paid in dividends, 

Currently stock formerly held in 
eastern Canada is being distributed 
in the West at $7.50 a share. This 
will make the company practically 
100% owned in the West. 


Gatineau Power 
I would like to have your com- 
menis on the common stock of 


Gatineau Power Co. as an invest- 
ment, 


Gatineau Power common stock has 
interesting possibilities. It is a suit 
able investment for diversified port- 
folio, Like any common stock, how- 
ever, it involves a speculative ele- 
ment. The outlook for the company 
is favorable and under normal condi- 
tions it should have no difficulty in 
maintaining its present dividend 
Tale. Last year the company earned 
ee share on its common stock. 

cts i i 
are for an increase in earn- 


To lend money on Cancdian real 
estate away back in 1855, when 
this Corporation wes first establish- 
ed in business, required more than 
G00d judgment —it required faith. 
The future of Conade wos obscure. 
Never in the years that have fol- 
lowed has that faith wavered, It 
Governs the Conada Permanent 
Policy to-day. 
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Heed Office 
920 BAY ST. =. TORONTO 
Atsets Exceed $69,900,000 


ings as a result of larger power de- 
liveries to the Hydro-Electric Power 
Commission of Ontario. 


Fairchild Aircraft 
What is the outlook for Fair- 
child Aircraft? I am wondering 
whether the common stock would 
be a good purchase for apprecia- 
tion. 
Arent Cid hs fatreting pos 

ircra “ ; i- 
bilities, but it is distinctly specula- 
tive. Faigchild Aircraft is a com- 
paratively” small company and its 
record to date is not altogether fav- 
orable, In each of the past five years 
the company has operated at a loss. 
In the 18 months ended June 30, 
1938, the company had a net loss of 
$56,730, as compared with loss of 
$2,964 for the year ended Dec. 31, 
1936: Furthermore, working capital 
amounted to only $55,399, so that it 
will probably be necessary for the 
company to undertake additional 
financing in order to finance its par- 
ticipation in the Canadian Associ- 
ated Aircraft Ltd 

Some improvement in operations is 
expected to be shown by the com- 
pany in the current year. The com- 
pany has been working on an order 
from the Department of National 
Defense for construction of 18 Bris- 
tol bombers at reported cost of 
around $1.5 million. Further orders 
from the defense department are 
expected. 

We do not see any prospects for a 
large profit for this company in the 
near future, especially in view of the 
profit restriction on defense orders. 
No earnings will be obtained by the 
company in the current year from its 
participation in the Canadian Asso- 
ciated Aircraft Ltd. This company 
has yet to build its plants, let alone 
get into production. In any case, 
initial earnings from this source are 
not expected to be large. 7 


Consolidated Smelters 


I would greatly appreciate an 
Outline of the present position of 
Consolidated Smelters, particularly 
in regard to earnings. 

Earnings of Consolidated Mining 
& Smelting Co. have been adversely 
affected by the severe: decline in 
prices of lead and zinc, the com- 
pany’s chief products. Net profits in 
1937, when metal prices were at their 
peak, were equal to $4.50 a share. 
In 1938, with lower metal prices, 
profits were down to $1.90 per share. 
As metal prices so far in 1939 have 
been lower than the average for 
1938, it does not appear that profits 
are running much over $1 per share 
at this time. Steps have been taken 
to curtail production ef lead through- 
out the world, however, and higher 
lead prices may prevail before the 
end of the year. The price of zinc 
has also risen above its low for this 
year and with some curtailment of 
production in the States further im- 
provement appears possible. Sources 
close to the company state that 
weakness of the company’s shares 
on the stock market a short while 
ago may have been due to uncer- 
tainty as to\the course of United 
States Government in regard to the 
purchase of silver after June 30. It 
is quite possible the price of silver 
may drop considerably in the world 
market if the United States stops 
pursuing its present policy of sup- 
port. 

While the short-term outlook for 
Consolidated Smelters as regards 
earnings is none too bright, it must 
be remembered that the company is 
one of the lowest cost producers of 
both lead and zinc in the world. If 
profits are to be made on the pro- 
duction of these metals, it is prob- 
able that Consolidated Mining & 
Smelting will participate in them, 
With ore reserves known to be.suf- 
ficient for many years operations, 
the company appears to remain in 
a good long-term position although 
the price of shares at the present 
time may be rather high on the basis 
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niversity Ave., Toronto 2. 
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though opinion on the street is that 
dividends will be severely 


Bolivian Power Co. 


Do you consider the bonds of 
Bolivian Power Co. a sound invest- 
ment? Is bond interest being cov- 
vered by a good margin? I am 
rather disturbed by the political 
situation in Bolivia, and am won- 
dering whether I should sell my 
bond although it gives a good 
yield. Will the company be affected 
by the politicial situation? 

We cannot give you much inform- 
ation as regards the operations of 
Bolivian Power Co. This company 
has not issued a financial statement 
to the public since 1930. For this 
reason we have no information as 
toearnings. The company, however, 
has maintained interest and sinking 
fund obligations in full. Apparently 
operations have been satisfactory. 
During the past three years the com- 
pany has installed two additional 
hydro-electric plants, one for 3,600 
h.p. and the other for 3,000 h.p. 

We are unable to say whether the 
company will be adversely affected 
by the political situation in Bolivia. 
We should like to point out, how- 
ever, that the price of the bonds has 
declined during the past month. 

It is quite possible Bolivian Power 
bonds will continue to bé a good 
investment and, as you say, the yield 
is substantial.. Yet, there are sound 
arguments for liquidating South 
American investments. The history 
of investments in South America 
has not been favorable. Because of 
disturbed political situations there 
is always a considerable element of 
speculation. ‘The~ yield on sound 
Canadian investments is not as large 
but the risk is less. 


Laura Secord 


Your comments on Laura Secord 
Candy Shops would be appreci- 
ated. 


Laura Secord Candy Shops has 
an impressive record since formation 
in 1913. -Its sales and earnings have 
progressively mounted and in the 
year ended Sept. 30, 1938, gross sales 
amounted to $1.8 million. This is 
the highest. figure since 1932 when 
sales totalled $1.9 million. 

In 1938 Senator Frank P. O’Connor, 
who originated the company, sold 
out his interest to a syndicate of 
investment dealers. This was re- 
ported to be in excess of 30,000 shares 
out of the 57,500 shares of the com- 
pany’s “outstanding. Subsequently 
the stock was sold on a basis of five 
new shares of $3 par value for each 
one oli no par value share. The 
new shares acquired by the syndicate 
were offered to the public in Oct., 
1938, at $14.50 a share. 

The company reported that in the 
six months period ended March 31, 
1939, net earnings were $130,244, as 
compared with $117,067 in the cor- 
responding period of the previous 
fiscal year. In the 1938 fiscal year, | 
earnings of $4.05 on the 57,500 com-| 
mon shares outstanding were shown, 
as against $3.71 in the previous year. 
This is equivalent to earnings of 81 
cents a share and 74 cents a share 
respectively on the new commen | 
stock.. Dividends on the new stock 
are being paid at the rate of 80 cents | 
a share annually. 

The company’s liquid position has 
been well maintained with working 
capital amounting to $2 millions at 
the end of 1938 fiscal year. The 
company is continuing to look for a 
suitable means of expansion. ‘It had 
been previously planned to extend 
operations .in conjunction with 
Fanny Farmer Candy Shops into the 
United Kingdom markets but John 
D. Hayes, president, announced 
subsequently that unsettled condi- 
tions in Europe made this step in- 
advisable dt the present time. 


Estates Plan 


accomplishes three things 


(1) It prevents undue shrinkage in an estate. 


(2). It guarantees administration by experi- 
enced trusts officers who are part of a 


permanent, 


eficient 


and financially 


responsible organization. 
(3) It assures sympathetic guidance to the 


- 


family at a time when they most need the 


benefit of sound advice. | 


Only by making such a plan can these | 
things be accomplished. Our officers will 


gladly assist you. 


ANADA [RUST 


The 
“COMPANY 


Managed in connection with 
Huron & Erie Mortgage Corporation | 


Branch Offices in Six Provinces 


Toronto 
St. Thomas 
Edmonton 


London 
Windsor 
Regina 


‘Montreal 
Winni 
’Victo 


Hamilton, 
Chatham 
Vancouver 
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Uniformity of Standards 


G. D. CAMPBELL 


clared in reviewing developments 
during his tenure of office for the 
Institute’s 56th annual meeting in 
Toronto this week. Indirectly it is 
of considerable importance also to 
business and industry. 

Hitherto variations have prevailed 
in the educational requirements, 
stipulations of competency, and the 
form, content and stiffness of exam- 
inations for prospective chartered ac- 
countants in the different provinces, 
Each of the nine provincial institutes 
of chartered accountants, established 
at dates varying from 18 to 59 years 
ago, set its own standards and con- 
ducted its own examinations for 
candidates in its province. 

This made it difficult to establish 
an acceptable, Canada-wide yard- 
stick of education, apprenticeship 
and qualification for chartered ac- 
countants. To overcome this, the 
provincial institutes and the Domin- 
ion Institute have set up a central 
board of examiners to regulate and 
ensure uniformity of qualifying ex- 
aminations conducted by the prov- 
incial bodies. It will begin function- 
ing with the examinations to be con- 
ducted next fall. 


Rigid Requirements 


Qualification as a chartered ac- 
countant not only requires passage 
of a series of particularly rigorous 
examinations, but must be preceded 
by five years of experience with a 
practising chartered accountant. 
During this period the candidate 
must follow a regular course of 
study in accounting, mathematics, 
statute law, and economics, 

Examinations must be passed at) 
thé end of the second, third and fifth | 
years, the final test covering such 
subjects as income tax, business in- 
vestigation, reconstruction of corp- 
orations, corporate consolidations; 
cost accountancy and budgetary con- 
trol. Competency must be shown in 
audit programmes for a wide variety 
of financial transactions for govern- 
ment departments, banks, insurance 


| companies, public utilities, industrial 


enterprises, executorships, and co- 
operative marketing units. 


Uniformity Important 

Uniformity of standards and as- 
surance of thorough grounding in all 
phases of the profession have be- 
come increasingly important with 
growth of industrial and other en- 
terprise in Canada, and with the rise 
in standards of sound and efficient 
operation, Mr, Campbell points out. 
They have become particularly de- 
sirable in view of the tendency for 
chartered accountants to be selected 
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HEADS ACCOUNTANTS 


Alex. Ballantyne, C.A., of Peat, 
Marwick, Mitchell & Co., Montreal, 
who has been elected president of 
the Society of Chartered Account- 
ants of the Province of Quebec. 


as corporate treasurers,.comptrollers 
and for other executive positions. 

Accountants are selected for such 
posts not only because of their exact 
knowledge and check of factual ac- 
curacy, but also because of the 
familiarity they inevitably acquire 
with all phases of operations of busi- 
ness, industrial and government 
units. Business and government have 
also turned to accountants for aid in 
grappling with the increasingly large 
and complex problem of taxation, 

So persistently have accountants 
been drafted to cope with special 
problems of taxation, budget control, 
cost accountancy and related mat- 
ters of particular enterprises, that 
40% of the Ontario Institute’s mem- 
bership is now employed outside of 
public practice. 

Mr. Campbell reported that of the 
850 members of the Institute, 750 are 
engaged in public practice or in 
commercial and governmental posi- 
tions. The remainder are operating 
in other Canadian provinces, Great 
Britain and the United States. There 
are 440 students registered for prac- 
tice and instruction with practising | 
chartered accountants. 

Mr. Campbell believed progress in| 
the profession continued to justify 
Lord Stamp’s view of the accountant 
as not only a recorder and checker 
of factual accuracy, but also as an 
“arbiter of probity” in commercial | 
and financial relations, 


Saskatchewan 
Deficit Higher 


Revenues and Expendi-| 
tures Were Both Higher | 
Than in 1937-38 | 


Despite large revenue collections, 
thé deficit of Saskatchewan in- 
creased in the year ended April 30 
last. 

Deficit for the year amounted to 
$643,485 as compared with $191,940 
in the previous year. This is before 
making provision for relief costs. 

Revenue for the year totalled $20,- 
942,715, compared with $19,114,586 in 
1937-38. The increase was largely 
due to increased receipts from the 
education or sales tax. 

This is the ninth successive year 
in which the province has reported 
a deficit, exclusive of relief costs, 


The superior value of Cheneaux Bond lies in its 
ideal balancing of guality and economy. Buyers of 


printed forms an 


stationery find that it 


gives 


them the crisp, impressive appearance, splendid 

printing surface and durability of higher priced 
nds with the added advantage of very moderate 

cost. Its attractive oe of 8 colours and s i 


white make it 


because it promises him a smooth 
ting job of which he can be 
eaux Bond on your next 


for your highest class 
bond printing specify 
DALHOUSIE BOND 


icularly suitable for inter-office 
_and organization systems. : 
.| Your printer is glad to quote on Cheneaux Bond 


ress run and a 


_proud. § 
proud. Specify 
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Record Peaks Hit | 
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Loans 


By Housing Loans 
Fintanein ne : of Dwellings 
_ and rovements 


Shows Gain 


nanced by the two plans. It is esti- 
mated that this has meant direct and 
indirect payments to labor, in manu- 
facture, installation and erection of 
materials, amounting to $55 millions. 


Loan Aggregates 

The N.H.A, cumulative loan total 
at May 31, 1939, was $34,458,764, of 
which half was accounted for by 
loans during the past 12 months. 
Similar total for Home Improvement 
loans stands at $28,188,210. 

Loans in May under the Housing 
Act amounted to $2,426,491, compared 
with $1,496,195 in May, 1938, and 
$2,006,713 in June of last year, the 
previous monthly record. 

The May total for H.I.P. loans was 
$1,467,986, nearly 40% above volume 
in the same month ‘last year, 


New Building 


Crown Cork & Seal Co., Toronto, is hav- 
ing plans prepared for a two-story addi- 
tion to its plant. A similar addition was 
built a year ago. 

R. C. A.-Vietor Ce. plans to start work 
shortly on two-story addition to its fac- 
tory in Montreal. 

Joseph B. Ryan, Philadelphia, is getting 
tenders for construction of 40 cottages 
and eight other structures, including addi- 
tion to present lodge, new 50-room lodge 
building, and recreational building at Mont 
Tremblant Lodge resort in Quebec. 

McGill University, Montreal, has awarded 
contract for construction of Sir Arthur 
Currie Memorial gymnasium-armory, at 
estimated cost of $280,000. 

Consolidated Mining & Smelting Ce. has 
awarded contract to Anglin-Noreross Onta- | 
rio Ltd. for construction of mining plant at | 
Cordova Mines, in Ontario. | 

Dom. Dept. of Public Works has called | 
for fresh tenders for erection of $2 millions 
distribution-delivery building to be con- | 
structed as an extension of the main postal | 
terminal at Toronto, Original call was | 
cancelled early in April, but project was | 
reinstated with passage of supplementary 
estimates by House of Commons. 

American Can Co., Hamilton, Ont., has | 
awarded contract to Anglin-Norcross Que- | 
bee Ltd. for construction of $375,000 addi- | 
tion to can manufacturing plant in 
Montreal | 

Canadian Associated Aircraft Ltd. will | 


} 
| 


| likely call .early in July for tenders nt | 


construction of aircraft assembly plant 
near Toronto, estimated to cost $600,000, 
in connection with production of bombing 
planes for British authorities. Drafting 
of worxing plans is said to be near com- | 


on. | 
Quebec Dept. of Roads is starting pre- | 
liminary work immediately for $2 millions 
highway building project between ot ih | 
| 


real and Ste. Anne de Bellevue, one of the 
major items in a programme calling for 
total outlay of $30 millions. 


Reported by Engineering & Contract 
Record: 

Victoria Public Hospital, Fredericton 
N.B., has awarded contract for $260,000 
addition to hospital building. 

Dom. Dept. of Public Works has awarded 
contract for repairs and improvements 
costing $117,950 to Craig Street armory 
in Montreal. 


Laurence Smith & Company 
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INVESTMENT SECURITIES 


VICTORIA VANCOUVER TORONTO SAINT JOHN 


Are You a Busy Man? 


f your business leaves you 
little time to look after your 
investments let us administer 
your securities for you un- 
der our Management Service. 
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Firestone 


The Only Tire Made with the New Safety-Lock Cord Body and 


the New Gear-Grip Tread 


: . 


Never before in Firestone’s experience has a tire met with such instan 
approval as the new Champion. In it a completely new type of tire cord 
called “Safety Lock” is used, which is.stronger and cooler-running. A new 
advanced method of Gum-Dipping locks the cords and plies together 
provides the extra strength needed forthe use of the new, thicker and tougher 
Gear-Grip tread, with its thousands of sharp-edged 

angles that make it a marvel for long mileage, non- 

skid protection and quick, safe stops. 

‘Wherever you.travel, you need this extra non-skid 

safety and blowout protection and you need it 

NOW! Drive'in today to the nearest Firestone 

Dealer and have him equip your car with Firestone 
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Ocean Liner Luxury 
Scenic St. Lawrence Route 


@ Take the smooth “39% less 
ocean” crossing to the British 
Isles and Furope on your choice 
sof Canadian Pacific’s fleet of fast, 
* comfortable liners—speedy, royal 
Empresses—stately Duc with 
newly installed hot and cold run- 
ning water in Tourist and Third 
Class staterooms—or low-cost 
Mont ships with Tourist Class 
eliminated to provide bigget and 
brighter public rooms and extra 
deck space for the Third Class 
eens F nt sailings from 
ontreal and Quebec to British 
aad Continental ports: 
Literatare, ship plans, reservations from 
queen sabes aooue er F. THOM 
secthe Building, 1 
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Always Carry Canadian Paci 
Travellers Cheques... Good the World Over 


Here's the answer to aj’ 
really happy vacation. En- 
tains, hebes .  counshinn, 
cool breezes . . . ideal ac- 


EXPERIENCED TRAVELLERS 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
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xpansion of Currency | 
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Hits Bank Depositors| 


Central Bank Governor Sees Unpleasant Implications: 
~ Gn W. A. Tuckers’ Suggesti 


ion to Increase Note 


Issue to 100 % of Bank Deposits 


In this article, fifth of a 

in The Financial Post, 

the proceedings of the Banking 
and Commerce Committee of the 
House of Commons, the sugges- 
tions by W. A. Tucker, M.P., to im- 
prove the financial position of 
Canada are discussed. Mr. Tucker 
suggested that (1) the Government 
should require the Bank of Can- 
ada to expand its note issue to re- 
deem some $400 millions of govern- 
ment bonds and (2) that the 
amount of legal tender should be 
ultimately increased to 100% of de- 
posits in the chartered banks. 
Reply of Graham F, Towers, - 
ernor of the Bank of Ca is 
summarized. Later articles will 
review other theories advanced 
before the committee. 


By D. G. MacLEAN 
Staff Writer, The Financial Post 

There are more ways of killing a 
cat than choking it to death. 

Some people also believe there 
are more ways than one of improv- 
ing Canada’s financial position, 
though a few still favor choking the 
financial cat with too much cur- 
rency. This was apparent at recent 
hearings of the Banking and Com- 
merce Committee of the House of 
Commons. 

While G. G. McGeer, on one side, 
was trying to sell Governor Graham 
Towers of the Bank of Canada the 
idea of monetizing Canada’s silver 
production, W. A. Tucker ‘Lib.), of 
Rosthern, Sask., was tugging at Mr. 
Towers’s other coat sleeve, trying to 
persuade him that he had a panacea. 

Mr. Tucker’s idea was to have the 
Bank of Canada issue notes to the 
Government free of charge, and 
that the Government should use 
this money to repay maturing obli- 
gations, or perhaps finance its cur- 
rent expenditures. 

His suggestion was first made in 
an address in the House of Com- 
mons on February 16, dealing with 
Hon. C. A. Dunning’s resolution 
asking for authority to borrow $750 
millions. 

Mr. Tucker suggested that instead 
of the Government borrowing this 
money it would be much easier and 
cheaper to have the central bank 
print up to $400 millions of notes 
and pay off an equal amount of 
maturing debts. As the rate of in- 
terest, he estimated, was 344%, 
about $14 millions would be saved 
every year. 

Compared With U.S. 
- The amount of money in circula- 
tion in Canada, Mr. Tucker stated, 
was only $22 per capita compared 
with $42 per capita in the United 
States. Accordingly, Canada could 
issue $220 millions of Bank of Can- 
ada notes and still not exceed the 
United States figure. The $400 mil- 
lions mentioned was evidently sug- 
gested by the estimate of total 
| indebtedness to be paid off in 1939 
' and 1940. 
Ultimately, he would have the 
| note circulation in Canada equal to 
the total amount of deposits in the 
banks—a 100% issue. 

In a statement prepared at Mr. 
Tucker’s request, Mr. Towers took 
the ground that comparisons of per 
capita circulation of currency in 
other countries such as the United 
States were of little value. 


If you want the most for your vacation dollar, look into these 
Hapag-Lloyd cruises sailing from New York this summer. 
Rates as low as $35—and features too numerous to mention, 
including fine ocean liners as your home afloat, movies, 
dancing, music, swimming, costume ball, horse races. Book 


early for the best accommodations! 


5 DAYS 
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To Halifax and er a 


JUNE 30 ST. LOUIS sto 


To Kingston, Curacao, 
Le Guayra, St. Thomas: 
12 DAYS 
WILY 8 COLUMBUS +135. 
To St. Thomas, St. Pierre, Fort de 
France, Barbados, Grenada, 
Le Guayra, Curacao 


JULY 15 ST. LOUIS 


To Bermude 


JULY 20 BREMEN 


To Bermude 
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To St. Pierre, Fort de France, Trini- 
ded, Le Gueyra, Curacao, Kingston 
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$35 up 
To Halifax 
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Other cruises by the S. 


Louis, from 6 to 13 days, at 
are scheduled for September, 
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SPECIAL OPPORTUNITY FOR OUT-OF-TOWN VISITORS TO THE 
NEW YORK WORLD'S FAIR 


Your Travel Agent, or 


HAMBURG-AMERICAN LINE & 
20 NORTH GERMAN LLOYD 


45 Richmond Street West, Toronto 


Phone: Elgin 4272-3 


The amount of monéy In cfrcula- 


banks. 

Factors affecting the amount of 
money. kept in the till or the pocket, 
he enumerated as follows: 


(1) The extent to which people 
make payments in currency rather 
than by cheque, which in turn is 
dependent on the availability of 
local banking facilities. 

(2) The activity of business, the 
level of prices and the velocity of 
circulation. 

(3) The extent to which people 

are hoarding money. 


Cheques or Currency 

It will be recalled that at the be- 
ginning of the committee sessions, 
Dr. W. C. Clark, Deputy Minister of 
Finance, in explaining the different 
types of money, made it plain that 
currency was only one of a number 
of kinds. Of these, bank deposits 
were the largest part. These de- 
posits can be transferred by cheque. 
Large amounts of money are nearly 
always transferred that way. 

In recent years, however, it is 
evident that the imposition of a 
charge on cheques issued on any 
bank account in excess of a certain 
number per month has discouraged 
payment of small amounts by 
cheque. These cheques have been 
replaced by actual cash. As Mr. 
Towers pointed out, the use of 
cheques depends on the availability 
of banking facilities. In places 
where there is no bank, people are 
more likely to keep a supply of 
ready money. 

The effect of business activity on 
currency circulation was shown by 
Dr. Clark in the discussions on 
silver, when he stated that at 
Christmas time there was a greater 
demand for coins.. Higher prices 
and the speed with which money is 
turned over also affect the amount 
of money in circulation. If the 
price of cigarettes, gloves, business- 
men’s lunches, hats, etc., rises, the 
average man is forced to carry 
more cash in his pocket. If he is 
replacing clothes and various arti- 
cles more frequently he will also 
require a larger amount of ready 
money. 

. Effect of Hoarding 

An example of the effect of 
hoarding was given by Mr. Towers 
in the increased note circulation in 
the United Kingdom owing to the 
desire of many people of contin- 
ental Europe to change their sav- 
ings into sterling notes. Part of the 
increased circulation in the United 
States, rot gan has been due to a 


As the influence of each of the 
factors mentioned can never be ac- 
curately appraised, Mr. Towers said, 
the results might only indicate dif- 
ferent degrees of business activity 
in different countries without show- 
ing why the difference existed. 

Mr. Towers quoted figures to 
show that between Dec. 31, 1932, 
and Dec, 31, 1938, the active circula- 
tion of Bank of Canada and chart- 
ered bank notes plus the circulation 
of coins had increased to $238 
millions from $171 millions, a 
gain of 39%. This brought circula- 
tion back to pre-depression figures, 
he added. 

If more money Is issued than the 
public wants, it. will come back to 
the chartered banks as deposits, he 
continued. This means an increase 
in the cash reserves of the banks. 
Most of these deposits would be 
interest bearing. Unless the banks 
were able to loan this money out at 
interest in turn, they would be 
losing money on the transaction. 
The effect on the banks’ earnings 
would be the same as if they had 
been forced to buy non-interest 
bearing securities with deposit 
money on which they were paying 
interest. 

Another result of the increase in 
cash reserves at the banks might be 
that the banks would make loans 
which they previously had consid- 
ered undesirable, or which might 
cause inflation. In either case it 
would become the duty of the cen- 
tral bank, he stated, to prevent such 
credit expansion. This could be 
done by selling .government securi- 
ties, or by increasing the legal 
minimum ratio of cash reserves to 
deposits. 

Effect of Measure 

If the former course were fol- 
lowed, the effect would be to put 
the government and the chartered 
banks in the same position as if the 
Government had originally sold se- 
curities to the public instead of 
taking notes from the Bank of Can- 
ada. There would be this differ- 
ence: While the Government would 
not have increased its interest-bear- 
ing debt, it would be paying inter- 
est to the chartered banks on issues 
formerly held by the government- 
owned central bank, which transfers 
a large part of its net profit to the 
Government. 

If the legal minimum cash ratio 
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\Canadians Must Study |, 
Export Market Needs 


Trend of Exports Toward Greater Percentage of 


ATTEND CHAMBER OF COMMERCE MEET 
From left to right, Dr. A. O, Dawson, Wm. Birks and R. P. Jellet, all 


on the Canadian Pacific 


liner, Empress of 


to attend the International Chamber of Commerce meeting 


of Montreal, who are sailing 
Australia, 


in Copenhagen. 


were raised, it would reduce the 
amount of money which the banks 
had available for loaning. The ef- 
fect would be the same as if they 
had voluntarily refrained from ex- 
panding their loans. Accordingly, 
while they were paying interest on 
larger deposits, their earning assets 


would be unchanged. This would. 


affect their profits. 

The suggestion that cash reserve 
requirements be gradually increased 
until every,cent owing the deposit- 
ers was covered by legal tender had, 
in Mr. Towers’s opinion, very im- 
portant implications. 

Taxing Depositors 

It involved, he said: 

(a) Taxation of bank depositors. 

(b) Setting up some new form 
of banking system to make 
loans, 

Obviously, if the banks were 
forced to carry 100% cash reserves 
against their deposits the only 
money they could loan or invest 
would be their capital and reserve 
funds. They could not loan out any 
of the money which had been 
placed with them as deposits. At 
December 31 last their capital and 
reserve funds were $279 millions, 
compared with actual bank loans 
and investments in Canada of $1 
billion and $1.4 billion respectively. 

Mr. Towers pointed out that the 
available amount under the 100% 
cash reserve scheme would be quite 
inadequate to finance the needs of 
agriculture, industry and individu- 
als. The banks’ earnings would be 
greatly reduced. In fact, he added, 
they would be forced to eliminate 
interest payments to depositors, and 


~to impose a substantial charge on 


anyone who wanted to maintain a 
deposit account. This, in effect, 
would be taxation of depositors. 

Another Loaning Organization? 

Mr. Towers stated that he was not 
sure that Mr. Tucker intended to 
convey a recammendation that the 
banks be practically debarred from 
making loans and investments, and 
that presumably some other organi- 
zation should be set up for this pur- 
pose. His doubt was due to a re- 
mark made by Mr. Tucker that 
reserve requirements should be in- 
creased “to a point where they have 
a dollar on deposit for every dollar 
they loan.” This, he claimed, is true 
today. 

“Any policy of monetary expan- 
sion which leads to a material 
reduction in interest rates undoubt- 
edly causes suffering to many 
people,” said Mr. Towers, “but when 
such a policy remedies maladjust- 
ments, and raises the level of 
economic prosperity, there is some 
justification for it.” 


Bank Chat 


Lost for over 50 years, a 1,500-lb. 
stone carving, bearing the arms of 
Bank of Montreal, was recently dis- 
covered in the convent garden of 
the Sisters of Service hostel, Wel- 
lesley St., Toronto. The stone has 
been identified as the stone that sur- 
mounted the facade of the first build- 
ing erected by the -ank f Toronto, 
This edifice, the predecessor of the 
bank’s present building at the 
corner of Yonge and Front Streets, 
was occupied in 1845, Previously 
the bank had occupied quarters at 
the corner of Bay and King Streets. 
It is on this site that the new build- 
ing will be erected. The Sisters of 
Service have offered the stone to the 
original owners to be used in the 
new building. How it came in the 
convent garden is not known. 

a . - 

During the month ended June 15, 
two branches of the chartered banks 
were closed and one opened. The 
branches closed were at Bridgeport, 
Ont., by the Bank of Montreal and 
at Rouyn, | Que. by the Imperial 
Bank. The branch opened was at 
Banff, Alberta, by the Bank of 
Montreal. The number of branches 
of the chartered banks in Canada is 
now 3,474. 

7 o * 

In its annual British and Interna- 
tional Banking Number, The Stock 
Exchange Gazette of London, Eng,, 
states that the management of money 
in its modern significance has 
brought about conditions in which 
the treasury on one hand, and the 
commercial banker on the other, do 
not always see eye to eye. The cheap 
money policy, 
adopted by the treasuries of most 
countries, in so far as they are able 
to exercise their powers, is not con- 
ducive to easy banking, but in these 
days, “when the treasury is the big- 
gest borrower, the Government can 
and does control the market.” 


DOMINION BANK DIVIDEND 

The Dominion Bank has declared 
a quarterly dividend of 24%% pay- 
able Aug. 1 to shareholders of record 
July 20. 
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Grand River 


Plan Started 


Contract Awarded for 
Ontario Flood Con- 
trol Dam 


Actual start of work on the flood 
control and water conservation 
scheme for the Grand River Valley 
in Ontario is now scheduled for 
soon after July 1. Contract for con- 
struction of the first and major dam 
unit called for by the project has 
been awarded to Rayner Construc- 
tion Co. of Toronto at $614,341, by 
Grand River Conservation Commis- 
sion. The dam is to be built at 
Shand, near Fergus. 

Plan for the dam and future sup- 
plementary works has a dual pur- 
pose. It is designed first to check 
the heavy spring floods in one of 
the most densely populated and 
heavily industrialized areas in On- 
tario. These floods in some years 
have inflicted serious property dam- 
age, dislocated business and indus- 
trial operation, and produced large 
insurance claims, 


Secondly, heldback and storage of 
the excessive spring flows will per- 
mit building up of river water lev- 
els in the territory concerned, and 
meet a serious problem in disposal 
of domestic sewage and industrial 
wastes. In past years, the spring run- 
off floods have been followed by 
periods of extremely low flows in 
the summer and early fall months. 


Dates Back 27 Years 


The present project, cost of which 
is being shared by the Dominion 
and provincial governments, dates 
back to 1912, when spokesmen for 
municipalities in the area petition- 
ed the Ontario Government to sur- 
vey means of checking spring flood 
damage. A preliminary survey was 
made but, no further action taken 
until 1929-31. The particularly dis- 
astrous floods in 1929 and the in- 
creasing difficulties arising from 
low summer flows, led to comple- 
tion of a report in 1931 by engineers 
of the Ontario Hydro-Electric 
Power Commission and the Depart- 
ment of Lands and Forests. 

Renewed pressure by the munici- 
palities and the favorable attitude 
of the Government, which had di- 
rected preparation of the 1931 re- 
port, led to drafting of preliminary 
plans in 1932. These plans, however, 
were somewhat more elaborate than 
those currently being proceeded 
with, calling for construction of 
four dams and initial outlay of about 
$3 millions. , 

The dam at Shand, even if cost 
of expropriating lands to be flooded 
and rerouting C. P. R, trackage is 
added to cost of the dam proper, 
will cost less than $1 million. Inci- 
dentally, this is $300,000 under the 
cost estimate for the revised plan, 


Bank of Canada 
Weekly Statement 


Central bank reserves of sterling 
and United States currency were 
$5.1 millions higher on June 14, ac- 
cording to the weekly report of the 
Bank of Canada. The increase was 
probably in anticipation of bond in- 
terest payments. Deposits of the 
Dominion Government with the 
central bank were $6.4 millions 
presumably for the same reason. 

Balance Sheet 
June 14, 
1939 

Liabilities $ 
Capital paid-up .. 5,000,000 
Notes in circ. .... 105,582,063 

1,903,515 
62,476,640 
205,323,008 


4,621,451 


+» 242,421,099 
2,104,811 


417,011,498 
- 205,607,700 


42,228,067 
106 


June 7, 
1939 


247,835,882 

411,813 

111,852,775 
52,445,424 52,383,442 
165,731,904 
1,657,715 
3,802,359 


414,039,614 


164,296,199 
1,657,715 
2,807,879 


417,011,488 
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Manufactures — Ind 


to Supply Large 


Proportion of New Jobs 
From Our Own Correspondent 


BIGWIN INN, ‘Ont. — Canada 
needs to revise her economic and 


of 
turers’ Association, told the mem- 
bers at the annual meeting here this 
week, He explained that he did not 
suggest new policies but rather an 
adaptation of future policies to exist- 
ing conditions in Canada and other 
countries. . 

There was very little practica 
sense, he said, in scolding other 
countries because they would not 
continue to buy, for example, our 
food products. Instead, he indicated, 
it was necessary to study what the 
world wanted to buy. He quoted fig- 
ures to show that the world wanted 
73% of Canada’s exports to be fully 
or partly manufactured products. He 
quoted figures of Canadian export 
trade to show fully manufactured 
goods to be 40.2% of the whole, 
semi-manufactured goods 33.2% and 
other products 26.6%. This, he in- 
dicated, was a point not readily 
understood by many people who 
seemed to think that Canada’s big 
export trade was in unmanufactured 
primary products, and that these 
should be traded for manufactured 
goods. This view, he maintained, 
was out of date. 

Tariff Rates . 

Canada’s tariff, rates, he stated, 
were low in comparison with other 
countries, and he quoted figures of 
the average rate of duty on total 
imports to show that Canadian rates 
were lower than those of Australia, 
New Zealand and South Africa. 

The Canadian mining industry, he 
thought, was doing a great deal to 
stabilize Canadian economy and in- 
crease ‘the national income. He 
described the manufacturers and the 
mining companies as complementary, 
the mines providing a growing mar- 
ket for all sorts of manufactured 
products while the manufacturers 
took a large part of the products of 
the mines for manufacturing pro- 
cesses. 

Increasing National Income 

The most effective way of increas- 
ing the national income, he said, 
was to manufacture as much as pos- 
sible of the raw materials of the 
farms, mines, forests and fisheries in 
Canada, with the help of Canadian 
workers; supply Canadian demands 
from Canadian sources; and export 
the surplus to the greatest possible 
extent,’ in the form of finished or 
partly finished products. As a min- 
ority of the population of a country. 
with the aid of modern machinery, 
can supply the food requirements of 
the whole country, it is obvious, he 
said, that much capital must seek | 
investment in other departments, | 

Employment | 

The question of employment, Mr. | 
Black said, was closely linked up| 
with the problem of production. | 
Rather than attempting to devise | 
impracticable plans for alleviating | 
the lot of those in unhappy idleness, | 
he emphasized, there should be) 
created new forms of activity to pro- 
vide new jobs. It is not fair, he 
said, to expect agriculture to pro- 
vide employment for too many. 
Mining presents more opportunities 
for work, particularly in established 
operations. But the outlook for in- 
creased employment in lumbering, 
fishing, distributing, transportation 
and service, he felt, was not so bright. 

It was therefore to manufacturing 
that the country had to look for the 
creation of new jobs, and this would 
have to be largely through the estab- 
lishment or expansion of what are 
called secondary industries. To the 
extent that imported goods can be 
manufactured in Canada, additional 
jobs can be created he said. 

Taxation, 

The minds of Canadians, Mr. 
Black feels, have become numbed 
by the statistics of taxation. Taxa- 
tion, he estimated takes 21.7 cents 
of every 100 cents received by the 
people of Canada, yet in spite of this, 
governments are not paying their 
way. The votal annual expenditure 
of governments in Canada he placed 
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velopment and. expansion of Canadian 
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Industrial Commissioner 
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VANCOUVER 
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Canadian 


at 25.5% of national income. The 
margin of expenditures over income 
ig being added to debt. 

New officers elected were: Presi- 
dent, D. R. Turnbull, Acadia Sugar 
Refining Co.; first vice-president, 
Harold Crabtree, Howard Smith 
Paper Mills; second vice-president, 
L. L. Lang, the Lang Tanning Co.; 
T. F. Monypenny, Imperial Varnish 
and Color Co, 
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BY R. A. DRAPER 
Staff Writer, The Financial Post 
‘Does today mark the twilight of 
low interest rates? ‘Does the bond 
market stand at the price pinnacle 
where the stock market stood before 
—_— decline in the fall of 
In the past few years demand has 
_— his — bond prices - 
reco consequen 
pressed yields. ~ 
For some time observers have 
been voicing the. opinion that. the 
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tury is near an end and yields will 
soon turn upward. 

Mackay & Co., investment bankers 
of New York, recently defined with 
more than usual clarity the case for 
higher yields on high grade bonds. 
While not forecasting an immediate 
decline in the bond market, this 
company suggested that its clients 
look ahead for one year, when some 
indication will have been given as 
to whether the U. S. will have a 
conservative administration. Some 
clarification of the European situa- 
tion might be expected. In.view of 
the extremely low point of bond 
yields, the bulletiti recommends in- 
vestors to emt a plan for the 
gradual liquidation of ~gilt-edge 
bonds, or drawing up a schedule of 
staggered maturities. In this way a 
measure of automatic liquidity 
would be assured to avoid undue 
market risk. 

Provocative View 

The reasoning thus put forward 
is provocative and causing large in- 
vestors a considerable amount - of 
perplexity. The importance of. in- 
stitutional buyers with huge blocks 
of Government securities in their 
portfolios cannot be overempha- 
sized. 

The private investor is also con- 
cerned with the prospect of a drop 
in the value of savings tied up in 
high grades. 

The bond market, however, is al- 
most entirely in the hands of insti- 
tutional buyers. Offerings are sold in 
blocks to the large buyers and the 
small private investor has become 
increasingly a minor factor in the 
market. His interest is principally 
an indirect one. 

Whether the bond market is om the 
threshold of a large-scale decline is 
a contentious question and argu- 
ments are plentiful for both view- 
points. 
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No Precedent 

There is no valuable precedent 
upon which to look back. If one 
cared to look at the action of the 
stock market in the past decade cer- 
tain conclusibns might be drawn 
which could be applied to the preg 
sent position of the bond market, but 
without assurance that they are ap- 
plicable. *s 
iy , ’ Symptoms and conditions of the 
| a times are vastly different from those 

\ , in. which the stock market found 
ae | y { | | 1h iF 4 itself in 1929. In closing days of the 
NYP AVRO OL O.@ GOAT EPa largest boom in history there was.no 
av A UENe threat Of war Opfithism had not 

8 co been shaken by 10 preceding years of 
confidence was riding 
high. Government bonds were 
looked: upon as an admirable 
medium for the very cautious. Gov- 
ernments had not embarked upon 
elaborate spend-for-prosperity pro- 
grammes. 

Since 1929 the position of the stock 
market and the bond market have 
been reversed, Activities on. the 
once soaring stock market now pro- 
ceed spasmodically and nervously, 
while borid prices know no limits. 

Yield Zero? 

Mackay & Co. advises its clients 
to regard the situation in a2 tical 
vein. If interest rates on high grade 
bonds decline at the present rate, 
within a year’s time an absolute zero 
will have been reached, it is reason- 
ed, The bulletin adds: ° 


“From the standpoint of econ- 
omic theory, the more high grade 
bonds advance beyond a certain 
point, the less they will be worth, 
for at some point in the course of 
these diminishing returns they 
would cease to represent capital 
and become merely consumers’ 
purchasing power. There are even 
some who feel that this may be 
the objective sought.” 


Is the economic and political struc- 
ture of conditions which have 
brought about this rise in bond 
prices sound, it is asked. Bond 
prices have advanced during a de- 
cade of bad times and coincide with 
“an administration economically 
spendthrift and politically socialis 
tic. and during a period of inter- 
national fension in Europe.” 

Present levels of high grade bond 
prices indicate a — confidence 
i in a continued lack usiness con- 
mimeograph stock on your | peeion, the bulletin reasons. 
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more than made up for the slight 
decrease in orders. Alcohol sales 
were down 2.3% ( but profits in both 
divisions were higher. 

Mr. Kertland told shareholders 
there is a considerable volume of 
building contemplated which awaits 
only a return of confidence, When 
this develops there should be a sub- 
stantial increase in magnesia sales. 
Last year the company received a 
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cheapest money of the present cen- | good 


by factors at work 
te Aint work on both sides of 


oe the Dominion had, or inténded 
embark upon, a policy of 

priming such as that endsiteien 
the U. S. He defined his monetary 
policy, saying that there was no sub- 
stitute for private enterprise in in- 


“If other factors are favorable, a 
monetary policy may stimulate 
recovery, may assist greatly in se- 
curing the desited ends just as a bad 
monetary policy is certain to impede 
progress,” he stated in the course of 
his address. 
Cheap Money Not Enough 

This point has an important sig- 
nificance. Mr. Dunning recognizes 
that cheap money alone is not 
enough to restore normal business 
activities. — , 

In fact, the meré presence of funds 
available at record low interest rates 
does not necessarily assure that they 
will find a satisfactory outlet. No 
matter how cheap money is, if it is 
not wanted for industrial expansion, 
it will find a resting place in Gov- 
ernment securities. There it cannot 
have the desired effect of stimulat- 
ing. industry. & 

Low interest rates have created a 
problem for institutional investors 
with obligations to the public, par- 
ticularly with trust, loan and life 
insurance companies. Their dimin- 
ishing returns from Government se- 
curities have reacted unfavorably 
upon the rates of interest that they 
are able to return to clients. 

Lower Returns 

The investor with an income from 
fixed securities has found himself 
in restricted circumstances in recent 
years. : 

Where an estate might have re- 
ceived a mean return of 5% on these 
investments 10 years ago, 3% would 
now be a reasonably high figure. 
This in turn is reflected in decreased 
purchasing power of the individual. 

Particularly where institutions 
have been forced by Governmental 
restrictions to invest in a narrow 
range of securities, have the effects 
of lower interest rates been felt. 
Any major disturbance of interest 
rates presents a serious problem to 
institutions. ; 

Handicaps Cited 

In the last annual report of Con- 

federation Life Association, Charles 
S. MacDonald, president, pointed to 
the handicaps which low interest 
rates have imposed on life insurance 
companies. 
* It takes approximately 50% more 
capital to produce the same return 
today as was required 10 years ago, 
Mr. MacDonald stated. A steadily 
increasing volume of treasury bill 
financing has exerted an important 
influence on the money market, 
dominated by Government securi- 
ties, Mr. MacDonald declared. ,__ 

Treasury bills have obtained 
money. at excessively low fates. 
Mackay & Co. draws attention to 
U. S. treasuries, due August, 1941, 
which yield 0.01%. At this rate it is 
calculated an investor would have to 
hold over $144,000 par value to buy 
his morning paper every day and he 
would need an additional $558,000 to 
purchase a daily package of cigar- 


ettes. 

This yield, of course, does not tell 
the entire story. There is a prefer- 
ential position given holders of mat- 
uring certificates on the next issue. 

Record Small Yield 

Record low yield on Canadian 
treasury bills was reached with the 
sale of $25 millions of 90-day bills 
on June 15, 1938. These bills were 
sold for an average yield of 0.465%. 
At this rate of interest $100,000 would 
return $465 annually to the investor 
for the use of his money. Bills dated 
June 15, 1939 sold on an average 
yield basis of 0.614%. 

Control of interest rates is a rela- 
tively new function of Government 
and it is not unnatural that its many 
ramifications should not be entirely 
clear. This machinery is vested with 
the power to hold interest rates at 
the level which the Government 
deems best for the economic well- 
being of the country. 

Barometer of Rates 

From obsérvation of the past, it is 
reasoned that low rentals and low 
interest rates are an evidence of bad 
times. It means that industrial ex- 
pansion has been checked and that 
funds can no longer be employed 
profitably in this manner. Converse- 
ly, high interest rates are considered 
indicative of industrial expansion 
and the normal flow of capital into 
productive channels. 

The greatest era of prosperity in 
U. S. history was accompanied by 
high interest rates. There are many 
factors that make repetition of a 
similar era in the near future @ 
matter of considerable doubt. 

There are no new frontiers to open 
up in the U. S. Canada provides the 
few opportunities left in that direc: 
tion. Many U. S. industries appear 
to be near the limit of expansion, or 
are already overexpanded. There is 
nothing in sight to play the part that 
the automobile, radio or other elec- 
jrical appliances played in the first 
quarter of the twentieth century. 

With so few outlets available in 
corporation financing in the past 
decade, it is natural that investors 
should have turned to government 
securities. 

Turn to Lower Grades 

There is some evidence that in- 
vestors are looking upon common 
stocks and lower grade bonds with 
more favor recently. The desire to 
obtain more favorable yields on 
holdings has caused investors to con- 
sider lower grade obligations, and 
some investment bankers see a re- 
vival in the near future of interest 
in bonds that are below highest 


mies that had been introduced have | grades 


Enhancement of the more specu- 
lative grade of bonds t open up 
the avenue for more oper. 
ations. There is an element of dan- 
ger in committing any not-too-strong 
organizetion to a serial refunding 
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Steadily falling yield on Dominion Long-term government bonds reflects the trend of all high-grade obligations. 


have been able to capitalize on low 
interest rates, In fact, the two bodies 
which need relief from pressing debt 
charges, government and strong cor- 
porate organizations, have benefitted 
most from cheap money. ‘Weaker 
concerns have been less fortunately 
situated. 
Numerous Factors 

In weighing the prospects for any 
alteration in interest rates, numer- 
ous factors must be considered, pro 
and con. 

On the one side are the factors 
that are keeping the price of high 
grade bonds at peak levels. 

A record surplus of funds for in- 
vestments exists. Current prospects 
are that excess reserves will show 
further expansion in the United 
States during the next few months, 
On June 7 balances in excess of re- 
quirements of mémber banks of the 
United States Federal Reserve to- 
talled $4,280 millions, an increase of 
$60 millions over the previous week 
and only $20 millions under the all- 
time peak of May 24, 1939. 

It is predicted that excess reserves 
of member banks may total $5,000 
millions shortly, which is more 
than twice the amount of reserye 
balances reported 10 years ago, 
when the greatest credit boom of 


United States history developed.| Ford A 
There is a tremendous credit expan-| F 


sion potentiality in this idle wealth. 


: Government Influence. 

Governments are not likely to 
allow interest rates to decline pre- 
cipitously because of the damage 
that it would do to.institutions hold- 
ing large blocks .of their securities. 

ere is no indication, moreover, 
that the U.S. Government intends 
to abandon its deficit financing 
policies. While it is committed to a 
gigantic spending programme there 
is little likelihood that it will allow 
collapse of its powers to borrow 
funds cheaply. 

It must be borne in mind also that 
institutions in the U.S, come to Can- 
ada to purchase securities. With- 
draw this support and Canadian 
market would be less buoyant, If 
concerted selling of Canadian obli- 
gations in any contingency occurred, 
the effects would be depressing. It 
is improbable that without U. S. 
support Canadian institutions would 
feel inclined to absorb all Govern- 
ment issues at present prices. 

Flight of funds from Europe to 
North America has augmented the 
surplus on this continent. 

Paucity of Demand 

Because of the paucity of demand 
for industrial loans that qualify for 
investment, Government obligations 
are likely to be in keen demand for 
some time until they are replaced 
by another outlet. 

There is a lack of confidence in the 
business outlook and a lack of some 
intermediate credit organization to 
provide funds for organizations that 
cannot borrow from the customary 
channels. 

From the numerous enquiries re- 
ceived by The Financial Post, this 
latter factor is important. It is evi- 
dent that there exists a definite need 
for the financing of small industries. 
The existing machinery to provide 
credit for this type of enterprise in 
a facile manner is apparently insuf- 
ficient to stimulate new industry. 

Small Industry 

A typical case would be that of a 
manufacturer who desires to open a 
fairly small concern, probably re- 
quiring a capital of up to $100,000. 
The proposition would not be of 
sufficient size to justify the expense 
of underwriting the issue and mak- 
ing a public offering. The chartered 
banks are not interested in a propo- 
sition of this kind, The term of 
the investment is too long and insuf- 
ficient security is offered. 

In the past banks have acted in a 
small cegree as the financing agency 
for the creation of small enterprises, 
but their chief function has been the 
financing of raw materials, or the 
manufacture of the finished product, 
not the fixed capital of the industry 
itself. 

Need for Credit 

Methods of capital distribution, in 
other words, have not kept pace 
with the times, but it is conceivable 
that a new type of organization will 
be formed to fulfill this need for 
credit. 

If this occurs, a large field for 
capital investment might be opened 
up and a pool of frozen credit 
tapped. To deny that a place for 
profitable investment in new indus- 
trial enterprise does exist\is to say 
that we have reached a complete 
stalemate and can riot be expected to 
progress. 

Factors Boosting Rates 

On the other hand are the factors 
which would drive up interest rates. 

War would create a demand for 
capital under which no government 
could maintain present interest 
rates. 

‘In the U. S. a sharp increase in 
new financing is in prospect for the 
year. In the year to date financihg 
is up in Canada. New capital issues 
in the Republic may reach the 1937 
total, which was the highest figure 


1930. 
Because of the present low inter- 
est rates a new wave of refunding 
operations ig in prospect. This move- 
ment has been much in evidence in 
the present year to date. Operations 

extended in many cases to re- 
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funding issues which themselves 
arose out of refunding transactions. 

In Great Britain the borrowing of 
huge sums for rearmament is be- 
ginning to drive up rates to a point 
substantially: higher than compar- 
able Canadian obligations, Given 
a more equitable sterling exchange, 
and a better international outlook, it 
is possible that some Canadian 
funds might be persuaded to cross 
the Atlantic. It appears that the 
Dominion cannot keep its interest 
rates out of line with those of the 
U.K. indefinitely. 

While the international situation 
is far from settlement, a feeling of 
optimism has been making itself felt 
in the past few months, increasing 
the attractiveness of equities, 

The yield on high grade stocks 
would indicate that a number of 
equities have already felt the effect 
of the démand that has spilled over. 
The tabulation below shows yields 
on a few representative stocks and 
bonds at the present time. 

Securities Yields 


Common Stocks Bonds 
ey Approx. 
yield yield 


Dom. 440/56 ... 


z 
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2 OCOD GBOFe-NABWUN 


C.P.R. 344/51 .... 
Mtl. Pr. 342/56 .. 
an. Perm. . 5.4 Pwr. Corp. 4%/59 
k.of Tor... 4.0 Simpsons 4%/51.. 


Return of confidence would ac- 
celerate the return of interest in 
lower grade bonds and equities. 

Deferred Demand 

There is a tremendous deferred 
demand for durable goods. Brook- 
ings Institute estimates this demand 
in the U. S. at $140 billions. A real 


Walk.-Good.. 
Int. Nickel .. 
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business recovery would, of course, 
unleash this and necessitate an ex- 
tension of commercial loans., A sub- 
stantial readjustment of bond port- 
folios would have to follow if bor- 
rowings were of sufficient size. 

Due to the magnitude of bank re- 
serves institutions would probably 
not sell bonds immediately, but the 
demand for new issues would dry 
up. , 

Gradual Change 

The strength of factors on both 
sides of the picture; would indicate 
that any change in the status of high 
grade securities would be gradual. 
On the other hand, because of the 
fact that the investment policies of 
institutions are vested in the,ghand: 
of a relatively small group of ex- 
perts, it is possible that any move- 
ment may be more abrupt than 
generally supposed. 

Because of the concentrated power 
of this small group, cognizance of 
any material change in the situation 
is likely to come simultaneously to 
the large investors. 

Functioning within the orbit of 
UK.-U.S, finance, the achievement 
of Canada in lowering its debt 
service requirements may be consid- 
ered a more or less negative accom- 


plishment. The only real improve-.| 


ment in the financial position of 
governmental bodies in the past 
decade has been in that of the vari- 
ous municipalities of the Dominion, 

But it is possible that the lower- 
ing of costs of supporting capital 
tructures has laid the groundwork 
for sound reconstruction and prog- 
ress. This in itself may be the pre- 
lude to a more prosperous era. 

If the lessons of 1929 have been 
well learned, investors are already 
weighing the possibilities of a shift 
of high grade bonds from their ex- 
alted position. 
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This year will go down as an important mark: 
in the history of Canadian Transportation and 


Communications. 


The Trahs-Canada Air 


Service went into regular operation; the 
Trans-Atlantic service began; Television made 
its official bow; radio and telephone industries 


announced important advances ... and thus : 


was born the theme of this year's Canadian 
National Exhibition. This theme lends itself to 
tremendously impressive dramatization from 
the C.N.E. standpoint. As o drawing card it 
will help all exhibitors. 


Manufacturers, actively connected with trans- 
portation, communication and their many 
ramifications will see immediately the excep- 
tional individual opportunities for themselves. 


Now is the time to start planning your 
exhibits. There will be upwards of 2,000,000 


AUG. 25° 
SEPT. 9" 


visitors to the Exhibition this 
visitors offer you a testing ground, a sampling 
medium, an interesting cross-section of the 
whole Canadian market. 

For any details of the Exhibition—information, 


rates, space available, etc.,. etc., write to 
the Canadian National Exhibition Offices, 


ear, These 


Lumsden Building, Toronto. 


CANADIAN NATIONAL EXHIBITION 


22 QO. R 


ELWOOD A, HUGHES, General Manager 


GEO, BRIGDEN, President 


United Fuel Declares 
Dividend on Preference 


United Fuel Investments Ltd, has 
declared a quarterly dividend of 75 
cents a share on its new 6% class A 
preference stock, of $50 par value, 
payable July 1, to shareholders of 
record June 24. 

The new preference stock was 
created in the capital reorganization. 


An Expanding 
Maritime Industry 


abroad the name "Lewis" appears wherever hats.and caps, 
shirts and hosiery are sold. 


HAT DIVISION 
Men's Felt Hats 
Fur Felt Bodies 


CAP DIVISION 
Men's and Boys' Caps 
Novelty Headwear 


HOSIERY DIVISION 
Men's 
Ladies’ 

Children's 


‘ SHIRT DIVISION 
Men's Shirts, 
Shorts — 
Pajamas 


Oo N T O 


H. McNally New Manager 
| Of National Grocers Co. 


At a directors’ meeting of National 
Grocers Co., Archie Foster resigned 
as general manager and is now presi- 
dent.and chairman of the board. H. 
L. MeNally, formerly assistant gen- 
eral manager, was appointed general 
manager. ' 


The growth of the textile manufacturing companies now 
known as Lewis Limited is an outstanding feature of 
Maritime industry in the last quarter century. This progress. 
has been strikingly evident in the recent major expansions in 
plant facilities, new modern machinery and in increased 
employment. It is the result of the Lewis principle of keeping 
ahead of the demands of the trade for new goods, and the 
trade's responsive recognition of this fact. . 


As a result of this forward looking policy lewis textile 
products have attained an Empire-wide acceptance little 
dreamed of when the original parent organization — 
Eastern Hat & Cap Manufacturing Company—was 
established thirty-five years ago. The present plant covers 
. an areaof four and a half acres employing 650 people, one 
of the Maritimes' largest industries. — 


LEWIS LIMITED 
GEORGE .E. M. LEWIS, Chairman, Board of Directors. 


FRANK L. LEWIS, President and Managing Director. 
CHARLES E. LEWIS, Vice-President and Secretary-Treasurer. 


Head Offices and Factories: TRURO, Nova Scotia, Canada 


a ‘Sales Offices end Warehouses: 


TORONTO. 
321 Weston Rd. South 


WINNIPEG 
281 McDermot Ave. 
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Dominion of Canada Bonds 3 Feb. ‘33 994 


; 984 
2. Nov. wee are bah "$1 1154 
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5 Feb. 541 
*5 July °60 116 
"5 Oct. '69 1 
5 Feb. '70 


Previncial Gov't. Bonds 
New Brunswick: — 


3 Oct. ‘51 93) 
31 Aug." 9% 
34 June '56 96 
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112 2.88 | Saskatchewan. : 
100 3.00) 3° May 4: Slew 4 
1124 b2.97 8 ts Oct. 
1138 b3.00 93 | C44 Mar. 
1114 b2.85 : 5 Aus 4 
1053 b2.84 ee | 58 Oct *s 
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103) 2.83 : 05 |. *Payable Can., 
a3e Nov. 102% 2.86 : b-Calculated to 
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Dominion Guaranteed Bends | Ont. Hydro Commission: Paces, Sam fe nyt 
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3 May ’44 104) 105) 1.87| Prince Edward Island: minimum rate 2%, 
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Big Mastr .022 . Gord Lb . y Mosher .14 . - Hinde & Deuch .. 12%c 
Bilmac .023 . d a Mooshla_ .08i « Inte#, Nickel, pf. . $1.75 
Cuniptau, .01- - J . . nes 45 07 | Smelter Inter. Nickel; <¢. ... 50c 
Nickel : 
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2.60, 2.00, 2.80 2:60 

‘Dt ‘194 119 al 50e. 
118 1.22 14 1.17 
a en 

1.70 1.61 1.60 1.60 

(1.60 bid“... ask 

1.65 1.67. 1.55 1.63 
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AME o eb 4375, 21 23 20) 22 i. 5 “eet id — 2 ee 
101 50-356. 060 173 17 16 162 Do hor]. sooo] 8 Bad — eae 42:50 42:25 40°50 42/00 


95 | 6.4 130,110 111 110 110 at eoes| (9 Did 11 asked) . 
‘ Calder B .031 . Hiawa’a 1.12 1.18 70 are Frinaust. 


j . * | 
178} 2 west . 300; 19 20 20) 20 eoes| (—— bid — asked) 
4; . .../Can. Convert. .. ae a = “a eees| (20 bid — asked) (.084 bid .044 agked) . Hawk . 1 14 1 Mtge. 
3,Can. Cottons .. eess| (— bid 40 asked) ih. Ad; 5 oofe .. 8 : ‘ ss . . . . Camlaren .02) . Hislop - .02i .033 | Norlake .01i Inter. Coat & Coke 1 
.8| Do. pref. .... 30,101 1034.103 103) 10; 993 100 99) 99; 2.87 33.12 32.00 32.00 |No . : M . Capital R .012° . Hoyle n .38 .40 Norbeau_ .43 Inter. Millitg, pf. . $ 
.6,Can, Dredge ... +++, (16 bid 18 asked) ..../(.25 bid 2.25 asked) ; .024 ) , 22 Reno : : 5 50 Carinor .15° . Hugh PP'.06 .063 | Negus .75 . : Imperial Bank .... $2 
.9'Can. Fairb. pf.. ++-./(102 bid — asked) 4910' 322 32% 32 328 Central M.034_ Hutch Lk .064 ° .07 New Aug .20 Springer 1 12 Inter. Bronte .... 37 
Can. For. Inv...| -+-+| (94 bid — asked) 19, 508 402 492 492 Cheminis .04) . Jason 28 30 | Oklend .08 Thomp L.2 4 Do., pref. ...... 3 
+++.| (25 bid — asked} Coin Lke .04__.0: Keora 05 .053 | O'Leary .02j Tonawa’a Jl] 2 Imperial Tob. . 
5.75 50 50 .50 Kaw Cro 02 .02) Opemiska .06 Union Mn .&) 5 
25,12 12 12 12 1 Z Kenricia .25 .30 Oriole 02 Up Cana 6; 0 & 
...»| (50 bid 55 asked) A ‘ f ‘ ° . ° : Cochen’r .52 . Kewagam .04_ .05 Orpit 06 07) | Walker P 02) 4 
35] 67 70 064 663 ’ ae . 00.008 008) Cont Kir 07 Kiena 16 18 | Ossian 03 [034 | Wesley 04 # 
452 39) 301-39 393 . ‘ (.08 May 3) Dawson .02 Kir Vit ‘01 ‘013 | Pascalis .37 .39 | Wells LL.3 5 & 
25/171 171 1684 168) Dayton .05) J Kir Gateway Payore .02 .02) | Westside 1. Mi 
+++. ((233 bid — asked) Delnite 137 . (new) .02 .. | Pore Lk 09 10 | Wwood JA mM! 
ache ..+|G.10 bid .60 asked} Desantsn.23. . Kir Hunt .01 .01) |. P Pete p .25 50 | WhHorse.01 Mi 
6.9\Can. Lt. & Pr.. 35) S = 18 med mae ref. ...01 «| (— bid 3) asked) Dona Pt .23  .23 Lacoma .02 .02)| Planet 024 .03 Do., rts 05. 
Can. Locomo. ..|” 


eee) Doreva 1. L Duf 43 «(45 Pontiac .08) .09} | Woco 7 62 
+++(Can. Mach'yp..| +.) (20 bid 25 asked) N,O s 


’ Devon Bi. Lake Gen .10 Pelangio .03 .04 Y David 42 7 
15| .  ...(Can, Marconi .. 825)1.20 1.25 1.10 1.25 i) 2° 48\Nat. Breweries.| 1691! 417 Dumico .042 . L Rose .01, .02§! Polaris .39 41 
134/50+25¢ $'Can. Oil i 105 144 144 144 14) 15 42| Do. pref. ae 40) 441 


108 68! Do. pref. ..+.| 122/115 118 116 118 "iIpeht. Grocers ..| 2231 8 Montreal, June 20, 1939 3 . 
| v.,Can. Pacific *) 6am) 4a as 4 : ei De ‘ 7 410| 24d Abbeyv'e 05. Demp'y C.01 .01 | Louvre 014 .02)°) Tiblem't!.0 1 
25| 12 


os 
... C. Pr. & Pa, In. -+..|(.50 bid 1.00 asked) Amity me LL Lag’n .04 .05 Obalski .09 .10 | Valdor M .. 1 
«++! Do. _nref. ' 35, 3h 3h 3h 3h Brown B O01. L Rowan .103 .112 | Pan Can .05§ .07 | Warren'’c .. & 
»»-|Can. Vickers ..| — R = a ry A “tot ‘oo “Ol Ghibmac .02) . Leroy oo ee Routh’r C .. .03 
-+-| Do. pret. | } 7 ‘ 3 d 
° e+++| (9 bid 14 asked) 1.06 1.05 1.0 1.00 

5.5.C. Wallpaper A | ; 8 “08 c tor 08 
(.014 bid .024 asked) J d i sone : lar. 2 . * ° ° 
OO Got 106 OL Baltaos ss eeeveee ccs, (O2bid :OMf asked) Corporation Bonds Mining Dividends 

} . ini “ "12 07 078.07 4 

‘SS ‘$3 * " : 4°08 fs ao sea” (Supplied by Investment Dealers’ Ee Sime Tas 

‘ . . 5 4 Calmon .. ... (33 bid .35 asked) ssociation of Canada) e June 
ce ee, eee ee: % "5 ahh June 20, 1939 Beattie Gold . 
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905;1.85 2.00 1.85 1.90 
eee \ vane Mo een 2 15, 
3) . Indust. B. eee! a 
+\ ‘Do. pref. .... ees-| (175 June 8) 
-+.|Can. Int. I. Tr.. +---/(.25 bid .60 asked) 
Do. pref. .... 1045 45 45 45 
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5.5) Do.. (B) «+++, (9 bid 12 asked) 
3:3(\Can. West’ho'se| _----| (50 bid — asked) 
~ \Can. Wineries .| ....; (3) bid 32 asked) 
8.8\Can. Wire Box. 

...|Capital Estates. 800/1.35 1.25 1.20 1.20 
4.6,Carnation, pfd.. 

6.2\Catelli Food ... 100) 8 8 7 T3 
| Do. pref. «... .+»| (114 bid 134 asked) 
...|Celtic Knit. ... 

4.8\Cent. Can, L’n. 

5 Trust 


§ 


ry 
es 


aaa S8oeBSu 
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Lm 1 
: . Z ; d . r 11.75 
33.25. 33.25 32.00 32.50 |No .; "35 Commoil 100 37) 3363535 | paane vuty mnt a 1225 
‘730.50 | N 35 Dalhousi ‘37. 383838 Issues: Rate Due Bid Asked Bid | Sujal Anketite ....--»: S 40 2 
Gate stg $048.25 |No «: : Crest 6.065 bid ©... 8 , % ae | ' Montreal Trams... $ 
(1.15 bid “1,25 asked) | 25e, 13 © -O74 Firestone........ | 08.074 074 + .074| *Asaoc. Tel. & T. 80, 83h 80h jay | ~ McGillivray Creek . 
ee hs 1 . ge tee Beauharnois P. a = 109 Central Patricia .... + . F National Trust .... 
e . . . . . » &. eee . e : Niag. . se 
7 i lim. 07 102 Freehold. < a ee “*107) 110) 1074 | Goniagas os . Neue 
° . ‘ $ ° : a. 104 104 | Cons. Smelters ... 
1084 Dome 


103 Swat bee 
. at. ee. waded 
“Dom. Gas & El. 6) “45 96) 99) 96 | Falconbridge cM Nat. Biseult "7. 
Gatineau Pwr.. 1024 10: Gunnar Gold ........-..- 6c =—-«.33. 1 Be sNNat. Grocers, pf. . 
6S 05 Of . ant 99 Hedley Mascot ..... 12c+4c 74 “tl - North Star Oil, pi 
(.124 bid |, 134 asked) a, : 1004 Hollinger 65c+45c 15. = Nor. Ont. Pwr. ..... 
Ee i gg | eee le | Howey Goid <<<... is ue af 
; ° : . P 7 udson . 
(. 8 05 asxed) Macl'n-Que. Pr. 4 97 98 | Inter. Mining i 
(.05 Mar. 17) Do Int. Nickel, com. . i 
SB. we. M.S Island Mountain Do.. pref........ 
09 08} 08 08 Jack Waite Ogilvie Flour, c. .. 
Re ues | aes : ® , Porto Rico Pwr., p. 
Kirkland Lake ...... 8¢+ » * Page-Hersey 


06 -06 : 
Kootenay Belle ; _ | Lee sae, Sue 
tnd pref.» 


19,157 160 160 160 
++++/(110 bid 120 asked) 
— (— bid 58 asked 
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255.10 .15 05 .15 
950'1.30 1.30 1.30 1.30 
620, 7 7 6s 63 
975\1.80 1.85 1.75 1.80 
Pi vee ++++] (54 bid 54 asked) 

4 3/20c_ ...\Con . e++.| (1h bid 34 asked) 

171 14 |1-+15 69\Cons. Bakeries.} “764-17 171 16) 161, P,Q, R 
73 3B; . =.» (Cons. Paper...) 2002, 48 4) 4 8471 45 -. [Pacific Coyse . +.«.| (17 bid 20 asked) 
6 5}. ..-\Cons. Press ....| -+++| (6 bid 82 asked) 4.1\Page Hersey ... 66 964 98 «99 
75 60 1.75 ... Cons. Sand, pf..| .... (60 bid 75 asked) ...{Pantepec Oil .. 106) Gi 52 52 52 
614 3721+1.50 5.9.Cons, Smelters| 6254] 42) 424 404 42 *** Paton r+ .as.t (3 bid — asked) 

183 175/10 5.6\Consumers’ Gas, 104 1803 181 179 160 7\ Do. p ..e. (102 bid 110 asked) 
25 20\| . ...|Corr. P. Box, p. 7.9 Penmans ... ... 36° 38388 OB 

3 his ia Beene) (103 bid — asked) Sinn “2 one 

05 8| vp PECL. cece osms _ 

27 21 {1.60 6.1,\Crown Cork ] 75} 25 26 26 26 7 eS 
5 Si. +»-|Crown Dom. Oi 10, 3k 3 3 3 
35 2 | 3 .../Crow’s N. Coal.| © .... (33 bid 35 asked) 

3.50 100} . . ...(Cub Aircraft .. 100,1.00 1.00 1.00 1.00 
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Lake Shore...... ref 


Lapa lac... 
lava 

Lebel Oro 

63 = Leiteh Gold...... 
2.00 Little Long Lac.. 


| os. 
8s 


--+. tev bid — asked) 
1290, 103 103 988 10 
65,105 105 104 104 
26; 43 4432 432 432 
ssss| (— bid 8 asked) 
545,12 12 1 118 
200, 42 40 
5 a MH 
292) 173 172 17 1% 
160, 45 45 4) 43 
‘ (32 bid 40 asked) 
(23 bid 34 asked) 

(14 bid 19 asked) 

(2 bid 2) asked) 

(h bid 2) asked) 

(11 bid — asked) 

++++| (27 bid 28 asked) 
198| 27° & 3 3 
evel (8 bid — asked) 
+«es, (04 ws 10 asked) 
10; 923 92) 02) 92) 
196|186 199 187 188 


8s 
~ 


2 2. 8 22 ,Qtiawa V. Pwr, 
. 36.50 35.25 35.25 wer Corp. .. 
Ft 21 1) .20 | Quebec Pwr. 
40 36); "Saguenay P. A. 
.06 asked) OHI acek ok 
07 .07 ‘ Shaw. W. & Pr. 
37 asked) Union Gas .... 
85 08) . tWpg. El. Ser. A 
05 05 05 Industrial and 
51 51 3 tAbitibi P. & P. 
. 18) Acadia Sugar . 
‘ tAlta. Pa. Grain 
Atlantic Sugar 
B A. Oil 5 
Wi i = Cc. P. & Pap. 
“ innipeg Stocks ee PN 
Royal ons (Transactions from June 12 to June 17) Canada Bread 
Sie 1 a 2s 7.2\Russell Indust.. cose aes bid — asked) ou? aie Canad | Cement 
5.6; Do. pref. .. o+ee/(123 bid — asked! for Con Fier. 


° N. Oo , Candn,. Cann 
-.-+| (— bid 28 asked q s , Athona (01d) ....sceseeeceeee 1, .05 05% . ers 
7124, 113 112 11s 5.2 Saguenay Pr. p: 88/106) 107 106) 107 . -18} | Bailor Gold ........ aaa , 

1510) 7) 7h 7k 7 jSangamo .. ...] —«...| (16 bid 20 asked) ‘19 | Central Manitoba .. .....+++. 
175} Sh 53 65S Br, (A). eee ‘33 | Dom. Envelope, pref. ......+. 
16,78 7% 7% 1% 1'30 Federal Grain, pref. ... 
61 60 6 6 79.25 Flin Flon Gold 

5154 156 156 156 5 Franco Oils ..... .. sssees 

3244 «4 3 . Great-West Life voveteses 


3 
3h 3h 3A Gurney ee 
I 323 (3838 ‘42 | Monarch Gold Miners ....... 
| bid .75 asked) 2.70 Ore Grande ........ «++. é<oge 
~" Relianc> Grain, pfd. .. oe 
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ess} Do. ; 25, 7% 8 80 80 
os teel «+++, (22 bid 4) asked) 
wee . pref. «-+-| (— bid 9 asked) 
735,19 18) 18° 18) 
10 84 86 85 85 
oo03) (30 bid 48 asked) 
see+| (70 bid 84 asked) 
4 207 207 207 
483; 293 30 281 29 
190} 19 18) 18 18) 
+s»! (21 bid 30 asked) 
285| 234 23 23 23 
1,105 1064 106) 106) 
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Little Long Lac rp.. pid. . § 
Macassa ............ 2c+5c 4 ' Do., 2nd pref. ..... 
McGillivray Coal , 
McKenzie Red Lake .... 
Moneta 
McIntyre Porc. .....+++++ 
Noranda 

1 | Nipissing 
North Empire .... 
O’Brien Gold .... 
Pamour Porc. ... 
Pato Cons. 
Paymaster 
Perron Gold .. 
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Privateer Mine . 

Quebec Gold 

San Antonio .......--- ; 
Sheep Creek 12¢+3c 
Silbak Prem. ......+++++: 8c 
Siscoe ihe wmbieduchs 
Sudbury Basin 

Sullivan Cons. 

Solan Gold ..... 

| Teck-Hughes 

i Toburn 


ORs 
- 


ia 
338 


== 
w 
0 of 
s 


BSSs8: 


-_ 
ER icnarsn pagy ela dae 
3- 
$9 rs pe re 
SSaa- 


Saae 
ts ae 
SESSS58 


ms. .. 


. 
<* 


~ 

~& 
ws 
see 
o 


iad 
aes 
- 


.] 
-« 
-—~ 


3$e$3U.85 


sR sberssassssus: 


; Soe ere 
t era rain. 
{Fraser Cos. " ee | Ventures ........+-- 
Gen. Stl. Wares | Wright-Harg. ...... 
"Great Lakes P. 5 *Yield including bonus. 
iGypsum, Lime ' 

Ham. By-Pr. C. 


26 
. ‘oat, | Inter-City Bak. ee 
+ 0 O06 | cine P&P Ntd Municipal Bonds 
e St. John 
Stocks Not Traded in During Week* sh i Sane 2, tose 


P&P... 
Bid Asked Bid Asked 1 112.50 11438 
Beaver Fire .. 100 | Home Invest .... 12 15. | ‘naaple Teal M. WHalitax i+: 3 i950 112.10 1138 
Beaver Lum., p. .. 95 North. Trusts ... , McColl-Fron. . Montreal 1945 99.00 101. 
Can. Indemnity... 125 N Can. Mtge., pf. Mi si McCormick’s .. 90 | Ottawa ... 1945 107.65 
10 Nor. Mtg. part pd. °M, & O. Paper 1 | tQuebec ... 1959 106.00 
3 Traders Bidg. ... “ Nat. Grocers .. 4 as Saint John 5 1950 107.00 
135 | West. Grain, pfd. N. S. Stl. & Co. 80) | Toronto ... 42 1955 113.50 


Pres. E. Dome . tV¥, 5 1950 98.00 
* Stocks more active on other exchanges not included. — vateey 
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35,110 1094 1091 ‘no 10/125 128) 
«+++| (77 bid — asked) 325, 118 11h 1 
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25/2.12 .212 2.12 «4 : +e #110) 111 100 
5 257; 33 23 
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Price Bros. ... 91» 94 92 | Winnipeg . 5 = 1944 101.00 


t 
Volume of Stock Sales Simpsons Lid, $i st! Investment Trusts aad 


Montreal Toronto Vaneouver | {Steel 40 105 
Markets Markets M. 6 4 edacseeeees 
Mines Ind. & Mines ~*a." ‘ Trust ..cceeeee? 1939 

June 20 ....... 11,900 103,700 389,000 890 Gr. Gra. 5 93 93 ceaeageeneet oy oe: -, Vinterig 
J BO cdovcsc 74 29,900 336,000 35,910 oS aa Bi. 
J IF cavevcn . 22.490 118,000 24,189 
June 16 ...s0ee i 316,000 44,670 
June 18 ....65. 522,000 64,300 “3 
June 146 crccces 456,000 Ss Do., —_ 
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-» 1:75 p. 
50 pid. 
s Pr., p. 
Pwr., pf. 
t. Pr., p. 


Bid 
Private’r 1.30 
Propri’y 1.90 


Ask 
1.35 
1.95 
06 
-10 
02 
-23 
02 
a 
03 
800 
43 
144 
a7 
03 
07h 
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Surf Inlet .2i§ 
Springer ,li 
Thomp L .22 
Tonawa’a Oli 
Tnion Mn 04) 
Up Cana .6 
Walker P .02) 
Wesley 045 
Wells LL .13 
Westside 1 
W'wood 04 
Wh Horse .01 
Do., rts .05 
Woco 27 
Y David .2% 
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112.50 
112,10 
99.00 


107. 
106: 
107.00 
113.50 
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98 
101.00 ° 


114.50 
113.60 
101,90 


109.15 
ae 
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) os 24,1989 : 
” pividends Declared 


m. 
can Canners, ist B- 25¢ 
Do., 2nd pref. -- _ 
Cariboo Gold --+- 
extra 


rnation Co., 1 
am! Bakeries, ord. yd 
Can. Gen. Elec. .-- $ - 
Canadian Oils, pl. . - 
Can. W'lpaper, A. B - 
Com. Alcohols, pid. . ’ 
Canada Life 
Canada Trust 
Can. Light & Pr. .,. a. 
Can. Fairbanks, P.'. $1. 
Can. Gen. Invest. » 124ec 
Can.-Malartic 3c 
Can. Silk Prod., 

minion Bank ... 
a & Frere, A .. 

Do., bonus 
Dom. i. ws 

,, Foundries .... 
-. pref. $1.50 
Dom Tar, pid. .. $1.37% 
Dunlop Tire, pfd. . 62\4c 
Dome Mines ..--- . 50c 

mn. Textile 25 

o., pref. ....+++ $1.75 


t-Seagram, pf.. $1.25 
—~ . $1.25 


25¢ 


Fastern Steel, pf. . $1.75 
East. Theatres, pid. $3.50 
Eastern Trust $2 
Fam. Players ...... 25¢ 
Fanny Farmer... 37'ec 


Do., extra 
Frontier Rylts. ..++ 


, 6242c 
Gatineau Pwr., p. 2$1.38 
Do., 5% pid. ..... $1.25 
Greening Wire .... 15¢ 
Growers’ Wine ... 5c 
Gt-West Life .... $3.75 
Guar. of N. Amer. $1.50 
Do., extra $2.50 
Guelph & Ont, Inv. $1.50 
Guelph Trust $1.25 
Goderich Elev. ..... 25c¢ 
Guaranty Trust ... 
Halifax Fire 
Harding Carpets . 
Hamilton Cot., pfd. 50c 
Ham. Un. Theat., p. $1.50 
Hedley Mascot .... 3c 
Hudson's Bay, pid. 244% 
Huron & E. Mtge. .. $1 
Hudson Bay M. ... 75e 
Hayes Steel, pf. ... 60c 
Hinde & Dauch .. 124%c 
Intet. Nickel, pf. . $1.75 
Inter. Nickel, c. ... 
Indust. Mige. 4...... $1 
Inter, Coal & Coke 1'2c 
Inter. Milling. pf. . $1.25 
Imperial Bank .,.. $2.50 
Inter. Bronze ,,.. 37*4c 
Do., pref. poenee 37'ec 
Imverial Tob 
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20 | Dividend of One 


July 15 
July 15 
July 15 


Aug. 


June 30 


Aug. 


June 30 
Oc June 30 


July 
July 
June 
Aug. 


4 July 18 


June 15 


1 July 20 
June 15 
June 15 
3 June 15 
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DIVIDEND NOTICES |, 


Power Company 


NOTICE is given that 
dividend of. of one Pan 
¥% of 1%) has been 4 on the 
for the ait year ending June, 
ble J to 
Fecord June 26, 1980. 

By Order of the Board, 
JAMES WILSON, 
Secretary 


‘Montreal, June 15, 1939. 


SIMPSONS, LIMITED 


Preference Dividend No. 33. 


NOTICE is hereby given that a 
and twenty- 
five cents ($1.25) per share on the 
Sa ee ce) Cama 
r cen ‘um: 
Draleonce Shares 7 the eae 
has been declared payable on 
August 1, 1939 to shareholders of rec- 
ord at the close of business on July 
19, 1939. The transfer books will not 


be closed. 
FRANK HAY, 
Secretary 
Toronto, June 16, 1939 


Montreal Tramways 
Company 


DIVIDEND NOTICE 
NOTICE is here’ ven that a divid 
De by gi a dividend 


. 1939, has been 4 upon the 
paid in Capital Stock of the Company, to 
Shareholders of record on Tuesday, the 
4th day of July, 1939, at 4 o'clock p.m. and 
peyahie on Saturday, the 15th day of July, 


By order of the Board, 


Friday, June 16, 1989. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 . share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist July, 1938, 
to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By Order of the Board, 
WALTER GILLESPIE, 
ist June, 1939. Manager. 


The Dominion Bank 
Dividend No. 227 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up capital stock of 
this Institution has mn declared 
for the quarter ending 3lst July, 
1939, being at the rate of ten per cent 
og annum, and that the same will 

payable at the Head Office of the 
Bank and its Branches on and after 
Tuesday, the Ist day of August, 1939, 
to shareholders of record of the 20th 
July, 1939. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 15th June, 1939. 
Imperial Bank of Canada 


DIVIDEND NO. 196 


Notice is hereby given that 
a Dividend of two and one- 
half per cent (244%) has 
been declared for the quar- 
ter ending the 31st July, 1939, 
payable at the Head Office 
and Branches on and after 
Tuesday, the Ist day of Aug- 
ust next, to shareholders of 
record of 30th June, 1939. 


By order of the Board. 


H. T. JAFFRAY, 
General Manager. 


Toronto, 14th June, 1939. 


Provincial Paper Limited 


Notice is hereby given that regular 
Quarterly Dividend of 1%% on Pre- 
ferred Stock has been declared by 
PROVINCIAL PAPER LIMITED, 
payable July 3rd, 1939 to share- 
holders of record as at close of busi- 
ness June 15th, 1939, in Canadian 


Funds. 


(Signed) W. S. Barber, 
Secretary-Treasurer. 


THE STEEL COMPANY OF CANADA, LTD. 

PREFERENCE DIVIDEND NO, 112 
Notice is hereby given that a divi- 
dend of forty- and three 
quarters cents (43%c) per share on 
the Preference Shares of the Com- 
pany has m declared for the 
quarter ending June 30, 1938, payable 
August 1, 1939, shareholders of 
record at the close 


7, 1939. 
By Order of the Board. 
H. 8S. ALEXANDER. 
Secretary. 
Hamilton, Ontario, 
June 14, 1939. 


THE STEEL COMPANY OF CANADA, LTD 


ORDINARY DIVIDEND NO. 90 
Notice is hereby given that a divi- 
dend of forty-three and three 
quarters cents (43%c) — share on 
the Shares of Company 
has been for the 
ending June 30, 1939, 

1, 1938, to 
the close of business July 7, 1939. 
By Order of the Board, 
H. S. ALEXANDER, 


Hamilton, Ontario. 
June 14, 1939. 


> 


SECURITIES HOLDING 
CORPORATION 


DIVIDEND NOTICE. 


Notice is hereby given that an Interim 
Disbursement of y-Fi 
share has 
preferred 
able July 3rd, 1939, to 
record -at the close of 


20th day of June, 1939, 
By order of the Board. 


Toronto, June 14, 1939. 


A. J. PATTISON JR. & CO. Ltd. 


_ Ratablished 1967 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 
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AccessSought 

For Canadians 

ae ae 
COMPLEX PROBLEM 
OTTAWA-Taritt ened bs 


bask Week Gar the duion Mute vuln 
tions and 


step in a series of trade negotia- 
tions which may last at least until 
the end of the year. ; 

Politically, the primary goal of 
these negotiations,’ which will in- 
volve four separate governments, is 
the interests of the Maritime fisher- 
man and fish exporter. The Mari- 
times want to recapture the Cuban 
market for their fish and potatoes, 
though potatoes are becoming a 
secondary consideration. 

To do this Canada must somehow 
manage to open a market for about 
twice the Cuban exports now enter- 
ing the country and at the same time 
do a little bargaining the results of 
which would be incorporated in a 
Cuban trade treaty. But in the way 
of all this stand Empire agreements 
and Empire preferences on sugar— 
Cuba’s main offering—which -pre- 
vent any move in these directions. 

Three Moves Required . 

The first three moves by the Do- 
minion Government must be (a) a 
new trade treaty with the British 
West Indies where Canada today is 
buying the bulk of its cane sugar; 
(b) a revision of the Australian 
agreement and (c) a revision of the 
South African agreement. 

It is these considerations which 
have made the Tariff Board sugar 
investigation something more than 
routine hearing. As soon as a gov- 
ernment starts more than a routine 
tinkering with sugar tariffs or sugar 
preferences, however, suspicion and 
fear are bred in the breasts of beet 
sugar producers in Ontario and Al- 
berta. They are not concerned in the 
least with the sale of Maritime fish 
but are attempting jealously to guard 
the measure of protection given the 
industry. 

These sugar beet producers swept 
down on Ottawa last week and pre- 
sented a determined case. They pre- 
sented also an invitation to the Tar- 
iff Board to make the trip to Al- 
berta and see for itself, an invita- 
tion which it is possible the Board 
might accept. This would delay the 
Tariff Board report without which 
negotiations on the British West In- 
dies treaty cannot proceed, unless 
the commissioners saw fit to issue an 
interim finding. 

Sugar Problem 

The Board is studying three separ- 

ate phases of the complex question: 


1. The preferential margin en- 
joyed by British countries and its 
effect on Canadian prices. 

2. The present tariff level as af- 
fording protection to the small Can- 
adian industry. 

3. The subject of duty valuations 
and the Dutch color standard, a 
rough yardstick to separate raw 
from refined sugar now discarded 
by almost every country but Cana- 
da. 


It might be possible in an interim 
report to deal with the first phase 
and thus allow Empire negotiations 
to proceed. 

The British West Indies under a 
12-year-old treaty which expires at 


DIVIDEND NOTICES 


Canadian Wirebound 
Boxes Limited 
Dividend Notice 


The Directors of the Company 
have declared a dividend of tgirty 
seven and one half cents (37% cts.) 
per share on account of arrears pay- 
able July ist, 1939, to shareholders 
of record the close of business June 
15th, 1939. 

By order of the Board, 

“J. P. BERNEY,” 
Secretary. 


Canadian Malartic Gold 
Mines Limited 


25 King Street West, Toronto. 
° DIVIDEND NO. 6 
Notice is hereby given that a dividend 
of 3 cents per share has been declared 
by the Directors of Canadian Malartic 
Gold Mines Limited, payable in Canadian 
funds on August 4th, 1939, to shareholders 
of record July 18th, 1939. 
By order of the Board, 
H, WHITTINGHAM, 
Secretary-Treasurer. 


June 17th, 1930. 


Beattie Gold Mines 
(Quebec) Limited 


(Ne Persogal Liability) 


25 King Street West, Terente 
DIVIDEND NO. 7 

Notice is hereby given that a dividend 
5 cents per share has been declared by 
Directors of Beattie Gold Mines 
( bec) Limited, payable in Canadian 
on August 15th, 1939, to shareholders 

ay Orta of tn bat 
er > 

v H, WHITTINGHAM, 

Secretary-Treasurer. 


June 19th, 1939. 


7 


Coniaurum Mines Limit 
25 King Street West, Toronto 
DIVIDEND NO. 8 


Notice is hereby given that a dividend 
| has been declared by 


. . . : 

Regina will pay more than $150,- 
000 to meet interest on principal pay- 
ments on moneys borrowed during 
the past eight years, to pay part of 
the cost of direct relief. Next year, 
the amount will be nearly $175,000, 
and it is estimated that the total will 
continue to grow at the rate of $20,- 
000 to $25,000 a year. 

s . * 

Sault Ste. Marie, Ont., has reduced 
its funded debt by more than $1 mil- 
lion in the past seven years. It has 
balanced its budget in the past two 
years, the Sault St. Marie Star states, 
drawing attention to the omission of 
the city from the list of municipali- 
ties that have made outstanding pro- 
gress, as contained in Municipal 
Highlights of the annual government 
and municipal supplement of The 
Financial®Post. 

The city has done an outstanding 
job in administering its affairs. The 
Star details a few of the things done: 
Its tax collections last year amounted 
to 103% of current levy; during 1938 
it did not borrow from the bank; it 
has issued no débentures in five 
years, yet last year paid out $50,000 
in capital expenditures and this 
year plans a similar expenditure. 

& * ” 

Saskatoon Government board has 
withheld its approval of a proposed 
natural gas franchise between the 
city and the Northern Natural Gas 
Company. So far as this applica- 


@/| tion is concerned, the case is dis- 


missed and any move to negotiate an 
agreement between the company and 
the city will have to be undertaken 
by a new application. 

om + s 


Winnipeg has the lowest per capita 
net bonded debt of 18 Canadian cities 
of over 30,000 population, a study of 
municipal debt conducted by the 
National Municipal League reveals. 
Average per capita debt of 310 Am- 
erican cities over 30,000 is $179.12. 


Forest Hill, Ont., may expect a 
two-mill reduction in its tax rate 
next year if nothing unforeseen hap- 
pens, Reeve Fred G. Gardiner told 
the village council at a recent meet- 
ing. ‘ 


the end of this year, enjoys a tariff 
of 27 cents per cwt. on raw sugar as 
against the general rate of $1.27 per 
cwt. This is shared with South 
Africa and Australia. This wide 
margin allows all three countries ex- 
porting to Canada to sell at prices 
above the world price, which is cal- 
culated, incidentally, on Cuban No. 4 
sugar in New York. It is not un- 
likely that the Board in its findings 
might point the way to a reduction 
in this margin. 
‘Cuban Deal 

If this were recommended and im- 
plemented by the new West Indies 
treaty and the revision of the Aus- 
tralian and South African pacts it 
would place the Government in a 
much better position to bargain with 
Cuba. 

The Cuban situation is tangled 
with a complicated tariff system on 
both sides. Cuba’s main export to 
Canada is refined sugar on which 
a tariff of $1.89 per cwt. and a fixed 
duty valuation contribute in afford- 


ing protection both to the Canadian |. 


beet producer and the refineries 
using’ the raw cane product. 

The total cost to the importer of 
the refined Cuban sugar is at present 
$5.72 per cwt. The fixed valuation 
for duty purposes is $2.30 per cwt. 
In any negotiations with Cuba it is 
probable that Canada would have 
to agree first to removal of this 
dumping duty provision. 

Cuban Tariff 

Cuba for its part has a complicated 
tariff system by which duties are 
measured on the basis of the pur- 
chases by each importing country. If 
Canadian purchases from Cuba are 
50% or more of Cuban imports from 
Canada the Dominion is entitled to 
the minimum tariff. If they fall 
below 50% but are above 25% a sur- 
tax of 25% is imposed, If they are 
below 25% a high general tariff be- 
comes effective. 

In 1937-Canada was enjoying the 
minimum tariff under this arrange- 
ment due chiefly to large purchases 
of sugar. Last year she dropped into 
the surtax class, with, it is claimed, 
disastrous results to Maritime pro- 
ducers. 

To reopen this Cuban market so 
that it would be of real benefit to the 
Maritime fisherman, Canada would 
not only have to adjust tariff suffi- 
ciently to increase imports from 
Cuba to above the 50% level, but 
would also have to negotiate for a 
new minimum rate particularly for 
haddock. Under a special arrange- 
ment Maritime codfish is admitted 
to the Cuban market at a low tariff 
but other fish of the cod family, 
which constitute the bulk of the 
Maritime catch, is excluded. 


Outlook to Manufactures 


Matkets for the Maritimes, how- 
ever, are not the only consideration 
which may make the Canadian Gov- 
ernment look favorably on the 
Cuban negotiations even at the ex- 
pense of relations with the British 
West Indies. Cuba, with its 5,000,000 
population, has markets which have 
not yet been exploited for Canadian 
manufactures and present a worth- 
while objective, it is believed. for a 


‘I mutually beneficial trade arrange- 


ment, 


CANADIAN GENERAL 


INVESTMENTS LIMITED 
Dividend Notice 


pozice & 
Company declared to 
1938, 15th, 1938. 
holders 
of 
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E. M. STRAIN. 
Secretary 


Week 006 WOO Ge = 2 e eens cena a srectcecee SE Se ee 


(Good Crop Prospects 


Weaken Wheat Prices 


Improved Outlook in U. S. Is Dominating Factor — 


_ Export Surplus There 


Now Seems Probable 


— European Crop Likely to be Smaller 


. From Our Own 
WINNIPEG.—Even more than 


Correspondent 
the good prospects for the wheat 


crop in western Canada, some improvement in the outlook for 
winter wheat production in the United States has been responsible for 
a weaker wheat market during the past week. Observers in the 
United, States are no longer confident that that country’s wheat pro- 
duction will fall below a year’s domestic requirements, and that has 


caused some declines in the Chicago market. Prices there are running | Crop 
so much above world levels that Chicago is not at present a good | High 
hedging market for other countries. Nevertheless, weakness there}: 


tends to be reflected in other markets. . 


Argentine Shipments 

Also tending to weakness were 
shipments put-afloat from Argentina 
during the week, running close to 
8 million bushels, or nearly double 
a normal week’s shipments from 
that country. The Argentine Gov- 
ernment wheat board, after having 
shown a fairly cautious attitude to- 
ward pushing sales during the first 
half of the calendar year, seems now 
determined. to dispose of large 
quantities, before another harvest in 
the southern hemisphere. Argentine 
shipments last week, instead of be- 
ing somewhat under shipments from 
North America, as had been the case 
for some time, were substantially 
greater than the 5,322,000 bushels 
shipped from this continent. Other 
shipments, mainly Black Sea and 
Australian, brought the world total 
to over 17 million bushels, or double 
those of a year ago. While wheat 
seems to be going into consumption 
abroad-at a fairly rapid rate, both 
stocks afloat and port stocks abroad 
are being built up to an extent that 
relieves millers overseas from any 
anxiety as to supplies in the near 


future. 
\ a *- + 


European Crop 

On the bullish side, the principal 
factor is the fact that the European 
crop seems likely to be substantially 
smaller than a year ago. Italy is the 
only country on which there is con- 
sensus of opinion that the crop is 
likely to be poor. But even with re- 
spect to Italy, dispatches are in con- 
flict. Some recent trade reports say 
damage in that country has been 
overestimated. In any event, reports 
on European crops at this time of 
year are not usually very close to 
final results. In no country is crop 
reporting a highly developed art. 
Still more important, harvest 
weather plays a tremendous part in 
determining final outcome. Hot, dry 


weather at harvest time can help 


tremendously in filling grain, while 
a wet harvest can result in destryc- 
tion of a good deal of the prospective 


crop. 


U. S. Export Policy 

A weakening factor on the inter- 
national market was the satisfaction 
with the wheat export policy of the 
United States, expressed in a pub- 
lished statement by Secretary Wal- | 
lace of the U. S. Department of Agri- 
culture, Subsidies involving a cosi . 
of approximately 28 cents a bushel, | 
had, he declared, enabled the United 
States to sell for export well over | 
100 million bushels of wheat during | 
the past 11 months. This is taken as | 
an indication that the United States 
might continue a similar policy to | 
a corresponding extent during the 


coming crop year. 
. + * 


Farmers’ Deliveries 

Western farmers are still finding 
some small quantities of. wheat to 
deliver to the Wheat Board. As the 
Board price, up to July 31, will be 
based on 80 cents at Fort William, 
and after that only 70 cents, any 
farmer who carries wheat over, 
risks a loss of 10 cents a bushel. So | 
far as can be learned, farmers every- 
where are determined to sweep their 
bins clean, before the opening of the 
new crop year. 

Barley growers are eagerly watch- | 
ing reports from the United States 
to the effect that the malting barley 
crop of that country is likely to be 
small. Any shortage there, and re- 
sultant demand for Canadian malt 
or malting barley would be capable 
of effecting some considerable 
change in :quotations for high grade 
barley on the Winnipég market, 
which during the past year has been 
commanding a disappointingly small 
premium over the feed grades. 


Prepare to Implement 


New Wheat Measures 


From Our Own 


OTTAWA.—Steps to implement 
the wheat measures passed by Par- 
liament are now under way, pre- 
paratory to their enforcement in the 
new crop year. 

Generally speaking, all parties to 
the wheat dispute have been de- 
feated. The legislation which 
emerged from Parliament was & 
compromise in which the three main 
interésted groups lost something. 


The Government, determined to 
cut the cost of the wheat bonus 
from an estimated $60 millions this 
year to about $30 millions, has had 
to yield to wheat group pressure 
to the extent of boosting the fixed 
price from 60 to 70 cents per 
bushel. Calculated upon an aver- 
age crop, this may add at least $25 
millions to the Government's 
wheat bill, bringing the total to 
about the same level as last year. 

Western wheat interests—cen- 
tred in the so-called Bracken com- 
mittee—demanded an 80 cent price, 
but in the énd had to take 70 cents. 
So that they, too, failed of com- 
plete success. 

The taxpayers who will foot the 
bill, but who were unable to take 
any part in the controversy which 
so closely concerned their bank ac- 
counts, appear to be no better off 
than before the great wheat 
wrangle started, 

Previous System 

In 1938-39 wheat growers were 
dealt with by Ottawa in ‘simple 
fashion. The Government declared 
a fixed price of 80 cents per bushel, 
payable through the Wheat Board. 
The Government, naturally, got 
most of the wheat and the outset 
loss (being the difference between 
the price of wheat and 80 cents) 
stands at about 18 cents per bushel. 

To this will be added the carry- 
ing charges on the wheat until it is 
sold. It is fair to say, however, that 
an upswing in price would improve 
the Government's position on what- 
ever wheat remained unsold. Right 
now the carryover exceeds 100 mil- 
lion bushels. 

This year’s legislation is more 


Correspondent 

complicated. The fixed price pay- 
able by the Wheat Board is 70 cents, 
basis No. 1 hard at Fort William. 
And the-Board can purchase not 
more than 5,000 bushels from any 
single producer or from producers 
operating a single unit. 

The qualification is of some im- 
portance by reason of the fact that 
the large-scale producers in the 
West—including men who own 
many farms and rent them on crop 
payment terms—will only be able 
to obtain the fixed price for a part 
of their wheat. But while a thou- 
sand or two large operators are 
affected by this qualification, it 
makes small difference in the broad 
wheat picture. . eed 

Bonus Plan 


In addition to the 70 cent fixed | 
price, the crop bonus will operate 
this year. Under -this statute 
bonuses will be paid as follows: 


If the average yield of wheat in 
a township is more than eight and 
not more than 12 bushels, a. bonus 
of 10 cents per acre of cultivated . 
land (up to 200 acres) will be paid 
for each cent, not exceeding ten, 
by which the average price is less 
than 80 cents per bushel. 

If.the average is more than four 
and not more than eight bushels 
per acre, the bonus will be $1.50 
per acre, 

If the average is not more than 
four bushels per acre the bonus 
will be $2 per acre. 

The maximum which a farmer 
can receive is $400. All acreage is 
included so as not to stimulate 
the planting of wheat. 


Bonus Plan 

Levy of 1% of the price of all 
grain marketed is to be deducted 
and paid into a fund, from which 
bonus, payments will be made. If 
these payments exceed the amount 
available in the fund; the treasury 
will make up the difference. 

Eastern wheat growers get in on 
the 70 cent guarantee, but as their 
production is very small, in rela- 
tion to western production, their 
inclusion is not a major matter. 


'Good Crop Outlook Eases 
_ Criticism of Wheat Price 


Frem Our Own Correspondent 


WINNIPEG. — Western farmers, 
with a good crop in sight, are now 
reasonably well satisfied with the 
guaranteed minimum price basis of 
70 cents a bushel, which will be 
available to them through the Wheat 
Board during the néw crop year. 
When, by parliamentary action, the 
price was dropped 10 cents a bushel 
from the 80 cent basis in effect this 
year, there was a gdod deal of criti- 
cism of the Government, 

But now the disposition appears to 
be to accept the 70 cent basis w 
thankfulness. In price actually re- 
ceived on the farm, the drop of 10 
cents a bushel in the Wheat Board 
basis means an income from wheat 
15% less. But at the moment, prac- 
tically all farmers hope to have over 
15% more wheat to market than last 


ith | plan interesting 


At present probably few farmers 
have prospects of a wheat income 
smaller than last year, while total 
wheat income of the West may well 
be substantially higher. 

The acreage bonus plan, which 
provides for acreage payments to 
farmers in townships where aver- 
age wheat yield is less than 12 bush- 
els per acre, appears to be ignored 
in Alberta. Farmers there, even in 
the former drought areas, all think 
that there is no chance of the bonus 
them this year, as 
they are looking for higher yields. 
On the other hand, in Saskatchewan, 
with the memory of drought years 
in mind, farmers regard the acreage 
bonus plan with much favor, even 
though they feel there is little pros- 
pect of its applying to them this 
year, ; 


ey 
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Combined Export Prices: 
June shipments. . 


No. 1 North. (Vanc.) .. 
No. 3 North. (Vanc.) ...... .70% 
Jugoslavia 
Australian 
French, eoep 
Argentine Rosafet ...ses0. + 


163% Ib. May. 


Week to June 20 
15% -14% 
68%, 
52 
644 


53% 
57% 


Winnipeg Grain Futures 
Week to June 20, 1939 
High 


for 
week 
61% 
62% 
64% 

6435 


31 
30% 
29% 


39 

3814 
38% 
3842 


1.45 
1.424% 


47% 


GRAIN MERCHANTS 


IN CANADA SINCE 1857 
RPEGEIVERS + $HIEPPERS EXPORTERS 


Owning and Operating MEMBERS 
Terminal, Transfer and Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 
Capacity NewYork Produce Exchange 


12,500,000 Bushels and other Exchanges 


Executive Offices, WINNIPEG »» Private wires connecting offices across Canada 


JAMES RICHARDSON & SONS 
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MARINE INDUSTRIES LIMITED © 
Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 
E. de G. POWER 
Col. H. S. TOBIN 
T. R. ENDERBY 


; Cable “Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
‘ MONTREAL, QUE. 


P. A. LAVALLEE 


J. SIMARD, President 
A. LUDGER SIMARD 


J. ED. SIMARD 
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—will convince you. 


Keep POSTed 
while you're away! 


In the country, at. the seaside, . 
wherever you may be on vaca- 
tion or at week-ends, you'll want 
to read THE FINANCIAL POST 
as usual in order to secure that 
precise information which always 
is so important to you. 


THE POST, therefore, offers you- 


a special ten-weeks' subscription 
—with prompt delivery 

of the paper by mail 

each week for only... 


(For One Year——52 Weeks — $5) 


THE FINANCIAL POST, 
481 University Avenue, Toronto 2 


Send me The Financial Post by mail each week for ........ 
weeks, commenting with issue dated Saturday, ....'. 


Herewith $ 
NAME ... 
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The more 
particular you are 
about your tobacco, 
the more you will 
appreciate Piccadilly. 
Piccadilly is a real 
“London Mixture” — 
the kind preferred in 
exclusive English 
clubs. Slow - burning, 
cool, fragrant, 
Piccadilly is equally 
pleasing to the 
and to the beginner 
just getting acquainted 
with his pipe. 


LONDON 


a SMOKING MIXTURE 


The name of | 


BARCLAY 


| Piccadilly 


Attitude on Air Travel 


to Read Terms and Ques- 


Policyholder Well Advised 


tions Answered in App 


Show Considerable Variation 


Are you thinking of taking a trip 
by air? 

If so, have you looked at your life 
insurance policies to see what they 
say about it? If not, you had better 
do so. 

As is usually the case in the early 
stages of any new development such 
as air travel, there is considerable 
difference in the attitude of various 
companies and in the wording of 
different policies. 

In ‘time it is to be expected that 
all companies will follow a standard 
procedure. But at present with very 
little data as to hazards deaths 
due to air ‘travel, companies are 
working out their course of action 


‘as best they can. 


Might Improve Value of Estate 

A glance at a number of contracts 
issued by different companies and 
at different times shows how wide 
are the variations. In event of the 
policyholder meeting with a fatal 
accident, his estate might be a good 
deal poorer than he had calculated. 
It is suggested that the policyholder, 
as well as looking at policy condi- 
tions, look at the questions he an- 
swered in his application. The an- 


lication — Older Contracts 


airplane flights within the next t 
years?” “Here, it aatetl, bom 


haps to the extent of voiding the 
contract. Pong 


Amount Payable Reduced . 

Ina third policy it was stated in 
the conditions of the contract that 
if death occurred within two years 
from the date of the policy, as the 
result of an aeronautic ascension or 
flight, the amount’ parable on the 
policy would only be 25% of the face 
value. But it was also stated that if 
the flight was made or attempted 
while the insured was engaged in 
active service of the Canadian mili- 
tia, this exception would not apply. 

Some of the more recent policies 
are very liberal, making practically 
no difference as long as the flight ‘is 
taken with an established air trans- 


swers are regarded as a material) port line. Double indemnity even is 


part of the contract. 

In one policy of several years 
standing, the question of aviation 
did not occur, either in the policy 
conditions or the questions contained 
in the application form. Evidently, 
in such a case, death from an air- 
‘plane accident wovld be no different 
from death by any other accident. 

In another policy the question was 
asked “Do you intend to undertake 


FIDELITY 
Insurance Company 


Pls Canada 


HAS BEEN ASSOCIATED * 
WITH BANKING FOR 
NEARLY 2!/. CENTURIES 


Barctays Bank (CANADA) 


MONTREAL 
214 ST. JAMES STREET 


TORONTO 


60 KING STREET WEST 12 
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ASSURANCE COMPANY 


Bia HeHal 


Anneuneces a new 


PERSONAL 
PENSION - 


PLAN 
‘Ask for details of 


the 


PROVIDENT 
PENSION POLICY 


MEAD OFFICES B GORGE STARET, sOINSYAGH 
HEAD OFFICE FOR CANADA: 891 ST. JAMES ST. MONTREAL 


au policies are wristen ond teseed in Canada and claims 


Offices ore meiatained in the féllowing 


ere edmitted an4 paid by che Canadian Board of Directers 


cities: Montreal, 
Ont., 
Bo,” 


payable in some such cases. 

Other companies again permit the 
insured to make up to 25 trips:a 
year with a recognized air transport 
company. In the application form, 
however, full details are asked as 
to previous flying done by the appli- 
cant nd how much he intends to do 
in the future. 

From information available it ap- 
pears that the payment of death 
claims where the insured is. flying 
as a passenger is becoming more 
general, though later rulings would 
not necessarily affect. conditions in 
contracts made some years ago. 


Best’s Insurance Guide 
For 1939 is Published 


Best's Insurance Guide with Key 
Ratings, 1939, just published, is the 
| 33rd annual edition of this work. 
Information given in previous edi- 
tions has been checked and brought 
up to date. It shows at a glance 
ratings. of the companies from the 
standpoint of the policyholders and 
also their financial ratings. These 
ratings cover five-year exhibits of 
United States companies and for- 
eign concerns operating’’'in the 
United States. 

Policyholders’ ratings are based 
on analysis of a number of factors 
believed to make for permanency 
and safety for the policyholders in 
any company. These include such 
points as underwriting and 
economy of management. * 

It is published by Alfred M. Best 
Co., 75 Fulton St., New York City. 
Price $5. 


Company 


Northern Can. Mortgage 


Betterment in earnings is shown 
by the annual report of Northern 
Canadian Mortgage Co., Winnipeg, 
for the year ended Mar. 31, 1939. 
Revenue from all sources amounted 
to $83,722 for the year, as against 
$78,592 in the previous year. 

Dividends have not been paid 
since Jan. 15, 1932, on the 6% pref- 
erence stock of $100 par value and 
arrears amounted to $10.87% a share 
at the end of the fiscal year. G. W. 
Northwood, president, states in the 
annual report that until conditions 
in, western Canada improve, it is 
impossible to say when the .com- 
pany will resume dividend pay- 
ments. 

Prior encumbrances on real estate 
and loans were reduced by $29,089 
during the year. 

‘ Income and Surplus Account 
Years Ended ame. 31 


Receipts: 
. Mtge. & agree. int... 


$ 
12,881 
Discount earned, etc. 234 
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‘return on investment 
‘the premium is high. 


‘On June 29 it will be just 40 years 


‘|since-the National Life Assurance 


Parliament in 1897. The 


> 


By Dec. 31, 1809, the company had 


-| business in force amounting to $604,- 


Medical Men Organize 
Sickness Insurance Sys- 
tem Out ‘West » 


A-health insurance scheme, which 
appears to Associated Medi- 
spled sata ae 
o y ca, men ‘at. 
gina, It-will be known as Medical 
Services Inc., and is planned to go 
into effect by September 1. It will, 
according to present plans, become 
province-wide eventually. | 

The scheme provides for all medi- 
cal, hospital, specialist and nursing 
services, The tentative basic rate is 
$2 a month for a single person. For 
a femily, the rate for the husband 
would be $2 a month, $1.50 for the 
wife; .$1:25 for the first child, and 
for each additional child $1. . This 
works out .at $5.75 monthly or $69 
yearly for a family of four., 

The plan is intended to fill the 
gap until the Government takes up 
health insurance on a large ‘scale. 
Workmen’s compensation and tuber- 
culosis treatment otherwise pro- 
vided for are exempted from the 
scheme. oe" 

Dr. F. D. Munroe is president, Dr. 
C. R.. May,, vice-president; W. 
Brown, barrister secretary - treas- 
urer. All are of Regina. 


Obituaries 


Ww. H. Biggar, K.C., chairman of 
the Montreal Metropolitan Commis- 
sion, at Montreal, aged 44. 

John Russell, purchasing agent, of 
the Canadian Industries Ltd., at 
Montreal. 

Dudley Carleton, secretary-treas- 
urer of the Industrial Bank of Hart- 
ford, Conn., and formerly of the Can- 
adian Bank of Commerce, at East 
Hartford, Conn, 

Arthur Scott, importer, formerly 
president of Watt & Scott, Toronto, 
aged 75 at Montreal. 

W. W. Wadsworth, formerly man- 
ager head office branch, Bank of 
Toronto, aged 92 at Toronto. 

G. R. Dane, vice-president Toronto 
Real Estate Board, aged 59 at 
Teronto, ; 4. 


at April 30, 1939, from £860,739 at the 
end of the previous year. 
Revenue Account 
Years Ended April 3 30 


Surplus forward 


Canadian Vickers 


Canadian Vickers Ltd. reports a 
decline in both earnings and work- 
ing capital in the year ended Feb. 
28 last. 

The net loss for the year amount- 
ed to $79,599 an increase of $32,068 
over the previous year. 

The decline in earnings was pri- 
marily due to an appreciable drop 


009 | in the volume of ship .repair work, 


because of the more fortunate ex- 
perience of vessels navigating the 
St. Lawrence route. _ 

Sales booked during the year 


245 | were less than in the previous year, 


largely due to the fact that orders 
which kept the aircraft division in 
capacity production during 1938-39 
were booked in 1937. The report 
states that British orders, on which 


137 | negotiations started in 1938, will be 


716,985 3, 
tSubject to corpora- 


_ Investment Corp. 
Reduction in net income to £8,959 
is shown by investment Corp. of 
Canada in the year ended April 30, 
1939, from £11,438 in the preceding 


of 
$36 applied against loss on realiza- 
tion of investments. 


ssi $2.994,190.78 
-+ 5+ 1057,853.98 


included in 1939 sales. Production 
on the latter is now about to start. 

During the year the company ex- 
pended $93,785 for additional ma- 
chinery and equipment, for license 
agreements and in partial prepara- 
tion of the shell shop for aircraft 
production, 


Income and Surplus Account 
Years 


total assets to $12.2 millions. 
At first operating only in Ontario 


Naps 


ee Yaa es ee Se kg ap: 


Davies, general manager, and M. W. 
‘McCutcheon, assistant general man 
ager and secretary. . 


-- Insurance Notes 


H. F. Roden, deputy manager for. 
Cahada for the Commercial Union 
Assurance Co., is now on a trip 
through western: Canada, visiting 
agencies of the ‘company. 

s » * 


~ A. B. Wood, président of the Sun 
Life Assurance’ Company of Can- 
ada, is in England on a business trip. 


Edwards and Angas, inshrance ad- 
on of Toronto, have appointed 
. C. Slack, of their head office 
staff; district manager at Barrie, Ont 
Mr, Slack is'a‘ graduate of Osgoode 
Hall Law School. : 


The annual ‘conference -of the As- 
sociation -of the’ Proviricial Super- 
intendents of Insurance ‘ will take 
place in Montreal, Augist 21 to 24, 

* = ~ 


According to Grant Bulkley, vice- 
president of the Springfield.Fire and 
Marine Insurance-Co, of Springfield, 
Mass:., United States businessmen 
have great confidence in Canada. In 
support of his opinion, he stated that 
investments of his own. company 
showed a larger proportion of. Can- 
adian securities than the legal’ mini- 
mum. Mr. Bulkley was accompanied 
by G. E. Findlay, Montreal, Can- 
adian manager of the company. Mr. 
Findlay believes. business is improv- 
ing in Canada, particularly in Al- 
berta, owing to developments inthe 


G.} Turner Valley and northern mining 


districts. 
+ a . 

The 25th anniversary of the Que- 
bec pond of the Order of the Blue 
Goose was celebrated with a dinner 
dance at Montreal recently. Some 
400 guests were present. S. F. Le 
Riche, most loyal gander of the Que- 
bec pond, greeted the assembly. 

| Others who spoke included R.. W. 
‘Hukill, of the Ohio pond and Most 
Loyal Grand Gander of the order, 
C: H. Hanson, J. D. Cherry and J, R. 
Lachance, of the Quebec pond, and 
J. D. Rowell, of Ontario. A feature 
of the -programme was. the ballet 
dance een of the Fairies” by 
members of the Ontario ‘pond. Bill 
Case took the leading role. About 
50 members of the Ontario porid in- 
cluding C. J. Malcolm, Grand Guar- 
dian of the Nest, attended. 

. ca * 


J. C. Urquhart (Phoenix of Lon- 
don) has beén elected president of 
the Insurance Institute.of Montreal, 


Reports 


inventories were on practically the 
same level as in the previous year. 
Accounts payable and accrued liabil- 
ities increased $11,424. . Value of 
timber limits, plant 4nd equipment, 


$456,978. 


Consol. Income and Surplus Account 
Years Ended Mar. 31 
1939 1938 


Operating profit 
Less: Exec. remun. . 


Net earnings 
Less: Depreciation .... 


year charged against reserve 
tingencies because it was not con- 


$1.08 


Nothing vs 
Working Capital 
1939 


$ $ 
1,061,663 1,031,165 
126,903 119,538 


Current liabilities .... 
: 934,760 911,627 


Working capital 


W. D. Beath & Son 


W. D. Beath & Son, makers of 
steel containers, pumps, hydraulic 
hoists and other equipment, reports 
that sales for the first three months 
of 1938 approximated those of the 
preceding year, but for the follow- 
ing nine months were disappoint- 
ing. The result is an operating 
profit only a third of that for 1937 
and a heavier loss, after deprecia- 
tion and other charges. 

New production machinery cost- 


540} ing about $20,000 has been added 


which will have the effect of reduc- 


462/033 | ing costs and enlarging field of op- 


Current 
Current liabilities .... 
Working capital 


erations, according to Lance B. 


Beath, president. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 saan 


Ss 
48.260 


succeeding F. E. Dufty (Yorkshire). 
Membership during the past year 
‘increased 94:to 562. The financial 
report showed’ a net credit balance 
of $900. tte . 


F. G. Chandler has been elected 
Most» Loyal: Gander of the Ontario 
pond of the Honorable Order of the 
Blue Goose, ‘succeeding William 
Case. Other officers elected were, 
Supervisor of ‘Flock. Roly Cheese- 


Wielder, H. C. Baillie.- Membership 
during the year, it was reported, 
increased to 271 from 249. 

» os * 


The Ontario: Retail Druggists As- 
sociation, at their annual conven- 
tion at: Windsor last week, endorsed 
a health insurance programme for 
Ontario, 

* * « 

At the annual meeting of the Life 
Underwriters Association of Mont- 
real recently, Vernon, H, Hopper of 
the Canada Life was elected presi- 
dent, Other officers chosen were: 
First vice-president, J. Rene Pelle- 
tier; .secretary-treasurer, C. F. 
Holmes; directors, George H. Fox, 
G. B. M. Morton, J. Cooper Smea- 
ton, Hugh M. Farquharson, Arthur 
H.. Lambert, A. Provost and Hugh 
McGregor. Past president is Jean 
Carreau. 

Membershin of the association 
was reported to have increased 10%. 
The report of the speakers’ commit- 
tee mentioned that a grant of $300 
had been received from the Sun 
Life toward paying expenses of 
speakers for meetings during the 
year. Many of these speakers had 
come from the United States. The 
association golf tournament will be 
held June 29. 


The Hartford College of Insur- 
ance, newly chartered, will com- 
mence opérations -in. September. 
For a time it will occupy the build- 


ing of the Hartford College of Law.. 


Many of the leading insurance men 
in Hartford, it is stated, have signi< 
fied their willingness to serve on 
the advisory board and there will 
probably be a few members from 
outside the city. The new college 


is going to provide a course of edu- | 


cation for men’ and women planning 
to make insurance their life work. 


tial working capital, During the 
year 180 shares of the preference 
stock was redeemed. 

Balance sheet as at March 31, 1939, 
shows a net balance of $116,812 added 
to fixed assets. Largest single items 
are $83,300 for land and $20,700 for 
buildings, This resulted from the 
purchase of a building and site for a 
store on Yonge St., Toronto, near the 


95,700 
34,655 
22,500 


_ 


38,545 


171,910 
46,866 


Less: Pref. dividends . 
Cotmmon 30,000 


dividends . 
Surplus for period ... 
Add: 


Prev. surplus ... 
Less: Goodwill w/o .. 


4. 
0.61 
0.22% 


7,631 

100,000 

Capital 
1939 


Shares Outstanding: 
ce, $100 par 

j Common, n.p.v. .... 
Working 


s $ 

985,198 1,142,841 
225,430 425,913 
750,768 716,928 


Niagara Wire Weaving 

Financial statements of Niagara 
Wire Weaving Co. for the year 
ended March 31, 1939, show substan- 
tially curtailed earnings. Net profit 
was equivalent to $1:19.a share on 
the common stock, as compared 
with $2.06 in the previous year. 

General business activity during 
the entire year under review was at 
low levels and operations of the | 
Canadian paper mills were’ re-|: 
stricted, Edward J. Buell, president, 
tells shareholders in the report. 
‘ “Under these conditions your di- 
rectors consider the showing made 
to es ee Mr. Buell states, 
“and since surplus newsprint in the 
hands of United States publishers 


ts 
Current liabilities .... 
Working capital 


5,683 | has been consumed and their stocks 
‘4g3 | 0 hand are again normal we can 


look forward to improved opera- 


6,053 | tions, as it is now necessary for the 


7g | Publishers 
uirem 


21,939 
1937 | 


to purchase their- full 
req ents.” 
Accounts payable and accrued 
charges were $43,493 less at $90,884. 
Income and ‘Account 
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The CANADIAN INDEMNITY Co. : 
Montreal Toronto WINNIPEG Calgary. Vancouver 


DELAY is 
Dangerous 


Do you carry suificient Life Insurance to: 
(1) enable your family to maintain its 
usual standard of living should a 


sudden fatal illness or accident 
befall you, or 


(2) to provide financial security for 
your own later years. 


If you don’t, now is the best time to 

the situation. Some future day may be too 
late because a fatal accident or sudden ill- 
ness may prevent you doing that which 
you know should be done today. 


A Northern Life representative will 
gladly discuss with you your 
life insurance needs. 


hern Lite 


A¥surance Company of Canada 


Established 1899 


Churchill Insurance 


London by the Imperial Shipping 
Rates Are Unchanged Re 


Commission. The decision was in 
fluenced by the small amount of 
grain taken from Churchill in 1998. 
About 2.5 million bushels of 
wheat are now available at Churth- 
ill for shipment. This means 10 full 
cargoes or less. Grain ships catry 
from 200,000 to 300,000 bushels. 


tingent on 20 cargoes in all being 
cleared from Churchill this season; 
and no serious loss occurring. 


Fire Insurance and Allied Lines 


J WATIONAL RETAILERS 


Poco Meee De aD cee 


“My National Life Policy Provided 
An Immediate Estate...” 


says Frederick F. Webster—outstanding 
Canadian Ford Dealer. Answering the 
question as to why he bought Life losur- 
ance in substantial quantities, Mr: 
Webster says: “I bought Life Insurance 
because I realized that there was no easier 
way for a man to create a sub 
omens Ape Sythe same time, bere O& : 
personal capital to use in 8 
business. Without insurance 1 would © 
have to set aside and invest each year & 
substantial portion of the money I now 
use as business capital. Furthermore I 
have nd guarantee that I will live long 
enough to 
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aritime Provinces Seek New Recovery 


Complete New System of Tourist High- 


Striving to Adjust Themselves to 
Meet Changed Marketing Conditions 


By JOHN LANGDON 
Bien Editor, The Financial Post 
Maritime economy impresses one as 

f 
co farms do not supply enough agri- 
quitural products to take care of domestic 
requirements The lumbering industry is 
depressed. Mining experiences its ups and 
gowns. The plight of the fishermen has 
developed into a political issue. And, 
with few notable exceptions, the manu- 
facturing industries are little more than 
Jocal concerns. 

yet the Maritime Provinces are not suf- 
fering. There is a comparatively small 
gmount of unemployment. The people 
enjoy a standard of living which com- 
nares favorably with that elsewhere in 
the Dominion. They have good schools, 
motor cars and money in the bank. Their 
towns are neat and well kept; housing 
conditions are probably above average. 
But the comforts of today are the fruits 
of thrifty, industrious people who have 
pros red exceedingly in other days. 
There are no great fortunes in the Mari- 
times, but there is a substantial amount 
of wealth in the aggregate. This is not 
rew wealth. It is the wealth created in 
ye days of trading with the West Indies 
god South America and when lumbering, 
giipbuilding, mining and fishing were 
the great industries of the Maritimes and 
many individual fortunes were made, 
fat of Other Days ! 

For years the Maritimes have been liv- 
ing off the fat of wealth accumulated in 
their more prosperous days. 

In the last quarter of a century a 
gadual but noticeable change has taken 
place in the economy of the Maritimes. 
Interngtional trade barriers have closed 
many of their former markets, No longer 
do they ship large quantities of fish to 
Spain, Portugal, South America or the 
United States. They still export lumber, 
but not insame volume as in other days, 
Their trade with the West Indies, Central 
and South America has dwindled to rela- 
tively small proportions, The majority 
of industies have had to content them- 
selves with a local market. New Bruns- 
wick and Nova Scotia find it. agegpsary 
to importbutter, cheese; eggs and meats, 
when at the same time they have some 
ut {he rithest pastiire lands in the Domin- 
jon 

The new wealth created in the Mari- 
times for the past several years has re- 
mained more or less constant. Of course, 
there are years when due to excellent 


& crops or other special. conditions, income 


has risen, but there is no broad upswing 
nthe trend of production such as has 
been the experience in other parts of 
the Dominion, 


Alive to Situation 

The people of the three Atlantic prov- 
inces are not blind to this state of affairs. 
They have been very keenly alive to it 
for some time. Time and again they have 
presented their case to Ottawa and, in 
turn, to the Dominion as a whole. This 
has been done repeatedly. So much so 
that people outside of the Maritimes think 
of the “bluenoser” as someone with a 
perpetual grouch. 

The people of the Maritimes are’ not 
just grouching against the lack of de- 
velopment in their section of the coun- 
ty. They rec'ize quite fully that unless 
ey take the initiative in improving 
Conditions, then no one else is going to 


do it for them. They do not want some- 
one else to fight their battles, for they 
are of sound’stock, and ready to do bat- 
tle for their rights or in Overcoming 
obstacles, ' 


Assets and Liabilities 


They have given much thought to their 
problems. In taking an inventory of their 
position they find: fisheries resources ‘of 
immense value but producing a wholly 
inadequate return, mineral resources, de- 
veloped to a certain extent, but capable 
of much greater exploitation under fav- 
orable conditions; farm lands that can 
produce, but don’t, all the agricultural 


products needed by the Maritimes; quick 2 


growing forests that rank among the 
more important on the continent. They 
have rail and water transportation and 
are in exceptional position to carry on 
export trade, if only they had markets 
for their products. 

On the other side of the Maritime bal- 
ance sheet are several liabilities, big and 
small, but principally a lack of markets 
for the products that they can produce; 
a lack of fiscal revenues by the govern- 
ments to permit them to maintain social 
services and to give the leadership need- 
ed; and because of these factors, a dis- 
interestedness on the part of capital to 
invest in the Maritimes. 

Then, too, they have studied their prob- 
lems with a view to correction. The Mari- 
times feel that the principal.factor that 
has prevented their achieving the place 
in Canadian economy pretiicted at the 
time of Confederation has been the na- 
tional tariff policy. This policy, it is 
claimed, has forced them to buy from 
central Canada without being able to sell 
to it. They have bought in a protected 
market and tried to sell in free competi- 
tion with the world. 


Obstacles to Progress 

There is no suggestion of reversal of 
the tariff policy. The Maritimer recog- 
nizes protection as well; established in 
Canada, 
~> Throughput *the three Atlantic prov- 
inces there is a strong feeling that tariffs 
have ere eee in Ontario and 
Quebec, It hag - been suggested that 
there has been a deliberate conspiracy 
on the part of Upper Canada to destroy 
certain Maritime industries; a thought 
held seriously by many Maritime busi- 
nessmen. 

Another disability which the Maritimes 
claim is the burden of high transporta- 
tion costs. New Brunswick particularly 
feels that the national government has 
not lived up to the Confederation agree- 
ment. One of the purposes of the con- 
struction of the Intercolonial Railway was 
to encourage Maritime industries, Rates 
were to be such as would provide Mari- 
time merchants, traders and manufac- 
turers an opportunity to compete in the 
central Canada market. 

Still another: factor behind the Mari- 
time “grouch” is that since Confederation 
vast areas of public domain have been 
given to other provinces, They point out 
that in 1868 the four provincés, then con- 
stituting the Federation, jointly pur- 
cliased and paid for territorial rights of 
the Hudson’s Bay Co. which included one 
million square miles later given to On- 
tario and Quebec. 

From these gifts, it is argued, have 
sprung the rich mineral resources which 

(Continued on page 20) 
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Fishing is the oldest, most picturesque and general of Maritime industries. 


’ 


Business on. Parade 


Maritime central electric stations produced 264,- 
630,000 kw.h. of electric energy in the first four 
months of 1939, compared wth 278,645,000 
kw.h. in the same period a year ago. 


Sales of new passenger motor cars in the Mari- 
times this year to the end of April numbered 
2,850 for a total value of $3,083,513. For the 
corresponding period of 1938, 2,619 passenger 
cars, worth $2,727,252, were sold. 


Nearly ninety country general stores in the 
Maritime Provinces reported a decline of 
10.7% in sales during April; 27 reported 
increase. During the same month 708 countr 
stores in Canada reported a decline of 12.6%) 


Department stores report a decline of 9.8%, in 
sales for the first four months of 1939. 


Grocery sales in the Maritimes are picking up. 
March returns were 2.7°/, below those for 
March last year; April sales were about the 


same as in 1938. 


Wholesale trade during March was 4.3%, and in 
April 7.3%, under that reported in 1938. 

Cargo tonnage handled at Halifax during the first 
four mr this year totalled 1,232,612, as 
against 1,532,622 tons for the corresponding 
period last year. 

Nova Scotia produced 447,604 tons of coal 
during April, a figure well above the average. 
New Brunswick raised 34,292 tons, also a 
better than average performance. 

Apple growers in the Annapolis Valley had one 
of the best and most profitable crops in 1938. 

lron aad steel operations at Sydney are again on 
a capacity basis. . 

* Dominion Coal Co., the principal coal mining 
enterprise in the Maritimes, expects to have 
better than an average season in 1939. 


More pulpwood is ‘being exported from New 
Brunswick and Nova Scotia this year than for a 
long time past. Germany and other European 
countries are the principal buyers. 


Freight loaded and received from foreign con- 
nections in the Maritime Provinces during 
March, 1939, totalled 685,385 tons, against 
790,051 tons ‘in March, 1938. Prince Edward 
Island and New Brunswick registered minor 
declines, but Nova Scotia's returns were off 
from 553,980 to 450,822 tons. 


Maritime citizens bought $8,300,000 of life 
insurance during the first four months of the 
current year. For the same period a year ago 
they bought $8,478,000. 


Bank debits in the Maritime Provinces from 
January-April, 1939, totalled $1,907,000,000. 
This was not quite as high as a year ago, 


Building contracts let in the Maritimes for the 
initial four months of this year had a dollar 
value of $2,308,000. A year ago new contracts 
let were worth $3,821,000. 


Lumbering outlook does not appear "to warrant 
any undue optimism for 1939. Smaller cut is 
anticipated in New Brunswick; less employment 
given in the woods last winter. 


Pulp and paper operations this year should result 
in better returns than 1938. Pulp market shows 
signs of strengthening; newsprint sales heavier. 


Agriculturally the Maritimes had a fairly satisfac- 
tory year in 1938. Too early yet to forecast 
returns for 1939, but conditions to date have 
been fairly promising though season late. 


Cargo tonnage handled at the Port of Saint John 
for the first five months of 1939 totalled 
1,031,347 against 1,144,801 tons for the like 


period last year. 
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ways to Develop 


Conservative by nature; the Maritimes 
know a good thing when they see it and 
are.prepared to “plunge.” In the last 
few years the Atlantic provinces, more 
particularly New Brunswick and Nova 
Scotia, have spent tens of millions of 
dollars in establishing an up-to-date 
highway system to attract tourists. Ad- 
mittedly there has been a need for hard- 
surfaced highways‘in view of the large 
increas: in motor vehicle traffic within 
the provinces themselves, but the road- 
building programme was undertaken 
primarily to make it easier and more 


, attractive for the motor tourist to holi- 


day in the Maritime Provinces. 

The provinces have spent millions and 
they hope to get many more millions 
back in the way of increased tourist 
trade. This year, for the first time, the 
main highway system in all three prov- 
inces is more or less complete and the 
provincial authorities are hopeful that 
the number of visitors to the Maritimes 
will greatly exceed that of previous 
seasons. 


Left $14 Millions in 1938 

Last year tourists left an estimated 
$14,305,000 in the Maritime Provinces. 
This contrasted with $12,390,000 the year 
before; a trend contrary to that experi- 
enced in Quebec and Ontario. 

A total of 773,988; cars entered the area. 


The previous record was in’1937 -when ° 


727,394 cars registered. 
The trend of tourist cars entering th 
Maritime Provinces follows: ~ , 


Tourist Cars Entering Maritimes 
Upto .Lessthan Exceeding 
48 Hours 60Day 60 ee 


7 61 


228 

y Y 272 

697,807 75,893 288 
In addition to tourists entering the 
Maritimes by motor car, there are a 
number who arrived by train or boat. 
The influx by this mode of transporta- 
tion has been remarkably steady in the 


last three years, ranging from 45,000 to- 


50,000, 


Attractions for Tourists 

All three provinces have, very definite 
attractions for the. 
natural attractions 
publicized by publicity and advertising 
campaigns in Canada and the United 
States. Historically the Maritimes have 
much to offer; hunting and fishing is on 
a par with that to be found anywhere in 
the world; the scenery is all that could 
be desired; the people are friendly and 
for those who want a quiet ‘holiday 
“down, by the sea,” the Maritimes have 
many attractive places for the visitor. 


New Brunswick is Ready 

To the motor tourist New Brunswick 
now holds out the inducement of hard- 
surfaced, dust-free highways. The prov- 
ince has a main trunk highway system 
of 1,468 miles and, of his total, 887 miles 
are now of the permanent type. 

New Brunswick’s highway system is 
so arranged that visitors may cover the 
entire province without travelling any 
section of roadway a second time. Aug- 
menting the trunk highways are 11,823 
miles of secondary roads. These are 
gravel surfaced and are maintained in 
excellent condition to accommodate the 
volume of traffic that passes over them. 


The province offers everything that 
goes to make up a complete vacation— 


dourists and -the. 
ree ‘been widely. 


Lucrative Industry 


sea beach and rugged cliffs, forest clad 
hills intersected by secluded lakes and 
mighty rivers, low-lying farm lands and 
hospitable little towns. There are 
natural curiosities like the 

Falls at Saint John, the Tidal Bore of 
the Petitcodiac at Moncton and the gro- 
tesque sentinels of Hopewell Cape; there 
are beach resorts and quaint old fishing 
villages along 600 miles of Atlantic 
Coast; there are lordly rivers and placid 
lakes walled in forever by silent purple 
hills; there are accommodations ranging 
from quaint old farm homes to modern 
hotels in the cities and towns. 

But one of the main lures of New 
Brunswick for the visitor is its splendid 
game and fishing attraction. New 
Brunswick is one of the finest’ hunting 
grounds in America. Much of its area is 
sparsely populated and there are large 
areas in the interior totally uninhabited 


which afford ideal cover for red deer, 


black bear and other game. Then,* too, 
there is an abundance of wild bird life. 

Last year non-residents took out 1,153 
deer licenses and 123 bird licenses. Ang- 
ling proved more popular, judging by 
the number of licenses issued to visitors 
for they took out 2,476 permits. 


Nova Scotia Has Appeal 

The. sister-province of Nova Scotia is 
just as anxious to have tourists, It, too, 
suffered from the handicap of bad roads, 
but no longer is that the case. In the last 
six years nearly $29 millions have’ been 
spent on the province’s highways, which 
now: have a total mileage of 14,949. Of 
this, 804 miles are paved and nearly 5,000 


* gravelled. 


Nova Scotia’s highway programme is 
practically complete as far as the paving 
of main trunk lines is concerned.. How-— 
ever, some 90 miles of additional road 
will be paved this year, more or less 
completing the programme started in 
1933. 

Like New Brunswick, Nova Scotia ex- 
pects a heavy increase in tourist traffic 
now that the highways have been put in 
shape. Despite the difficulties ‘entailed 
by the road building programme and the 
geographical handicap due to the ‘fact 
that the province does not border upon 
the United States, the number of visitors 


to the provines has .grown: steadily in 


et ee = 58 


Traffic Records Increase 

This traffic has been well circulated. 
During 1938 a substantial increase was 
noticed in travel to Cape Breton. From 
June 1 to September 30, 1938, 2,916 tour- 
ist cars from the United States and 1,505 
cars. from Central Canada entered: Cape 
Breton. 

Practically 80 per cent of Nova Scotia’s 
overland visitors of 1938 entered by way 
of St. Stephen, N.B. Road construction 
in Quebec and Northern New Bruns- 
wick curtailed tourist traffic in that area 
and it is understood that the Gaspé 
Peninsula suffered a heavy decrease. In 
other years a large number of those who 
toured the Gaspé coast came afterward 
to Nova Scotia, but during 193§-very few 
visitors from that source reached the 
province. 

The province’s own check on the tour- 
ist traffic in 1938 shows that 9,206 ‘cars 
from Massachusetts entered the prov- 
ince; New York came second with 3,602 
cars. There were 1,247 cars from New 
Jersey; 1,115 from Pennsylvania; 996 
from Maine and 921 from Connectftut. 
Maryland, with 332 cars, showed an in- 

(Continued on page 22) 
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N. S. Coal Output Promises Well 
— Rail Subvention Boosts Market 


oN: alae vce rein samedi es ane na 


- |ToN.S. Income 


Number of Fur Farms 
Records Consistent 
Increase 


Fur-farming in Nova Scotia cone 
tinueg to increase. The raising of 


Investment Service 
in the Maritimes 

| “Appears as O 

B® of Their Proble 


Coal is to Nova Scotia what wheat; steady work and meant the distri- 


and is the means of livelihood for a 
very large percentage of the popula- 
tion, either directly or indirectly, in 
Nova Scotia. 

This year prospects are that coal 
production in Nova Scotia will be 
on a larger scale than in 1938. Busi- 
ness already booked by the Domin- 
ion Steel and Coal Corp. and Domin- 
ion Coal Co,, the two principal 
operators, assures steady operations 
for some time to come. e 

Rail Subvention Helps 

In recent years production of coal 
in Nova Scotia has tended to in- 
crease. This favorable trend is due 
almost entirely to the rail subven- 
tion granted by the Dominion Gov- 
ernment to aid in the marketing of 
Nova Scotia coal in central Canada. 
While Nova Scotia coal has always 
been marketed in Quebec, owing to 
favorable water shipping facilities, 
the quantity was limited. By grant- 
ing a rail subvention, however, the 
Dominion Government considerably 
widened the market and large quan- 
tities of coal are now shipped to On- 
tario as well as to Quebec. 

The importance of the subvention 
is well illustrated by the fact that 
last year approximately one half of 
the Nova Scotia coal gold was mar- 
keted in Quebec\and Ontario. 

Conditions Are Good 

Conditions in the Cape Breton area 
over the last couple of years have 
been relatively prosperous, While 
the mines have not been worked to 
capacity, still the amount of em- 
ployment provided has assured 


Single Rooms 
with bath, $3.00 up 
Double Rooms 
with bath, $5.00 up _ 
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RATES 
The following are Day- 
time Station - to - Station 
rates for Long Distance 
to Halifax from: 
Montreal ........$2.15 
Quabec ccvcccocka: 1.73 
8 Pere 
Toronto ......... 3.00 


mines last year totalled 13,637. This 
contrasts with 13,170 in the previous 
year. 

Output Above Average 

Coal output for the year ended 
Nov. 30, 1938, was 5,684,644 long tons. 
This contrasts with the previous 
year’s output of 6,382,369 tons, a de- 
crease of 607,725 tons. The decline 
was attributed to a general curtail- 
ment of orders from Ontario and 
Quebec, due to recession in business 
around the middle of last year, when 
the heavy supplies carried forward 
were not consumed in the manner 
anticipated. However, this condition 
has been rectified and this spring 
coal banked along the St. Lawrence 
was at a very low point, necessitat- 
ing heavy shipments from Cape 
Breton to bring supplies back to 
normal, 

Coal for Generations 

Coal mining has been in operation 
in the province for a period of more 
thah 150 years. The four large coal 
fields cover approximately 1,000 sq. 
miles of land and sea area. In Pictou 
County at Stellarton is worked one 
of the largest coal seams in the 
world, namely the Foord Seam, while 
at Glace Bay submarine areas ex- 
tend for over three miles out under 
the sea. Recent surveys by the Nova 
Scotia Department of Mines esti- 
mate coal reserves at approximate- 
ly 18 billion tons. 

Dominion Steel and Coal Corp., 
which with its subsidiaries accounts 
for a very large proportion of the 
total output, recently opened a new 
mine called No. 18 in the New Water- 


ed development early last January 

and in about a. year is expected to 

be producing 1,400 tons daily. 
Open New Afeas 

The use of modern equipment and 
technique has maintained steady 
progress. Two submarine tunnels 
each over one mile in length, lined 
with concrete and secured by steel 
beams, have been driven from the 
workings in the Phalen Seam to the 
Harbor Seam. These tunnels have 
opened up a large submarine area 
on the Harbor Seam, which will be- 
come another very important pro- 
ducer. Following the modern trend 
toward mechanization, electrically- 
driven coal cutting, coal loading and 
coal conveying equipment has been 
installed. 7 

Cumberland Railway and Coal 
Co., a subsidiary of Dosco, has in- 
stalled in the Springhill district a 
wet-washing, coal cleaning plant. It 
has a capacity of 100 tons per hour 
for cleaning screen coal, 

Dominion Coal Co., the principal 

coal subsidiary of Dosco, is continu- 
ally spending large sums of money 
in maintaining its equipment, open- 
ing up new areas, and installing ma- 
chinery for greater safety and more 
efficient operation. 
_ During 1938 there were 44 mines 
in operation. Dominion Steel and 
Coal Corp. or its subsidiaries oper- 
ated 23 of them while the balance 
was worked by 16 independent 
operators. 


JUNIOR CLUBS EXPAND 
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Coal is King in Nova Scotia, Pit head at Glace Bay. 
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Dosco Betters Plant 


Company Undertakes Heavy Outlay 


to Modernize Equipment in Maritimes 


As part of its modernization pro- 
gramme, Dominion Steel & Coal 
Corp. has spent several millions’ of 
dollars in the last few years on ma- 
chinery and plant additions. 

At the close of 1937 two 6,000 h.p. 
boilers were put into operation, to- 
gether with a back pressure tur- 
bine, connected to a 9,500 kv.a. elec- 
trical generator. This equipment, 
the-most modern of its kind, oper- 
ated throughout 1938. 

Three new, modern, hot-blast 
stoves were constructed at No, 7 
blast furnace at Sydney, together 
with. additional gas-cleaning equip- 
ment. These installaticas constitute 
the second step in the moderniza- 
tion of No, 7 blast furnace and it is 


Dosco Power Plants raed 
Set High Mark in'38 


Dominion Steel and Coal Co. 
power units produced over 96 million 
kw.h. of electrical energy during 
1938. Well over half of this produc- 
tion was contributed by the com- 
pany’s principal power subsidiary, 
Seaboard Power Co., which operates 
one of the largest steam electric 
plants in the Dominion. 

Most of the energy was produced 
for consumption by Dosco and its 
subsidiaries, though patt was sold 
to independent distributors; 

The distributors of the output for 
last year follows: 

Kilowatt Hours 
Dominion Coal Co. ........ ,511,582 


Nova Scotia boys and girls club /| Eastern 
work has been further expanded | Nov 


with a total enrolment of 6,222. This 


represents an increase of 1,000 over w 


1937. Ten years ago there were only 
1,108 club members. 


aterford Pu 
Town of Louisbur, 


jr's only a moment's journey to Nova Scotia—by 
Long Distance Telephone—and a surprisingly 
inexpensive trip, too. No matter what town, village, : 


or hamlet you may wish to 


reach in this province, 


you will find Telephone Service fast, clear, and 


entirely satisfactory. 


Glance at the accompanying specimen rates and 
see for yourself how small is the cost of a three- 
minute "voice trip" to Nova Scotia. Whether for 


today regarded as up to date as any 
furnace of its kind. 

Three automatic gas producers, 
together with necessary coal han- 
diing equipment, were installed at 
No. 2 open hearth plant and put into 
operation in July, 1938. The instal- 
lation of these producers was the 
first major change in Dosco’s pro- 
gramme of modernization of the 
open hearth. The second step, which 


nine counties, costing $192,311. The 
extensions made electric service 
available to 1,182 households, stores, 


end. 

Fifteen other projects were under 
consideration, or awaiting com- 
mencement, as at the beginning of 

year. If, as and when these are 


customers. 
Rural Electrification 
the Government may 
any electric utility to 


ay | off-color and cull stock being placed 


ttractive for private utili- 

es to extend their rural electrifi- 

tion systems to areas which other- 

wise would not be economically 
ustified. 

The 369 miles of rural lines and 36 
projects built and in operation, under 
construction, or authorized and ap- 
proved and awaiting construction 
since the Act came into force, will 
require agsistance in the order of 
$24,211 and $12,519 per annum under 
Section 3 and 4 of the Act. This is 
closely equivalent to an average in- 
itial aid of $100 per annum per mile 
of liné. 

Seven electric utilities took ad- 
vantage of the Act during the past 
year. Advice was given which result- 


aE 
a 


~~ 


_| ed in 35 rural extensions totalling 


151.35 miles being the subject of con- 
tract, on which the Government will 
assist to the extent of $8,912 per an- 
num, averaging, therefore, almost 
$59 per mile. These rural lines gave 
the opportunity for electric service 
to 1,085 additional homes, farms, 
shops, etc. 

A very considerable part of the 
rural population of Nova Scotia is 
now in receipt of electric service. At 
least 25% more are not taking ad- 
vantage of the service that is made 
available for them. 


is now under way, is the construc- REVENUE FROM GAME LICENSES 


tion of a pouring bay at No. 2 shop 
which will go into operation this 
year, 

Two modern soaking pits were in- 
stalled last year at the blooming 
mill for reheating ingots. This type 
of soaking pit gives more uniform 
heating and improves the surface 
condition of the steel. 

New Wirc Equipment 

During 1936 the first continuous 
wire-drawing equipment was in- 
Stalled in the Sydney Wire Mills. ; 
This equipment permits of increas- 
ed production and closer adherence 
to standard wire gauges than was 
possible with the old type of single 
draw block. 

In addition ty the above there 
have been meay small improve- 
ments made in the steel plant 
equipment and changes in methods 
of operaticn in the processing, all 
of which tend to improve the oper- 
ating efficiency and economy of the 
plant. 


Has Variety 
Of Minerals 


Coal is King But 
Many Other ° 


Lines 


Coal so dominates the mining pic- 
ture that there is tendency to over- 
look the wealth of other mineral | 
products of Nova Scotia. There are 
gold, clay products, lead, limestone, 
gypsum, salt, zinc and other min- 
erals. Then, too, there are various 
manufactured goods which, while 
not ranking as a natural product, are 
regarded as part of the mineral in- 
dustry. In this category are iron 
and steel, rails, wire, sulphuric acid, 
and oil among other items, 

The diversity of mineral produc- 
tion within Nova Scotia is well illus- 
trated by the following table setting 
out the quantity production of dif- 
ferent items, together with compar- 
ative. figures for 1937: 

MINERAL PRODUCTION OF 
NOVA SCOTIA 


1937 
Ammonium sul., tons 8,210 


Antimony, Ib. ........ 


1 
942,572 
7,105 
a 
gals. ..... ‘100 


Game licenses sold in New Bruns- 
wick last year had a value of $51,- 
785. In addition, 1,208 guides took 
out licenses, netting the province 
$1,208. 


“Every Grain Pure 


silver foxes is by far the largest 
item in this iridustry, there being at 
the first of this year 1,046 ranches 
in the province. e some who 
have gone into this business give 
their whole time to it, many others 
have taken it up as a sideline, and 
as a result have supplied. themselves 
with a ready means of cash in the 
sale of the pelts. 

As at the end of November 30 
last, there were in the province, in 
addition to the fox ranches, 322 
mink ranches; 12 fitch ranches; 17 
muskrat ranches; 4 rabbit: ranches; 
7 nutria ranches; 16 racoon ranches 
and 2 weasel ranches. 


posal of investors in the Maritime 
Provinces for thirty-six years, 


The local offices are part of a Domin- 
ion-wide . organization dealing in 
Canadian Government, Municipal, 
Public Utility and Industrial issues 
in all markets. 


Royal Securities Corporation 


Poor Fox Season Limited 

Owing to unsettled conditions in 
Europe, .where most of the silver 
fox pelts are marketed, with a very 
large percentege of poor quality, 


170 Hollis Street 19 Market Square Riley Building 
HALIFAX SAINT JOHN CHARLOTTETOWN 


Offices throughout Canada; also in Newfoundland and London, 


on the market, there was a further 
decline in the average price per 
pelt received for these animals. In 
spite of this, however, good quality: 
pelts are still in demand and are 
bringing fair prices. 

Ranch-raised mink pelts have be- 
come popular in the fur trade. Asa 
result, some of those already ranch- 
ing-foxes have added mink farming 
to their line of endeavor, while 
many started with mink alone. An 
increase in the number operating 
mink ranches during the past year, 
as compared with this year, is 
noted, there being 322 such ranches 
in the province at present. 

In the other branches of fur farm- 
ing, such as red fox, fitch, muskrat, 
rabbit, racoon, etc.,. the operators 
have had but a fair measure of 
success. 


ELIABLE and satisfactory serv-. 
ice is available in the districts 
served by this Company. 


An adequate power supply is avail- 
able for factories, shops and indus- 
trial plants. | 


Much Trapping 


In addition to the fur farms, con- 
siderable amount of trapping is car- 
ried out in the province. Despite 
the steadily increasing number of 
trappers each year the catch con- 
tinues to increase, thereby supply- 
ing a ready means of cash for the 
farmers and others. 

Unsettled world conditions have 
caused a lessening in demand for 
all fur skins, with the result that 
there was a decided decline ‘in 
prices received for the pelts of all 
Nova Scotia fur-bearing animals. 
Approximately $750,000 ‘was real- 
ized by trappers and ranchers from 
the sale of pelts marketed by them 
during the past year. 


Eastern Light & Power 


Company, Limited 


Sydney Mines North Sydney 
Reserve. Bras d'Or 


Sydney 


(“ane” 


There is a grade of 
ROYAL 


ACADIA 
SUGAR 


for every 
sweetening need 
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personal or business reasons, you can afford to take 
one of these little excursions almost any time. Your 


Long Distance operator will gladly quote rates to 
Nova Scotia from any part of Canada. 
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Fishermen's D 


Proper Merchandising 
Appears as One Solution 


of Their Problem 


large percentage of Maritime 
rs — 4,500 in Prince Edward 
21000 in Nova Scotia and 
in New Brunswick—receive 
gi] or the greater part of their in- 
eome from fishing and canning op- 
gations. Thus the welfare of the 
industry is of vital importance to 
jtimes. 

et years its problems have 
pecome acute. In many instances 
for political or other reasons the 
gshermen have been told that they 
gre being harshly treated; that the 
revenue they received from their 
efforts is out of all proportion to the 
r and risk involved; that the 
rs are taking away their live- 
yinood; and that “something should 
be done” for them. Not all the 
en believe this, but a large 
number do and the latter have come 
to expect that they are entitled to 
assistance; in fact, the fishermen are 
rapidly becoming wise in the ways 
of “lobbying” to the benefit of them- 


selves. 
Not Matter of Price 

Those who profess to interest them- 
selves in the welfare of the fishermen 
say the latter are getting a poor deal 
end bolster this argumerft point to 
the spread between what the pri- 
mary producer receives and what the 
consumer pays. For example, last 
month fishermen received in Halifax 
a return of about 6 cents a pound 
for halibut, while the cost to the 
consumer was between four and five 
times that amount. 

A most convincing argument on 
the surface. But the problem is not 
altogether a matter of price, in fact 
it might be argued that price is a 
secondary argument. 

Other Factors Involved 


The spread as between 6 cents a 
pound for halibut paid to the pri- 
mary producer and 24 cents a pound 
paid by the consumer, does not imply 
that the in-between handler of the 
fish is making an exorbitant profit. 
What the “saviors” of the fishing 
industry do not emphasize is that it 
costs money to prepare, distribute 
and market the fish.. No big for- 
tunes have been made by anyone in 
the Maritimes out of handling the 
gea fish catch; none at least, the 
public is aware of. 

It the fisherman is to get larger 
returns from his labors, he must -be 
educaied up to the point where he 
can take a more direct interest in the 
marketing of his catch. 

Admittedly the revenues received 
by the fisherman on primary opera- 
tions work to a very low figure 
per worker. But it would be a mis- 
take to consider that the fisherman 

is wholly dependent upon the fish 

catch for his livelihood. That is not 
the case, 
A Specialized Class 

The fishing population of the 
Maritime Provinces is a specialized 
and stable industrial class. The coast- 
wise fisheries are operated from 
April to November, or to January in 
sheltered districts; and although the 
larger vessels work all winter, sev- 
eral thousand men are available for 
a time each year for other employ- 
ment, 

This they find about the small plots 
of land which the most of them own 
or occupy, in the lumber camps of 
New Brunswick, or in the collieries 
of Nova Scotia. A few from Lunen- 
burg and other centres engage in 
the West Indian trade. 

Apart from restrictions of weather 
and close seasons, the prevailing 
method of paying the men on shares 
has a further tendency in years of 
low catches or prices to drive them 
into secondary occupations. 


A 
worke 
Isand, 
16.5900 


trawle 


The Maritime fisherman is not as 


badly off as many would have the 
public believe. Nor are they as well 
off as other groups of workers, Their 
Work is hazardous and the returns 
Comparatively sniall. Anything that 
- be done to better their lot natur- 
ally affects a large proportion of the 
Population and in turn benefits the 
general economy of the Maritime 
Provinces, 

This the Dominion and Provincial 
vernments recognize and to that 


ee 


They build good schooners in the Maritimes. This picture was taken at Lunenburg. 


end they have made. material assist- 
ance to the fishermen from time to 
time. At the last session of the Ot- 
tawa House a grant was made to 
bonus the producers of salt fish for 
export up to 25% of the value. 

Last year Parliament voted $300,- 
000 for the re-establishment of needy 
fishermen. In Nova Scotia it was 
generally recognized that a large 
number of the hook and line fish- 
ermen, especially along the east 
shore, were not properly equipped 
with suitable fishing boats. It was 
felt that some form of assistance was 
necessary to enable this class of 
fishermen to equip themselves with 
seaworthy boats of the proper type. 
An agreement was entered into be- 
tween the Dominion and Provincial 
Governments whereby $30,000 was 
apportioned for this purpose. * 

During the year ended Nov. 30, 
1938, the Nova Scotia Government 
made a total of $64,134 of loans to 
needy fishermen, 

In addition Nova Scotia continued 
to assist the dried salt. fish industry 
by way of assistance payments of $1 
per quintal on dried salt cod and 
66 2/3 cents per quintal on scale fish. 
Further a bonus of $1 a ton was paid 
on dogfish supplied to fishmeal 
plants in the province. This assist- 
ance involved a total outlay of $136,- 
326 in the 1938 fiscal year. : 

By the Federal Act of 1882 for the 
development of sea fisheries and the 
encouragement of boat building, pro- 
vision was made for the distribution, 
annually, among fishermen and the 
owners of fishing boats and vessels 
on the Atlantic waters, of $150,000 in 
bounties, representing the interest of 
the Halifax Award. Later this 
amount was increased to $160,000 
annually. 

This brief outline of the various 
forms of assistance given to the fish- 
ermen on the Atlantic seaboard in- 
dicates that the Dominion and Pro- 
vincial Governments are fully aware 
of their responsibility to the fishing 
industry and are endeavoring to 
ameliorate conditions of the primary 
producer. 

Where Trouble Lies 

In its last report on the provincial 
fisheries, the Nova Scotia Govern- 
ment said: “It would appear that our 
fishermen are.not taking advantage 
of the opportunity to produce a 
high class supply of pickled, cured 
and boneless cod, especially during 
the summer months. It only requires 
more educational and organizational 
work among the fishermen to stim- 
ulate the necessary interest in this 
branch of the fisheries. 

“Aside from the possibilities of- 


PICKFORD & BLACK LIMITED 


STEAMSHIP OPERATORS 


AND 


AGENTS 


FORTNIGHTLY SAILINGS 
FROM 
HALIFAX, CANADA, TO 
CUBA, JAMAICA 
TURK’S ISLAND AND HAITI 


PICKFORD & BLACK LIMITED 
HALIFAX, CANADA 


| fered by the local and Upper Can- 

adian markets there is a potential 
market in the United States for a 
large quantity of pickled, cured and 
boneless cod at profitable prices for 
Nova Scotia producers. It is obvious 
however, that in order to capture and 
maintain a proportionate share of 
this trade our fishermen must real- 
ize the importance of putting up a 
high quality product. This requires 
an intensive programmie of educa- 
tion.” ; 

In respect to canned lobsters, the 
report says: “It is apparent that in 
some areas there is unnecessary 
duplication of canneries, thus incur- 
ring needless overhead. In at least 
two particular cases, namely, Arisaig 
and Cheticamp Point, arrangements 
are under way to use an adjoining 
co-operative to process their pack 
next season.” 

In discussing mackerel] marketing: 
“Up until 1937 practically the entire 
catch was packed by individual fish- 
ermen in sheds along the shore and 
sold to local agents who in turn 
shipped to Halifax and Saint John 
dealers. This system resulted in- 
evitably in a great variation in qual- 
ity and unsatisfactory prices.” 

A change has taken place. The 
Central Office of the United Mari- 
time Fishermen in Halifax has be- 
come the central marketing agency 
for such local organizations as were 
in a position to utilize the service. 
Moreover, the fishermen reorgan- 
ized their own association, packed 
the fish under the supervision of the 
fisheries inspector, resulting in more 
uniform quality and a considerably 
better price. 

Question of Marketing 

From the Government's own state- 
ment, based on the reports of those 
closely in touch with the situation, 
it appears quite plainly that the 
Maritime deepsea fishermen can 
better their own lot by improving | 
their methods of packing and mar- | 
keting. 

This statement applies more par- 
ticularly to Nova Scotia. In Prince 
Edward Island the fisheries consist 
principally of lobstering and in New 
Brunswick of lobsters and herring. 
Nova Scotia is the centre of deep- 
sea fishing in the Maritimes and it is 
the fisherman engaged in that 
branch of industry who is most 
greatly in need. 

By continued and more intensive 
educational work among the fisher- 
men, it is hoped that better process- 
ing and marketing methods will be 
adopted. Only in this way, it is be- 
lieved, can the fishermen expect any 
marked or sustained improwement 
in their earning power. 


N.S. University 
Sets New Mark 


Has Largest Student 


Body in the Maritimes 


Acadia University, of Wolfville, 
NS., ended the first 101 years of its 
existence this year with the largest 
student body of any university in 
the Maritimes, if allowance is made 
for the fact that there is no medical 
faculty attached to the institution. 

The Household Science School, 
attached to the university, has as- 
sumed increasing importance. The 
high standard of the graduates from 
the school is attested by the record 
that all have been placed. 

Graduates of other departments 

|have a notable record, many of 
them becoming outstanding in vari- 
ous fields of activity in Canada and 
the United States. 

Acadia, a Baptist denominational 
institution, has an interesting his- 
tory. It was established despite 
strong opposition of the Church of 
Ergland and the Presbyterian 
Church. While an Academy had 
been maintained at Wolfville by the 


sons for the choice of Wolfville in 

preference to Halifax was that the 

latter had a reputation of being a 
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Three Atlantic Provinces Take in 


_ Well Over $50 Millions Annually 


Agricultural activity in the Mari- 
time Provinces may rank below 
lumbering, fishing or the iron and 
steel industries. But in the Maritime 
balance sheet, farming is one of the 
most important assets of the area. 

Ove $32 millions were taken from 

@ | the land last year, or just about the 
| ‘samé as the year before. This does 
| not include $6 millions from fruit 
farming, or nearly $16 millions from 
dairying. Add these together and it 
+ | is found that the three main divisions 
| of agriculture added around $54 mil- 
?} lions of new wealth to the Maritimes 
4} in 1938 against $50.5 millions the year 
before. 

A summary of the agricultural re- 
turns for the past two years by prov- 
inces follows: 

Value of Field Crops 
1938 


9,658,000 10,811,000 
14,912,000 14,149,000 
Value of Fruits 
1938 — 
3,755,000 
256,900 
Value of Dairy Output 
1938 1937 


$ 
1,767,451 
Nova Scotia 7, 7,675,424 
= |New B 5,387,378 


The lands of Prince Edward Island, 

= | Nova Scotia and New Brunswick are 

|| especially well adapted for farming 

oe purposes. In particular they are ideal 

m, for the growing of fruits and vege- 

m ‘ables. Hay and clover do exception- 

ally well, but it is a curious fact that 

4, the Maritimes are not -yet self-suf- 

| ficient in the matter of dairy: prod- 
ucts, 
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Beans 


In the field crop division, potatoes, 
turnips, hay and clover constitute 


.the principal crops. Last year the 


quantity: produced and the value re- 
ceivec by the farmers was approxi- 
mately the same as in 1937. The hay 
and clover crop might have been 
much larger had it not been for the 
wet season which ruined a consider- 
able part of the crop. Nevertheless 
the returns were well up to the mark 
set the year before. 

An itemized break-down of the 
field crop values for last year is set 
out in the following table: 

Field Crop Values, 1938 
PEL Ss. NB. 


158 


Spring wheat .... 
2,806 
248 


s 
Barley 
B 


Last year was a particularly good 
one for the dairy industry. In New 
Brunswick there was a decided 
increase in the production of cream- 
ery butter of 238% over the 
output of 1937. One of the best graz- 
ing seasons in a great many years 
contributed to a very ‘large extent 
to the much greater than normal 
yearly increase in milk production. 

Milk production in 1938 for New 
Brunswick totalled 420 million 
pounds, compared with 380 million 
pounds the year before. Butter pro- 
duction jumped from 98 million 
pounds to nearly 1.1 million pounds, 
while cheese manufacture dropped 
from 602,162 pounds to 544,500 
pounds: 


Similar conditions were reported 


THE 
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in Nova Scotia where milk produc- 
tion moved up from 470 million 
pounds to 500 million pounds. The, 
quantity of butter produced increas- 
ed from 12.3 million pounds to 13.2 
million pounds. There is practically 
no cheese made in Nova Scotia. 
Nova Scotia Results 

The experience of the Nova Scotia 
creameries for the year ended Nov. 
30, 1938, with comparative figures 
for the previous year, are set out in 
the following table: 


Neva Scotia Dairy Production 
Years Ended Nov. #0 
1937 
Farmers shipping .... 13,803 
Sweet cream so'd, Ib. 1,177,368 
Ice cream manuf., qts. © 1,500,536 
Butter made, Ib. 5,850,257 6,711, 
Milk received, Ib. .... 12,930,784 14,153,751 
Value of business done $3,180,373 $3,233,717 


P, E. I. Does Well 
Prince. Edward Island’s dairying 
industry did almost as well, milk 


NOVA SCOTIA 
COAL... 


fi aets concerning an in- 
dustry in Nova Scotia which 
employs approximately 14,000 


men. 


production totalling 1485 million 
pounds, as against 1423 million 
pounds the year before. Butter out- 
put rose from 3.8 million pounds to 
over four million pounds, while the 
manufacture of cheese dropped from 
4f* 883 pounds to 449,700 pounds. 


Cranberries for Turkeys 
Produced in Carloads 


Nova Scotia produces from 15 to 
18 carloads of the 25 carloads of 
cranberries annually produced in 
Canada. This production is mainly 
from 22 cultivated bogs, The prin- 
cipal markets are Ontario and Que- 
bec City. At the present time there 
are approximately 135 acres in bear- 
ing and an additional 100 acres 
which have been planted over the 
last two or three years, 
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domestic and steam coal, the 1938 output 
reaching 5,684,644. tons. 


SOUND NATIONAL ECONOMY IN YOUR 
PURCHASE OF NOVA SCOTIA COAL 


because . . . Nova Scotia buys the 
ereater part of its manufactured goods 


from CENTRAL CANADA which pro- 


duces no coal of its own. 


When you buy NOVA SCOTIA COAL OR 
COKE, you place greater buying power in 
the hands of Nova Scotians which causes a 
most favorable reaction and stimulus on the 
manufacturing industries of Eastern Canada. 


THE MORE YOU BUY FROM US 
THE MORE WE CAN BUY FROM YOU 


THE PROVINCE of NOVA SCOTIA | 


HALIFAX 
Nova Scotia 


, 


Dinh ie” f 


DEPARTMENT OF MINES 


, 


HON. -L. D. CURRIE — 


_ Minister 





Joey 
Significant 


of the success with which this Company has 
administered individual and corporate estates and 
trusts in its care that, since its inception more 
than a quarter century ago, assets and surplus 
funds have steadily increased. 

Its dividend record has remained unimpaired year 


after year. 
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Order of the Good Time 
Unique Maritime Body 


Membership to the Order of the 
Good Time is now open to any tour- 
ist to Nova Scotia who complies with 


the simple admission requirements. . 


NOVA SCOTIA 


register at one of the Government 
Information Bureaus upon arrival, 
stay in the province teri days or 
more, and then register again. When 
you join the Order of the Good Time, 
you become a member of the oldest 
social club in America. Lord 
Tweedsmuir, Governor-General of 
Canada, is Grand Master of the 
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Over Million Ounces Produced to Date; 
Record Output Expected During 1939 


have a Hol- 


pletely unwatered for the resump- 
tion of work this year. Steam 
power was used during the 1938 
operations but two internal combus- 
tion engines were added to operate 
the compressor and mill. 


Nova Rich Gold Mine 


Nova Rich Gold acquired the 
property of Kennedy and McDon- 
ald. A bunk house and office were 
erected last July and prospecting 
work was carried out upon the 
property during the balance of the: 
season. This work consisted of 


*| trenching and drilling on the out- 


interest was revived. 

Since then there has been a sub- 
stantial and rather marked increase 
in production, the output in 1938 
totalling 28,544 oz. This represents 
the highest production recorded ‘by 
the province in any year since 1901. 
During 1938 there were 181,418 tons 
of gold-bearing ore crushed. This 
contrasts with the 132,776 tons 
handled for a recovery of 20,923 oz. 
the year before. 

Since 1933, gold production in 
Nova Scotia has increased 12 times, 
a record which has been unequalled 
by any other province in the 
Dominion. .- 

Further Work in 1938 

During the past year there was an 
average of nine steady and eight 
intermittent operations in different 
stages of progress, and employing 
an average of 659 men. The Depart- 
ment of Mines report on operations 
as a whole shows that there was 535 
feet of shaft sinking; 14,434 feet of 
crosscutting and drifting; and 3,305 
feet of diamond drilling. 

A brief survey of the major gold 
mining operations in the province 
follows: 


Maritime Minerals Ltd. 


-Mafitime Minerals Ltd. took over 
the properties from the district 
north of the main highway through 
which Johnson Brook flows and the 
territory between the highway and 
County Harbor Narrows. Work 


crop of the Hudson, McDonald, 
Kennedy and south belt where they 
were expected on the surface. Some 
quartz veins were discovered and 
sampled. 


Otter Lake Gold Mines 


This company began work in the 
McGrath shaft in ,December, 1937. 
The shaft house was completed and 
the hoisting equipment installed. 
The shaft was originally 30 feet in 
depth. Sinking operations were 
commenced but discontinued about 
the latter part of January. No other 
work was performed on this prop- 
erty during the year. 


Guysboro Mine 


The company carried on exten- 
sive and steady operations during 
the year. Development and stoping 
underground were carried on at the 
260, 400, 500 and 600-foot levels. 
Drifting and crosscutting totalled 
5,492 feet and driving of raises 
amounted to 1,961 feet. During the 
year 31,106 tons were treated in the 
mill, from which over 6,998 fine oz. 
of gold were recovered in the 
bullion. — 

This company contributed to the 
community $105,443 in wages and 
$62,769 in the purchase of primary 
supplies locally during the year. 


Isaac's Harbor Gold 


Section 


In this district J. A. Grant and 
Simon Fraser unwatered the Vic- 


“ 


2322 


The mill was increased to 30 
stamps at the beginning of the year 
and a batch cyanide treatment plant 
was added to the mill last summer 
to treat the concentrate. 


Belgo Canadian Mining 

In the Mooseland district, Belgo 
Canadian Mining commenced dia- 
mond drilling 


programme of work last year. The 
results obtained from the investi- 
gation are reported to the Gov- 
ernment as being satisfactory. No 
further work has been done. 


Baffin Gold Mines 


This company continued work on 
the Dunbrack Mine in the Oldham 
Gold district. Considerable develop- 
ment work was carried out on the 
450- and 550-foot levels. Erection 
of a transmission line was com- 
menced by the Avog River Power 
Co. in December, so that the mine 
can be furnished with electric 
power. The compressor which is 
now located in the mill building 
and operated by Diesel engine will 
be moved to the mine about 2,500 
feet distant and will be operated by 
electric power. The pumping under- 
ground and the hoisting in the 
winze will also be electrically oper- 
ated. Alterations are being made to 
the mill so that the capacity of the 
storage bin will be increased from 
50 to 125 tons. 

Last June operations were in- 
creased. by the company so that two 
shifts were working underground 
and the mill kept in 24-hour opera- 
tion. 


Nugold Mining Corp. 


This company resumed work on 


was commenced about the middle 
of last year by setting up a com- 
pressor and Diesel engine and re- 
pairing the stamp mill in prepara- 

.| tion. for mining, which was first 
confined to the enlarging to regular | 
drift size the crosscut tunnels 
which had been driven many years 
ago in the side of the hill. Under- 
ground work was carried out and 
at 300 feet a mineralized mass of 
quartzite was passed through. It is 
the intention of the operators to ex- 
tend this tunnel to intersect the 
Lawson belt which should be at a 
distance of 450 feet from the portal 
of the tunnel. 


Forest Hills Gold Mines 


Work on this property stopped 
about the latter part of September, 
but the workings were kept com- 


To qualify, all one has to do is to order. 
ao. Fraser, C.L.U.,.Nova Scotia Branch 
gr... 
Jordan W. Smith, Asst. Branch Mgr., 
Halifax, N.S. 


All 
° Page Building, 


. 6 C. C. Ehrhardt, New Brunswick Branch Mgr., 
Policies 


Room No. 1, Imperial Block, Moncton, N.B. 
Guaranteed 


Henry Hollies, Asst. Branch Mgr. 
Prince William St., Saint John, N.B. 


T. W. Bentley, C.L.U., P.EJ. Branch Mgr., 
Charlottetown, P. E. Island. 


C. A. Pippy, Manager for Newfoundland. 


Cc. J. Ellis, Branch Mgr., 
170 Water St., St. John’s, Nfid. 


For over a Quarter of a Century 


an important factor in the co-operative devel- 
opment, improved grading standards and 
modern, marketing of Nova Scotia's famous 
apples and fruit products. 


Manufacturers of 
HIAWATHA BRAND 


Dehydrated Apples 
Canned String Beans 
Canned Apples, Pears, Plums 
Pure Apple Cider and 


Cider Vinegar 


THE UNITED FRUIT COMPANIES OF NOVA SCOTIA 
KENTVILLE . .- CANADA LIMITED 


STAIRS «: uaurax 


In the Maritime Provinces few names parallel the growth of 
commercial enterprise as does that of Stairs of Halifax. Many 
a customer trading with Stairs today is happily carrying on 
an old tradition practised by his great grandfather. 


For well over a century, merchants, builders, seafaring men, 
lumbermen, miners and farmers have looked to Stairs for the 
thousand and one things of quality that have contributed to 
their means of livelihood. Since 1810, when William Stairs 
announced in a Halifax newspaper that he had “commenced 
business ..... and is now opening for sale a part of his | 
Spring Supply of Goods,” this business has grown on the 
principles of integrity and enterprise which he instituted. | 


It is now an important and virile part of Maritime industrial | 
life —one of Canada’s historical and continuing “adventures . 
the Sean cctvely controlled by the fourth generation of 

Stairs Y, @ppreciative of -continued 

7 san — support and 


Exporters of 
APPLES AND POTATOES 


Importers and Manufacturers of 
Fertilizer and Spray 
Materials 


Wm. Stairs-Son &- Morrow Limited 
| HALIFAX and SYDNEY - “NOVA SCOTIA 
Wholesale Hardware, Plumb- Pda, Ship Chandlery Ma- 
ing, Steamfitting and Contract- chinery, Boilers, Metals, 
ors’ Supplies. Teeth 


toria Mine workings at Goldborough| the property a year ago last May 
during July. These workings, which | and first carried out improvements 
continued to the 100-foot level, were} on. the service. A new shaft house 
found to be in first-class condition,| was erected, picking belt installed 
as they were securely timbered| and improvements made to the 
when unwatered and examined two|stamp mill. The -ceservoir for 
years ago. Large bulk tests of 700} water was enlarged and the power 
tons have been taken from this ore} plant completely overhauled. The 
body in trucks to Grant’s mill at}mine was then unwatered and ore 


County Harbor for treating. 


removed from the 200- and 300-foot 


Work was resumed on the Cum-| levels. After operating the mill for 


ming property at Red Head, Gold- 


three months the operation was 


borough. The shaft on the MacMil-| closed down, as considerable diffi- 
lan lead was formerly sunk to the! culty was encountered in the treat- 
100-foot level at which point a drift} ment of the ore by amalgamation 
extends 100 feet east and a crosscut} methods: “Company” officials advise 


60 feet south. 


Lower Caledonia 


A considerable amount of pros- Z 
: District: 
pecting and development work was | paver pam 
carried on in the Lower Caledonia | Blockhouse 
section. This is a new district and | GarOv poco aeneeeess 
occurrence reports were investi-| County Harbor 
gated by two separate lessees. 


Seal Harbor Gold Mines 


Forest Hill’ 
Goldenville 
Gold River 


ili t Uniack 
tailings of 20 cents a ton. A total of Meant Uniacke 


140 men received employment, of 


j ; in | Seal Harbor 
whom 130 are in the mine and 10 in oh ee 


the mill, The operation contributed | South Uniacke 


to the community $121,528 in wages | Upper Seal Harbor ... 


1 
during the year and used $65,821 West Gore 


worth of supplies. 


did a considerable amount of de- 
velopment work on the 400-foot | 7T*#! 
level, while the main shaft has been 
carried down to the 550-foot level. 
Foundations have been completed 


1938 


that cyanide treatment will have to 
be added to the milling process. 


N. 8. GOLD PRODUCTION 


1937 


—Yield in ounces— 


40 
261 
397 

10 


Dominion Coal Provides 


h.p. Diesel electric unit. This will 
bring the total power installed to 


Dominion Coal Co., subsidiary of 


1,100 h.p, along with a standby| Dominion Steel & Coal Corp., pro- 
gasoline electric unit of 160 h.p.| duced more coal in 1938 than any 
This new equipment will enable other Nova Scotia operator. It ac- 
mine developments to be pushed} counted for a production of 3,578,965 
more rapidly and also provide for/| tons out of a total provincial produc- 


additional milling capacity. 
During 1937 the new mill was 


tion output of 5,684,644 tons. 
Nova Scotia Steel and Coal Co, 


operated on a continuous cyanide} and Acadia Coal Co., also controlled 
circuit. This was later altered. Fur-| by Dominion Steel and Coal Corp., 
ther experimental work was car-| rank next important as coal produc- 
ried out, giving a lower mill tailing.| ers, Particulars of production by 
Mill costs were greatly lowered and /| operators for 1938, with compara- 
it was found that, due to coarser | tive figures for 1937; follow: 


grinding, which was found to be 
satisfactory, that the mill capacity 
was considerably increased. Operator: 


The financial statement of Seal | 4 ..4ia coal C 
Harbor Gold Mines for the year Bras 8 d'Or Coal Gas: 
ended March 31, 1939, shows a gross} Cumberland Ry. & 
revenue of $281,338, and a gross} Coal 
profit on production of $68,108. This | Greenwood Coal Co. 
contrasts with gross revenue of| Indian Cove Coal Co. . 


$214,307 and a gross profit of $14,859 | mtercolonial. -........ 
, the year before. Net profits before 


trol) 
depreciation amounted to $61,345.as| Metitne Gost Re, we 


against $7,310 in the 1938 fiscal year. |__ Power Co 


Montague Gold Mines : 


Montague Gold carried on opera- | St: , 
tions steadily over the past year. Symone. TF. Wort 
Its programme of development was | pH004) eo: -o.- 
more extensive than in previous | Livingston & McLeod . 
years, and in addition to mining on yoj) 


N. 8. Coal Production 
Years Ended Nov. 30 


1937 


1938 


tons———- 


428,956 
123,324 


6,382,369 


CANADA ELECTRIC CO. LIMITED 


Low Cost Power 
associated with 


Cheap Transportation, Good Living Cenditions 


Ample Supply of Intelligent Labor 
} Nova Scotia 
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357,207 
115,713 
4,703 


471,200 


NOIAL PosT’ 


|Enough Plaster. 


For Everyone 


Bae 


( produced 
in the province is of a superior grade 
and thus the demand ior it ‘n normal 
times is very heavy. 
Production last year totalled 942, 
572 tons, as against 1,023,257 tons the 
year before. Of this amount, which 
represents approximately 97% of the 
total production in Canada, about 
7,105 tons were calcined in Nova 


shipped in the crude form to Mont- 
real, England and points in the 
United States. 

There are 11 operators in the Nova 
Scotia gypsum field. The Canadian 
Gypsum Co. at’ Wentworth, Hants 
Co., is the largest in the field, and 
during 1938 shipped 510,969 tons. 
This company is associated with the 
US. Gypsum Co. afd ships large 
quantities of its output both to the 
Canadian and American affiliates. 

National Gypsum (Canada) Co. is 
another important operator, with 
holdings in Inverness, Victoria and 
Hants counties: At Cheticamp the 
company operates three quarries, 
only one of which is in active opera- 
tion. On No. 3 quarry a new type of 
mining was carried out last year. 
consisting of drilling and blasting. 
This proved so successful that fur- 
ther drilling was carried out during 
the winter months, when quarry op- 


‘erations were closed down, so that 


the work was well in advance for this 
year’s requirements, The shipments 
from this property during the past 
year amounted to 110,513 tons. 
Expansion at Dingwall 

National Gypsum also operates a 
quarry at Dingwall in Victoria Co. 
Here operations were increased 
greatly over previous years and pre- 
parations are in progress to equip 
the operation for still further in- 
crease in production for 1939. A 2% 
cu. yd. plant shovel was added to the 
quarry equipment, the crushing 
plant increased and a new paved 
highway constructed from the 
quarry to the pier. 

The company also carried out op- 
erations at Walton, in Hants Co., 
where a new quarry was Opened up. 
The rock quarried from this new unit 
is a good grade of soft white gypsum 
and shipments of it are sent to New 
York where it is calcined for use as 
plaster. The anhydrite, which was 
shipped to Norfolk, Virginia, is used 
as a fertilizer and moisture retainer 
around peanut plants. Shipments of 
gypsum from Dingwall amounted to 
85,687 tons during the year. : 

Victoria Closes Down 

Victoria Gypsum Co., which owns 
large deposits of gypsum at Little 
Narrows, Cape Breton, ceased oper- 
ations about ‘the end of last’ Novem- 
ber. During the year about 15 ship- 
ments were made to both United 
States and England, with total pro- 
duction amounting to 73,466 tors. 

Windsor Plaster Co. reports an 
output last year of 6,568 tons. All 
quarrying is done by hand and the 
gypsum is loaded into motor trucks 


Serving 


. 


Dependable 


Progressive 
Service 


POR MEN 


The Aristocrat of Undergarments 


A Cay ¢ Range of Underwear in Spring, Summer anq 
eights. Pure Wool, Wool and Silk, Cotton 
Tailored to Fit Properly 
Zipper Polo Shirts 


EVANGELINE SILK TEX 


FOR WOMEN (Regd) 
A Superior Line of Lingerie for Ladies — Manutac 
from the Finest Quality of Artificial Sik” 


Expertly tailored in authentic styles and colors, assurin 
the Ultimate in Comfort and Daintiness . 


NOVA SCOTIA TEXTILES 
LIMITED 


W.NDSOR NOVA SCOTIA 


How Much 
Nova Scotia Business 
Do You Want? 


ROVIDING only that you have efficient distri. 
Priston — that your goods can be found in all 

stores when asked for — The Halifax Herald and 
The Halifax Mail can deliver all available Nova 
Scotia business. 


Sales of products in Nova Scotia can be said to beor 
a direct proportion to the amount of space used to 
advertise them in The Halifax Herald and The Halifax 
Mail. 


A strong statement? Maybe. But d statement based 
on the experience of scores of first rank national 
advertisers in the Nova Scotia market who make 
use of The Herald and The Mail. consistently year 
in and year out. 


HE all-embracing coverage of 


PANNA tecnica 
e J Pa py ie D and district plus four out of five 


homes throughout the province— 
(org Fol 


DAINTY iors sacesne tat 
MAIL 


If you are contemplating expan- 

sion in the Nova Scotia market— 

a field noted for its economic 

stability and its constant demand 

for quality products — be sure 

PS RS that. The Halifox. Herald... and 

The Halifax Mail is made the 

asdishhde lhe Ai RR ada focal point of your campaign. 
Greater Circulation Than All Other N.S. 

Dailies Combined. 


Scotia 


Nova 


This Company owns and operates the 
electric distribution systems in Halifax, 
Dartmouth, and other communities in the 
vicinity of Halifax Harbour, the tramway 
and gas systems in the City of Halifax, 
and ‘through the agency of six wholly- 
owned subsidiary companies, a series of 
generating stations and transmission 
lines distributing electricity in eleven 
counties in Nova Scotia, supplying 
altogether approximately half the elec- 
tric consumers in the Province. 


We invite the further use of our facilities 
for industrial development and added 
comfort and convenience. ° 


NOVA SCOTIA LIGHT and POWER 
COMPANY LIMITED 
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Forests Form Base. of New . 


Slowing Down of Operations Affects 


N. B. Economy — 


restry operations represent by 


i e most important economic 


{ar th 
applies not only to capi- 
1 invested, but to value of produc- 
a and employment provided. The 
tare of the industry, therefore, 
is of the utmost importance to the 
fortunately conditions in 1938 
t as good as in 1937, while 
were no 
ee outlook for 1939 does not hold 
gut any particular hope of a marked 
joprovernent over 1938. It is esti- 
eg from the best information 
- available that the cut from 
- wn Lands for the year ending 
1, 1939, of all forms of forest 
products, including both sawlogs 
god pulpwood, will be equivalent 
fo about 135 million ft. This com- 
res with 164 million ft. in 1938, 
indicating @ drop of about 25%. 
Lumbering Steps Down 
In years past, lumbering was by 
far the most important form of for- 
estry operation in New Brunswick. 
Large quantities of planks, boards, 
shingles, squared timbers, laths and 
other sawmill products were pro- 
duced for export. New Brunswick 
timber was widely and favorably 
known in the United States, West 
Indies, South America and, espe- 
eially, the British market. 
The export lumber situation has 
undergone many changes in the 
last 20 years. The United States 
matket has been practically shut 
off to Canadian products. Russia has 
entered the English market in a big 
wzy. Other importing countries 
have set up restrictions or have en- 
gaged in bartering with other coun- 
tries, with the result that the mar- 
ket for New Brunswick long lumber 
hastended to become more restrict- 
ed as the years go by. 
Pulp Steps Up 
+ Nevertheless, lumbering opera- 
fons continue to represent one of 
the majcr economic activities of the 
province. But another branch of 
the industry, namely, pulp and pa- 
per, has come to the front and this 
division is now of greater import- 
axe, both from the point of view 
ef employment and value of pro- 
duction than sawmill operations. 
Pulp and paper vot only ranks as 
the principal forest product indus- 
try, but also as the major manufac- 
turing activity in the province. 
Examination of the returns for 
the industry as a whole for the fis- 
eal year Aug. 31 1938, shows that 
the cut of sawlogs of all kinds on 
Crown Lands .was 93 million ft. 
While this was a substantial reduc- 
tion when Compared with the cut 
of 1937, when the output totalled 
169 million ft., it is only 14% below 
the average cut for the previous five 
years, 1933-37, 
Trend of Sawlog Cut 
The following is a summary of the 
sawlog cut showing: comparative 
figures for the last five years: 


Lamber Cut in New Brunswick 
(Year Ended Aug. 31) 


The cut of spoolwood, fuel wépd, 
ties, poles, pilings, posts, mine tim- 
bers, etc., was equivalent to about 
45 million ft. This was only about 
one half the amount cut in the 1937 
year. 

The following is a comparative 
satement of the quantities of these 
miscellaneous products cut from 
Crown Lands during the past two 
years. It should be noted that 1937 
was an abnormally good year and 
that if the returns for 1938 are com- 
pared with other years, the results 
Were little short of normal. 

(Years Ended Aug. 31) 
1937 
000 2,323,000 
2,538,000 
4,665,000 
9,526,000 
Pulpwood in Demand 

The cut of pulpwood of all kinds 

#2 Crown Lands for the 1938 timber 


in New Brunswick. This 


Outlook Encouraging 


license year was equivalent to 216,- 
000 cords. While this is about 16% 
less than the cut for 1937, it was 
about 20% more than the average 
cut for the past five years. The 
pulp and paper mills last year oper- 
ated to an average of 54% of pres- 
ent capacity. ; 


Export Large Quantity 


During the 1938 calendar year 
439,325 cords were exported from 
New Brunswick, which total in- 
cluded a comparatively small quan- 
tity of Crown wood. Additional 
stumpage of 50 cents a cord was 
assessed on 11,810 cords cut for ex- 
port. Of the wood exported, 219,023 
cords went to the United States and 
220,302 cords to Europe. The ex- 
ports exceeded those of the preced- 
ing year by 15%. 

It is rather interesting to note that 
234,249 cords were brought into the 
province from outside sources and 
manufactured in the provincial pulp 
and paper mills. Practically all of 
this wood came from Quebec. 

The total amount of wood manu- 
factured in New Brunswick pulp 
mills or shipped from New Bruns- 
wick in 1938 was 836,326 cords, 
which was 241,044 cords less than 
in 1937, but greater than any. year 
preceding 1937. 


Value Down $5 Millions 


The approximate total value of 
the products of the six pulp and 
paper mills, together with the pulp- 
wood shipped unmanufactured, and 
the products of the province’s some 
200 sawmills, sash and door fac- 
tories, makes a total value of forest 
products manufactured and shipped 
unmanufactured for 1938 approxi- 
mately $26 millions. This contrasts 
with $31 millions in the preceding 
year. 


Bathurst 

Bathurst Power & Paper Co.’s op- 
erations represent one of the more 
important divisions of the Maritime 
pulp and paper industry. | Activities 
are centred at Bathurst, NB., where 
the company manufactures news- 
print paper, kraft and sulphite pulp, 
kraft liner board and’ folding box 
board. It also owns and operates a 
hydro-electric plant, and through a 
subsidiary, distributes power and 
electric light. 

Not long ago the company under- 
took an important expansion pro- 
gramme which restwited in increas- 
ing the capacity of finished prod- 
ucts to 314 tons daily, or 97,000 tons 
annually, 

Operations of Bathurst this year 
have not been as profitable as they 
were a year ago. During the first 
quarter the company reported a loss 
of about $60,000, after provision for 
depreciation, depletion and other 


charges. This contrasts with a profit |, 


of approximately $60,000 in the same 
period of last year. The decrease 
in profits is entirely due to the 
lower selling prices which average 
20% below those prevailing in the 
same period of 1938, as sales volume 
showed an increase of about 6%. 


Fraser Cos. 

Fraser Companies and subsidi- 
aries have found it necessary to 
operate on a reduced scale because 
of the limited demand. However, 
as compared with a year ago, the 
operating picture is reasonably 
bright and there is a prospect that 
by the end of the year operations 
will be on a better scale. 

Fraser’s activities are divided into 
three divisions, high-grade rayon 
pulp, lumber and fine paper. There 
was an overproduction of high- 
grade sulphite pulp in 1937, result- 
ing in a very substantial carryover 
into 1938 and a weakened price 


Lumber exports are important. 


Pulp and Paper Companies 


structure. Added to that was a fall- 
ing off in demand, which slowed 
down the absorption of the surplus 
stocks and kept the pulp operators 
on a limited basis throughout 1938 
and into this year. 

The fine paper operations of 
Fraser Companies which are 
handled by Fraser Paper, operating 
in Madawaska, Me., continue to 
show further satisfactory. returns, 
This branch of the business has 
managed to operate on a fairly sta- 
bilized basis for some time, largely 
due to the fact that a considerable 
proportion of its output is taken by 
one or two large contract custom- 
ers, while the high quality of the 
other products produced results in 
a ready market, 

Lumber operations have been 
only fair. The market has record- 
ed minor changes from time to time 
over the past year, but there has 
been no well-developed, sustained 
improvement either in demand or 
in price. 

During the first quarter of 1939 
the consolidated operating profit 
amounted to only $213,854. This 
contrasts with $630,179 for the like 
period of 1938. After providing for 
interest charges, depletion and de- 
preciation, there was a deficit in the 
first quarter of $263,003, as against 
a profit of $142,929 a year ago. These 
returns, of course, are not indica- 
tive as to what the company is 
likely to do for 1939 as,a whole, 
but do indicate some of the diffi- 
culties which face the pulp and 
paper operators. 

Last year Fraser Companies re- 
ported’ a consolidated operating 
profit of $2,071,662. This compared 
with $3,139,221 the year before. 
After providing for senior charges, 
including depreciation and deple- 
tion, there was a deficit on the 
year’s operations of $18,352, com- 
pared with a profit for the year be- 


Salmon Hole Dam and Power Plant, St. Croix, N.S. 


PRODUCERS OF HIGH GRADE MECHANICAL FIBRE 


— presently operating to capacity on outstanding contracts, 
65-70 tons daily. Total installed power development 7,100 h.p. 
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fore of $759,552. Earnings on the 
capital stock dropped from $2.05 a 
share to a deficit of 5 cents a share. 
However, the company was able to 
improve its net working capital 
position. 


Port Royal Pulp 


Port Royal Pulp & Paper Co.’s 
mill at Fairville, just outside of 
Saint John, has been reopened as a 
result of financial arrangements 
made with the provincial and mu- 
nicipal governments, Following rep- 
resentations made by the owners of 
the property, an arrangement was 
entered into whereby a bond issue 
of $200,000 was jointly guaranteed 
by the Province of New Brunswick, 
the City of Saint John and the Par- 
ish of Lancaster. These bonds 
were not offered to the public, but 
will be hypothecated with the banks 
against loans as required. 

In return for this guarantee the 
company has undertaken to guaran- 
tee employment to 200 men and op- 
erate at least 10 months a year dur- 
ing the 5-year period of the guar- 
antee. The guarantors are jointly 
to have the right to name a director 
to the board of the company and, 
moreover, will hold a first mortgage 
on the property as security. Com- 
pany officials expect that not more 
than $150,000 may be needed at any 
one time in the next five years, 


Loss of Market 


Port Royal Pulp operates the old 
Nashwaak mill. When the new own- 
ers took over control, the mill was 
equipped to produce sulphite pulp. 
Certain changes were made for the 
manufacture of high-grade rayon 
pulp. Subsequently the company 
accepted contracts to supply Japa- 
nese mills with a large quantity of 
rayon pulp. It was anticipated that 
this order will keep the mill in op- 
eration for some time, but unfor- 
tunately the Japanese were unable 
to secure sufficient foreign ex- 
change to cover the cost of pulp 
purchases, and the Port Royal Pulp 
had to shut down. 

The reopening of the mill has had 
a very beneficial effect upon em- 
ployment and economic conditions 
generally in the municipality of 
Fairville and, indirectly, the city 


_| of Saint John. 


N. B. International 


New Brunswick Internatio 
Paper Co., subsidiary of Canadian 
International Paper, operates one c! 
the largest newsprint mills in the 
Maritime Provinces at Dalhousie 
N.B, Two years ago the plant was 
operating at close to capacity, but 
since then production has been cur- 
tailed owing to the decline in de- 
mand. At present the mill is oper- 
ating at little better than half of 
capacity, but it ‘is likely that this 
rate may be stepped up moderately 
if the industry as a whole continues 
to record improvement. | 

No particulars are available as to 
the output or earnings of this enter- 
prise, as its operating and financial 
returns are consolidated with those 
of the parent company. Neither is 
there any direct investment inter- 
est in the enterprise, as it was 
wholly financed by associated com- 
panies. 


Mersey Paper 


The financial and operating state- 
_ (Continued on page 22) 
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Move Sectis: Wecks'on Plan.to’ Ploce: Industry 
on Long Term Basis — Output Drops Last Year 


of 13.6% below the figures for the 
previous year. z 
The most marked reduction 


and reduced shipments to the United 
States were offset to a large degree 


of 1939, may quite easily surpass 
shipments to the United States. 


Exports to the United States in- 


1939 may possibly feel some effects | Piling 


from the operations now in progress 
in New England, where an effort is 
being made to salvage as much as 
possible of the 4 billion ft. of lumber 
blown down by the hurficane of last 
fall. Such an effect, however, would 
be only temporary and undoubtedly 
wor'd be followed shortly by in- 
creused demand as a result of the 
gre. reduction in local New Eng- 
land supplies. 

While timber -- “=ction during 
1937-38 was less thun in 1936-37, it, 
nevertheless, was as large, and pro- 
bably slightly larger, than the an- 
nual forest growth will permit. 


Planned Programme Needed 

At the present time i* appears that 
neither Nova Scotia timber supplies 
nor the lumber market will permit 
of any expansion in the domestic 
lumber industry. Since this is the 
case, any immediate improvement 
in the business must come from 
within the industry itself. Indeed, 
unless some improvement takes 
place in logging, milling and market- 
ing, it may prove impossible to main- 
tain the timber supplies and market 
which Nova Scotia now has. 

In many countries lumbering is 
planned and managed as a perman- 
ent industry. In Nova Scotia, how- 
ever, it is carried on for the most 
part in a haphazard manner. The 
majority of Nova Scotian operators 
own little or no timberland, and 
move from place to place as stump- 
age is purchased. Under such a sys- 
tem the lumberman has no future 
interest in the land and operates in 
the manner which he believes will 
yield the largest immediate return. 

Furthermore, Nova Scotian sawn 


Totals eereee eeeeeee 


. 540,948 

While the major part of the pro- 
duction last year came from the 
large holdings of 1000 acres or more 
and from unexpired Crown land 
leases, a relatively substantial part 
of it came from the 2% million acres 
of farm wood lots owned by farmers 


in the province. 
In an attempt to assist the farm 


It is recognized that proper forest 
management, with adequate fire pro- 
tection, undoubtedly will miake it 
possible not only to increase but to 
double and treble certain annual in- 
crement, as the present annual cut 
now exceeds the annual growth. In 
the past years forest fires not only 
have caused severe loss of standing 
timber, but also greatly reduced the 
productivity of forest soil, with con- 
sequent reduction in the rate of 


Next to fire protection, the most 
pressing need is for better forest 
management, including improved 
cutting methods. The first step many 
managements plan is stocktaking. 
Since it was felt that any govern- 
ment action should begin with the 
public lands, a survey of the Crown 
Lands was commenced in 1934, 
which includes the delineation of 
Crown Land boundaries, together 
with a thorough estimate of the tim- 
ber on the enclosed area. 


whole area benefits from the activi- 
ties of the industry. Not only does 
it provide employment for a 
number of men in the mills, 

even larger number of workers 
the woods. Through purchase 
pulpwood, it helps the settler and 
the small and large pulpwood op- 
erator. The industry contributes 
substantially in the way of royal- 
ties, stumpage dues and taxes to the 
revenues of the provincial gov- 
ernments. 

Operations in both the pulp and 
paper divisions of the industry over 
the past year were on a somewhat 
smaller scale than in the preceding 
12 months. This was due to over- 
production in the pulp and news- 
print fields. However, the rate of 
operations of the Maritime pulp and 
paper companies is considerably 
above the average, so that the Mari- 
time industry has been able to 
maintain operations on a compara- 
tively stabilized basis. 

The industry in the Maritimes is 
largely devoted to production of 
puln and newrprin’ ;1er. 


SEAL HARBOR GOLD MINES LIMITED 


Producing Gold Mine, Guysborough County, Nova Scotia, First came into 
production October Ist, 1936. Now treating an average of 249 tons daily. 


NOVA SCOTIA’S LARGEST GOLD MINE 
1938 production exceeded $283,000.00 


JOSEPH MONTGOMERY, Vice-President & Secretary. 
K, C. IRVING, Directer; 


F. H. PATTINSON, President 
F. S. ARNTFIELD, Director; 


F. J. 
F. J. BRENNAN, Director 


McQUEEN, Tretsurer 


CHARLES BAYCROFT, Mine Manager & Director 


MINE: 
Goldboro, Guysborough Co., Nova Scotia 


Where Buyers and “Zeller’s” Meet! 


Interior of the new Halifax store showing its attractive layout in 
modern and accessible display for customers’ convenience. At right, 


exterior view. 


OFFICE: 
57 Beer Sévest W., Toronto 


Expansion—Based on Goodwill 


The recent opening of our splendid new store in the heart of Halifax’s main shopping 
district is symbolic of that great essential behind a company’s success, namely, public 


goodwill. 


‘ 


Knowing through experience what people want and providing it advantageously 
through large-scale purchasing power — plus modern, convenient display and courteous 
service — has builded Zeller’s stores to twenty-six in number from Halifax to Winnipeg. 


' ‘Each in its locality is a community asset. 


Total sales for last year exceeded five million dollars representing the purchases of over 
ten million satisfied customers. 


Officers and Directors 
Walter P. Zeller, President and Chairman 


Robert T. Hartt 


Vice-Presidents 


Herbert A, Hills 


T. E. McDermott, Secretary-Treasure” 


Russell D, Bell 


G. F. Brooks 


W. s Cc. N icholson 


ZELLER’S LIMITED 


Nova Scotis—Halifax, New Glasgow; New Brunswick—Saint John, Moncton, Fredericton ; Quebeo— 
Quebec, Three Rivers, Sherbrooke, Montreal; Ontario—Ottawa, Peterboro, Belleville, Oshawa, Brant» 
ford, Guelph, Lindsay, Barrie, Hamilton, London, Sarnia, St. Catharines, North Bay, Kitchener, Port 

‘Arthur, Fort William; Manitoba—Winnipeg. . 





More Than One Hundred Years 


Continuous Service 


ACADIA UNIVERSITY 


WOLFVILLE, NOVA SCOTIA 
(1838-1939) 


to degrees of M.A., M.Sc.., Mus.M. and B.D. 


GRADUATE COURSES 
leading 
FOUR-YEAR COURS 


ES 
in Arts and Household 
sof Mimic, A7# ond Scenes 


SPECIAL COURSES 


leading to “Honors” and “Advanced Course Honors.” 


ONE-YEAR SPECIAL COURSE 
in Education for graduates to qualify for Se Seedets 


License of the Prov 


THREE-YEAR COURSE 


of Nova Scotia and 
of Bachelor in Education. 


leading to a licentiate in Music. — 


THREE-YEAR COURS 


E 
leading to a certificate in Secretarial Science. 


THREE-YEAR C 
in Enginee 
Nova Scotia 


TWO-YEAR COURSE 


OURSE 
, with diploma, leading to final years in 
echnical College and McGill U: 


ersity. 


leading to diploma in Household Economics. 
Pre-Dental, Pre-Law, Pre-Medical and Pre-Nursing 


THE HORTON ACADEMY 
OF ACADIA UNIVERSITY 


(1828-1939) 


A “Model” Ac 
of 


emy (co-educatio 
ean of School of Educa 


) under supervision 
tion 


Girls reside in residence of School of Household Econ- 
omics and Fine Arts 


CURRICULUM: 


Designed to meet the needs of the students. 


TEACHING METHODS: 


Illustrating the best in the “New Teaching.” 


COURSES 


University Matriculation, General, Business. 


IDEAL LOCATION 
LARGE AND CAREFULLY SELECTED FACULTY 
LARGE AND WELL-SELECTED LIBRARY 
EXCELLENT GYMNASIUM. AND SWIMMING POOL 


For Information Apply to THE REGISTRAR 


QUARTER BILLION TONS 
Since 1785, when statistics were 
first gathered on Nova Scotia Coal 
Sales, to the end of 1938 the province 


had sold 240,638,759 tons. The great- 
est ten-year period of sales was from 
1911 to 1920, when Nova Scotia sold 
55,372,956 tons of coal. 


MARITIME 
and 
NATIONAL 


| in both — 
Name and Scope 


]VABITIME-NATIONAL FISH LIMITED is appropriately 
named — being Maritime in its origin and its 
production; National in its distribution. 


From the icy waters of the Nova Scotian littoral Maritime- 
National's fleets bring their catches of choicest sea fish to 
the tables of all Canada. At far inland points, remote from 
the sea, the Sign of the Kingfisher and the word “Sea- 
Seald” — Maritime-National’s trade-mark — are confi- 
dently accepted as the hall-mark of quality in seafoods. 


‘A quarter of a century's close attention to the attainment 
of the highest standards of excellence; the gradual 
development of the most efficient methods in processing 
and in rapid distribution; a thorough knowledge of the 
sea and its denizens, and an organization inspired by the 
wish to give the Canadian people the utmost in quality 
and service, have all combined to give Maritime-National 
the position which it enjoys in Canada today. 

Maritime-National is the one firm in Canada which can 
cone the — er Dominion an all-year-round, 

‘seasons’ supply of the finest FRESH ocean-caug 

fillets of haddock, sole and cod. . 


Maritime-National's “Sea-Seald” label marks the finest 
fish that comes out of the ocean. 


MARITIME - 


NATIONAL 


FISH LIMITED 


“The King Fishérs of Canada” 


HALIFAX, N.S. - 


MONTREAL, P.Q, 


DIGBY, N.S. 
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Millions of Apples Harvested - 


Nova Scotia Records Biggest and Most 


Valuable Crop in its History in 1938 


ted that over 90% of 

of market grades, 

than. the province 

been able to do before. This 
that market condi- 


season one of the most prosperous 
the history of the apple industry. 
the growers received $5,760,- 
for their apple crop, an increase 
nearly $2.2 millions over receipts 
the previous year. 
Spraying Pays Dividends 

A clean crop ef high quality and 
heavy volume brought its own re- 
ward, Had it not been for this fac- 
tor, even with excellent market con- 
ditions, the returns to the growers 
would have been much lower, Of 
the estimated 5,000 growers in the 
apple area, it is estimated that last 
year approximately 4,000 carried 
out a complete spraying programme. 
This has been the result of a steady 
campaign of education and assistance 
to growers over a period of years by 
the provincial and federal authori- 
ties working in the apple area, com- 
bined with the determination of the 
growers themselves to improve 
orchard practices. 

The really remarkable showing of 
the apple growers last year is made 
apparent by trend of production and 
value of the crop over a period of 


years, as shown in the following 
table: 


1932 sete eeereeeeseeee 1 
seer eeeeeereesere 
Gacccsecneceneeees 
seeeeaseeeeteseeee 

eee eee eeeeeeeeere Sr 
eevee ewer eeereeree 


1938 eee eeeeeereeeeeree 
Market In 


land and Cuba. 

The export market constitutes an 
average of over 80% of the packed 
apples, the balance moving to Nova 
Scotia and other Canadian markets. 

Compulsory Grading Enforced 
* For sale in Nova Scotia, compul- 
sory grading and inspection were put 
into force under the Natural Pro- 
ducts Act, which was passed in April 
last year. These regulations have 
had the effect of greatly improving 
the quality of Nova Scotia apples 
offered to consumers and have met 
with the full support of producers, 
traders and the consumer. 

In’ the United Kingdom the Nova 
Scotia packs compared favorably 
with the best packs with which they 
compete, British brokers and whole- 
salers report very favorably on this 
score. 

Develop Apple By-Products 

Another development bettering 
the position of the apple growers 
of Nova Scotia has been the develop- 
ment of apple by-products. Con- 
sequently the production and mar- 
keting of canned apples, evaporated 


and dehydrated apples, and 
juices, in the form 


ot 


i 


Because of the 
quality of the apple crop last year 
and the excellent prices received by 
the growers, a comparatively small 
proportion of the crop was used in 
by-products plants. In other years 
the quantity has been fairly substan- 


tial. For example in 1937, 570,826 


barrels were used; in 1936, 560,318 
bbls.; and in 1935, 283,466 bbis. 

With apple growing in Nova 
Scotia centred in the Annapolis Val- 
ley, the high returns of last year 
have brought @ marked degree of 
prosperity to the Valley. The econ- 
omic position of the growers has 
been greatly improved; old debts 
have been largely liquidated; new 
buying has been more extensive and 
altogether the outlook for this sec- 
tion is as good as will be found any- 
where in the Maritime provinces. 


Maritime Provinces Seek New Recovery 


(Continued from page 15) 


have aided the development of On- 
tario and Quebec. 

The insistent claims for a greater 
share of the benefits of Confedera- 
tion have resulted in various Royal 
enquiries. And to back up the claims 
of the Maritimers these independ- 
ent commissions have found in favor 
of. the Atlantic provinces. For 
example the Duncan Commission 
found that the Maritimes suffered 
a distinct disability in their failure 
to enter the central Canada market. 
It found the increase in railway rates 
after 1912 placed upon Maritime 
business a burden it was never in- 
tended to bear. As a result of this 
report the Maritime-Freight Rates 
Act was passed in 1927 which re- 
stored the relative level existing 
prior to 1912. 

In brief the Maritimes hold that 
they have been victims of discrim- 
ination, first in the field of natural 
resources and then in the field of 
Dominion politics and that they are 
entitled to a larger share of the 
benefits of Confederation, 


Not Secessionists 
To that end they have made de- 


ers by tradition, They continue ten- 
acious in the demands for their 
“rights.” 

The Maritimes do not feel that 


critical of the pact of 1867. 

feel that they have come out 

on the sbort end of the deal. What 
is regarded as coldness or disinter- 
on the part of “Upper 

" to their problems rankles 

of Maritime leaders. 

talk of secession 

There have even 


1 that they have a greater com- 
munity of interest with the New Eng- 
land States, still at heart they favor 
a continuation of relations with the 
other provinces. There is no dowbt 
on that score. And that is why they 
continue to fight for their rights 
under Confederation. 


Work Out Own Salvation 

A greater share of the benefits of 
Confederation would help immense- 
ly to improve the economic position 
of the three Atlantic provinces. But, 
and all credit to the Maritimers, it 
should be noted that they do not 
look to the Dominion to “lift them 
out of a hole.” Just as they feel a 
sense of injustice of their treatment 
under the Confederation agreement, 
they feel equally strongly the need 
of working out their own salvation. 

In particular Nova Scotia and New 
Brunswick have taken the initiative 
in this-regard, Prince Edward Island, 
with its limited natural resources, 
has no such pressing problem. There- 
fore it has remained for the other 
two provinces to work out their own 
problems, which, in many respects, 
ate common. 


Form Economic Councils 

In 1935 Nova Scotia stepped out 
and formed an economic council. 
This is a non-partisan body. The 
functions of this council include the 


good cross picture of some of the 
difficulties confronting the Mari- 
times and how they are putting their 
economy on a sounder basis. 

In the agricultural field it was 
found that greater returns would 
accrue to the apple growers if they 
improved the quality of their crop 
and more care were taken in pack- 
ing. 

The fishing trade with the West 
Indies has been surveyed with ex- 
cellent results, in particular the dry 
fish trade to Brazil being increased 
substantially. The development of 
fish by-products has been studied 
and conferences have been held with 
the fishing interests to discuss com- 
mon’ problems, ; 

The grading of lumber and the 
establishment of a Maritime Lumber 
Bureau to act as a clearing house 
for market information have been 
recommended. It has been found 
that wide price fluctuations paid for 
eastern Canadian lumber occur ‘in 
the British market due to the 
absence of systematic grading and 
in part to the inadequate knowledge 
of the market, 

The mapping of the geology of 
various coal fields, additional an- 
alyses of gold occurences and the 
development of salt deposits in Nova 
Scotia are matters considered of im- 
portance in the mining field. 


Credit Unions: Co-operators 

Then, too, individuals have been 
giving much thought as to ways and 
means of bettering conditions. Along 
these lines one of the most interest- 
ing and significant developments in 
the Dominion has been the wide 
growth in the Maritimes of credit 
unions and co-operatives, 

In his last budget speech Hon, 
Clovis T. Richard, provincial’ secre- 
tary-treasurer of New Brunswick, 
said the interest taken in the promo- 
tion of these credit unions and .co- 
operatives, especially by the young 
people, is very encouraging “inas- 
much as it discloses their determina. 
tion to solve their particular prob- 
lems,” 


* At present there are some 67 
unions in New Brunswick which, 
during 1938, had a total loan turn- 
over of $165,000. Not only has the 
establishment of these credit unions 
been the means of teaching the 
people to economize, but it has also 
implanted in the minds of the mem- 
bers that they may, through their 
own efforts, solve the question of 
credit which is so vital sometimes 
in their different endeavors. 
Working hand in hand with these 
credit unions are the co-operative 
associations, six of them operating 
now vgry extensively in the fishing 
areas of New Brunswick. By the 
co-operative efforts. of these two 
types of institutions, the fishermen, 
the farmer and the producer have 
been able to cut down their own 
costs of production as well as the 


ONLY PRODUCER OF STEEL AND : 
NED WITHIN THE EMPIRE 


WHOLLY SELF-SUSTAI 


price spread for any goods which 
they find necessary to purchase. 

What New Brunswick has done in 
this regard, Nova Scotia has done 
on an even more intensive and 
broader scale. The co-operative 
movement in that province, while 
not officially sanctioned, neverthe- 
less hag the tacit support of the 
Government, The work that has 
been done among the farmers, fish- 
ermen and others has been produc- 
tive of excellent results. 


Spirit That Counts 


The number of people directly af- 
fected by these credit unions and 
co-operatives is relatively small, as 
algo is the total volume of business 
or loans. These organizations, how- 
ever, signify the new spirit to be 
found in the Maritimes; a spirit con- 
cerned with working out the more 
pressing problem of the people in 
bettering their own condition. 

They may also be said to reflect 
the thought of the Maritimers that 
if they are to improve their econ- 
omy, then the initiative must be 
taken at home without waiting for 
the Dominion to make the adjust- 
ments which ‘they consider their 
right under the terms of Confedera- 
tion. 

The immediate problem of the 
Maritimes is a matter of merchandis- 
ing what they have either for do- 
mestic or export use. The manner in 
which fish are marketed has changed 
Ijttle throughcut the years. Yet it 
is obvious that the returns to the 
primary producer and the distribu- 
tor can be improved by better pack- 
ing and more closely directed sales 
activity. The lumbering industry, 
as already mentioned, can greatly 
improve the marketability of its 
products. Farm products also can 
be made more attractive for market. 

The Maritimes are now more 
kee aware than they have ever 
been before that just to produce an 
article or product is rot all that is 
required in order to .ecure maxi- 
mum returns, Other countries and 
other sections of the Dominion have 
learned to market their products. 
In order to keep in step competi- 
tg the Maritimes have to do like- 
wise. 


Room For Industry 

At the same time millions of dol- 
lars are being spent every year in 
importing into the three provinces 
goods which might very well be 
produced at home, Through their 
economic councils New Brunswick 
and Nova Scotia are in a position to 
point out to their people where 
these opportunities lie. In making 
themselves more self-sufficient, the 
Maritimes can create many local in- 
dustries not only to meet the mar- 
ket's requirements but also to create 
more employment for their people. 

The manner in which the govern- 
ments are directing their efforts 


TEFL PRODUCTS IN CANADA 


DOMINION STEEL & COAL 


CORPORATION LIMITED 
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Capital in Power 
Sets a Record 


Capital invested in Maritime 
central electric stations at the be- 
ginning of 1938 totalled $67,763,- 
174, divided as follows: Prince 
Edward Island, $1,357,867; Nova 

* Scotia, $32,836,441; and New Brun- 
swick, $33,658,866. 
’ Taking the three provinces as 
@ unit, revenues in 1987 totalled 
$9,672,596 and the number of cus- 
tomers served 125,124. 

Electrification is more advanced 
in Nova Scotia than in the other 
two provinces, and that province 
reports 70,172 customers, com- 
pared with 49,128 in New Bruns- 
wick and 5,824 in Prince Edward 


Island. 


along these lines gives rise to the 
hope that over the course of the 
next few years many small indus- 
tries will be established in the Mari- 
times, 

The long range problem of secur- 


_| ing the maximum exploitation of the 


Maritimes resources is not so easily 
solved. While the provinces . have 
figh, lumber and other naturel prod- 
ucts of a quality equal to those 
found anywhere else in the world, 
capital is necessary for their devel- 
pment. But the field is not attrac- 
tive to capital until the markets can 
be found. 


Obstacle to Future 

In the present state of affairs, the 
biggest domestic market in Canada 
—Ontario and Quebec—is not open 
to Maritime products, except where 
such products are of a kind not 
found in Upper Canada. This applies 
to apples, lumber, etc. That is a 
condition which cannot be changed 
readily, so that the Maritimes in 
looking ahead for larger scale de- 
velopments of their natural re- 
sources, must look to the export 
field, 

There they run up against a com- 
plex problem, made more complex 
by.the fact that under present con- 
ditions international trade is done 
ona reciprocal basis. Hence in estab- 
lishing markets abroad, the Can- 
adian Government has had to con- 
sider the Dominion as a whole in 
making trade treaties. In some in- 
stances this has not worked to the 
best interests of the Maritimes, for 
as Premier Angus Macdonald of 
Nova Scotia told the Rowell Com- 
mission, if he had the power to 
negotiate trade treaties he would 
have no trouble in expanding, for 
example, the Nova Scotia fishing 


‘| industry. 


, This conflict as between sectional 
and national interests cannot well be 
avoided. Yet at the same time it 
gives some indication of the diffi- 
culties which confront the Maritimes 
when they consider the marketing 
of their products outside the Domin- 
ion. Obviously they can only ex- 
pand to a limited degree before com- 
ing up against the restrictions now 
binding the free flow of interna- 
tional trade, e 


Programme For Today 

For the immediate present the ob- 
jective of the Maritimes would 
appear to be one of.,improving mer- 
chandising methods for the prod- 
ucts they produce and to encour- 
age the establishment of industries 
to produce all or part of the large 
quantities of goods now being 
imported. 

Prospects of the successful accom- 
plishment of this programme appear 
better at this time than for long past. 
The new spirit of self-help, initiative 
and determination to better the Mari- 
time economy promises well. 
accomplishments to date have been 
encouraging, showing what can be 


| 


Sir Samuel Cunard 


Born in Halifax in 1787, Six Samuel Cunard 
was the founder of the Cunard Steamship 
Line and the pioneer of regular ocean steam 
navigation. His wasthe dream of “an ocean 
railway’, as he termed it, with steam oper- 
ated ships crossing with the regularity of 
tailways on land, 

This dream was realized exactly 100 years 
ago-in 1839—with the formation of the 
“British and North American Mail Steam 
Packet Company.” The next year, 8.M.S, 
“Britannia” arrived in Halijaz, July 16th, 
1840, completing her maiden voyage. 
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Outstanding | 
in its Field 


the Maritime market, good. 
of dealers the effective 
their" preferred trade 
paper. You will find that no other 


I’ YOU are selling, 


will and sup 
way — by 


or propose to sell; in 
the 


publication 


rivals the extensive and influential coverage 
in its field of the "Maritime Merchant". 


THE 
MARITIME 
MERCHANT 


Established 1892. 


STANBURY & CO. 
Limited 
INVESTMENT DEALERS 


Government, Municipal, Corporation 


| 
GENERAL TRUST AND EXECUTOR | 
CORPORATION | 


GENERAL TRUST BUILDING, BARRINGTON AT PRINCE | 
HALIFAX, NOVA SCOTIA | 


EXECUTOR - 


* 
ADMINISTRATOR 


As A Century Ago -- 


So Today -- 


THE MARITIMES’ LEADING 
WHOLESALE GROCERS AND 
TEA MERCHANTS 


JOHN TOBIN & COMPANY 
LIMITED. 


Packers of the famous Rakwana Teas. Sole Represen- 
tatives in Nova Scotia and Prince Edward Island for 
Heinz 57 Varieties. 


Established 1825 


SERVING UNDER SEVEN SOVEREIGNS 
AT HALIFAX, NOVA SCOTIA 


done when the necessary leadership 
is provided. 

The long-term problem is more 
difficult of solution. Still it is not 
insurmountable, By their own ef- 
forts and with the sympathetic and 
understanding co-operation of the 
Dominion, the Maritimes can de- 
velop their economy to bring about 


Theja fuller measure of the benefits 


which the resources of the area war- 
rant. 


Nova Scotia Needs 
Greater Milk Supply 


Nova Scotia dairymen have been 
urged by their government to in- 
crease production of milk and milk 
products, At present, it is pointed 


out, importations of milk products 


are equal to the output of 2628 
cows per year, or 112,660,000 lb, # 


July, 1840. 


LEADERSHIP 


IN an era of sails it took real couré 
vision to inaugurate an ‘ocean ri: 
Today the hazard and experiment 
undertakings is greatly lessened by 
to-date facilities ‘of modern banks. 

one hundred years we have had ex} 

with almost every conceivable ‘: , > o 
business problem. We welcome o; :o:tun- 
ities to place this experience at your aus). 
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Industry K exsy , Pace 


Operation's Eased Moderately 
In 1938 But Steel Improved 


the previous year. 
workers are employed, while the 
annual salary and “wage bill totalled 
nearly $32 millions. 

While these returns may appee- 
relatively small, nevertheless indus- 
try plays a very important part in 
the economic welfare of the Mari- 
times. For example, the iron and 
steel industry is all-important to 
the Cape Breton area. The pulp and 
paper industry is the principal or 
the only means of livelihood for 
many communities. In smaller 
towns 
Truro, Bathurst, etc., from three to 
less than a dozen industries in each 
community are of very considerable 
economic and social value. 

Few Larger Centres 

While the number of major in- 
dustries in the Maritimes is com- 
paratively limited, there are many 
small industries. Naturally the ma- 
jority of the industrial establish- 
ments are concentrated in the larger 
centres, because of the better distri- 


Manufacturing operations in the 
ylaritime Provinces last year were 
gs . stive as in 1937, when the 
yalue of production was $157.4 
ns. But returns were well 
average of the last five 


po 
total 
millio 
above the 
ot the turn of the year there 
been a quickening of pace, 
“necially in the iron and steel in- 
ae “present expectations are 
tbat the returns for 1939 will com- 
sate very favoraply with those for 
1938. 
The Maritimes are not, in the gen- 
erally accepted sense of the term, 
an industrial area. However, they 
pave @ number of first-rank indus- 
tries, such as iron and steel, sugar, 
textiles, pulp, lumbering, newsprint, 
ec, which gives them an important 
place in the Canadian industrial 
picture. 
The industries -are largely basic. 
The area is well supplied with tim- 
ber to provide the raw material for 
an important pulp and paper indus- 
try; it is ideally located for the im- 
portation of raw sugar for refining; 
and it has sufficient natural re- 
urces to supply raw materials for 
a number of other large and small 


industries. 
Over 22,000 Industries 

At the beginning of 1938 there 
were nearly 22,000 industries in the 
three provinces, of which about 
half were located in Nova Scotia. 
The capital investment totalled over 
$185 millions, which represented an 
increase of about $15 millions over 


of the Maritime Provinces show that 
Saint John, Sydney, Halifax, Monc- 
ton and Dartmouth lead jn the 
value of output. In all are 
nearly 20 communities which report 
industrial output valued at close to 
$1 million or more. 

Shown at right are principal manu- 
facturing statistics of the Maritime 
Provinces for 1936, the latest avail- 
able. They do not represent recent 
returns, but are valuable fer pur- 
poses of comparison: 


Review of Companies 


in plant and equipment amounting 
to about $2 millions. Direct employ- 
ment is provided for. over 600: 
people, while indirectly over 1,000 
fishermen are dependent upon the 
company for the sale of their catch. 


Connors Bros. does a large pro- 
portion of its business in the export 
field. At the present time its prod- 
In recent years the company has ucts are shipped to more countries 
considerably broadened its field of} than any other Canadian product, 
activity. Primarily it is interested including wheat. It is estimated 
in shipbuilding and ship repairing.| that its products, principally sar- 

ines, are known in at least 100 ex- 


jt owns the largest graving dock. in 
the British Empire, situated at the| port markets. Continued efforts are 
being made to increase foreign 


head of Courtenay Bay, within Saint 
John harbor limits. Facilities «are| sales. 
No financial statement is pub- 


complete, including easily handled 
stagings, gangways, machine shops,| lished by the company, However, 
elc. profits are stated tg be satisfactory. 
Incommon with similar organi#a- | Last year the company paid @ divi- 
tions, Saint John Drydock received | dend of 50 cents a share on its class 
gn annual subsidy extending over a| A and B common stock and this 
period of 35 years from date of its| rate is reported ‘o be earned by a 
inception under the Dry Dock Act.| comfortable margin. 
Annual revenues from this source 
ussure the company of ‘sufficient 
revenue 9 take care of interest 
charges on its existing funded debt, 
which currently amounts to $3,360,- 
069. In addition the company has a 
small block of preferred stock out- 
standing totalling $352,000, and 7,500 
common shares. 


Saint John Drydock 


Saint John Drydock and Ship- 
building Co. experienced a™ better 
year in 1986, net profits available 
for dividends amounting to $40,142 
as compared with $21,989 in 1937. 
This was exclusive of subsidiary 
companies’ accounts. 


Zellers 


Zeller’s Ltd., operating one of the | 
larger variety chain store systems | 
in Canada, has entered the Mari- 
time field on a larger scale. Last 
September it established a unit in 
New Glasgow and in February 
opened a store in Moncton. Last 
month the company made a major 
move when it opened a new store in 
Halifax. = 

The Halifax unit represents one 
of the most important developments 
in the Maritime merchandise field 
for some years. The company has 
constructed and equipped a modern 
store building at a cost of around 
$500,000. It is exceptionally well 
located and the prospects are the 
company should develop one of its 
the inactive sardine season in the! more important sales units in that 
winter months. area. 

The company has an investment! Operations in Nova Scotia and 


ee 


Connors Bros. 

Connors Bros. operates one of the 
world’s largest sardine packing 
plants at Blacks Harbour, N.B. In 
addition the company has branched 
out into other fields and markets 
fish cakes, kippered snacks, clam 
chowder and clam bouillon. These 
additional products were taken on 
by the company in order to elimin- 
ate the employment slack during 


TURNING WHEELS 


—and Maritime Progress 


The steady employment given by this. Company 
and its associates to more than 1,550 men and 
women is an influential factor in keeping the 
wheels of Commerce turning within the three 
provinces. 


The diversified materials and equipment amount- 
ing to more than $7,250,000 purchased by the 
Company and its associates in 1938 contributed 
in no small measure to the inspiring hum of 
Industry's turning wheels. 


Our products, sold and distributea in every com- 
munity centre in the Maritimes, provide power 
and protection to the turning wheels of 
Transportation. 


By turning wheels, progress is maintained . . . by 
turning wheels, prospérity will be regained, 
and this Company and its associates pledge 
themselves to do their part in promoting and 
maintaining a smooth, steady, uninterrupted 
cycle of TURNING WHEELS in these, our native 
Maritime Provinces. 


IRVING. OIL CO. 


73 DOCK ST. SAINT JOHN, NB. 
Service Stations throughout the Maritimes - 


which is covered more than twice’ 


like» Amherst, Sackville, | wire sone 
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Nearly 37,000) | 


21,781 18,778,896 
30,650 
products, cotton yarn and 


Loading Industrial Centres of the ‘Maritimes 
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over by cash on hand. The capital 
stock of Stanfield’s amounts to only 
10,000 shares which is given a book 
value of $773,875. In addition the 
company has set up a general re- 
serve of $350,000, while the profit 
and loss balance totals $234,547. 


Last year Stanfield’s reported a 
net profit available for dividends, 
but before directors’ fees of $4,000, 
of $79,723. This was appreciably less 
than in 1937 when the net profit 
totalled $133,704. However, the 
amount available was substantially 
in excess of dividends which re- 
quire $25,000 annually. 


New Brunswick are carried out by 
subsidiary companies, Zeller’s 
(Nova Scotia) Ltd. was set up to 
build the new unit in Halifax, while 
operations in New Brunswick are 
carried on through Zeller’s (N.B.) 
Ltd. All of the capital stock of both 
companies is owned by the parent 
concern. 

Financing of the Nova Scotian 
enterprise has been done through 
advances from Zeller’s Ltd. At the 
end of last January these totalled 
$213,999. In addition Zeller’s Ltd. 
owns the capital stock amounting to 
$99,985, making a total commitment 
in this subsidiary of $313,984. 


Moirs 


Operations of Moirs Ltd., confec- 
tionery manufacturers at Halifax, 
have been on a more encouraging 
basis for the current year to date. 
However, by far the greatest pro- 
portion of the company’s business 
is done in the fall months in antici- 
pation of the Christmas trade. 

For the first five months operat |’ 
tions were fairly satisfactory. The 
bakery division, which accounts for 
about 15% of the total volume of 
business, was not very productive 
of profits owing to a bread price 
war in.the Halifax area. 

Despite the business recession, 
sales of the company were main- 
tained in 1938 at substantially the 
same level as in 1937. Net earnings, 
however, were appreciably less, the 
reduction in profits being due to in- 
tensified competition and resultant 
price reductions. 

During the past year the company 
spent about $40,000 on capital ac- 
count for more efficient manufac- 
turing facilities. 


Acadian Coach 


Acadian Coach Line operates the 
bus -business of the United Service 
Corp. under franchises from the 
Nova Scotia Public Utilities Board. 
It serves the districts from Halifax 
to Amherst and Halifax to Sydney; 
and in the Annapolis Valley from 
Wolfville to Aylesford, as Maritime 
Bus Corp. 

Its principal business is along the 
main trunk lines to the New Bruns- 
wick-Nova Scotia border. This 
traffic has shown a steady increase. 
To meet the improved demand for 
its services, the company recently 
purchased four new Flexible de luxe 
buses, bringing its total fleet up to 
12, company’s financial returns be- 
ing incorporated with those of the 
United Service Corp. 


Atlantic Sugar 


Atlantic Sugar Refineries, operat- 
ing at Saint John, is one of the two 
important cane sugar manufacturers 
in the Maritime Provinces. The 
company imports its cane sugar 
from the British West Indies and 
while it carries on some export 
business, the major share of produc- 
tion is marketed in Canada. 

Details of operations are not 
available as the company no longer 
publishes a financial statement. The 
last statement was issued in 1935 at 
the time when the old first mort- 
gage bonds were refunded. At the 
moment the only, public interest in 
the company conSists of less than 
$2 millions of first mortgage bonds 
which are closely held. The capital 
stock seldom makes its appearance 
on the market. 


Stanfields 


Sales of Stanfield’s Ltd, one of 
the larger wool and rayon under- 
wear manufacturers in the Do- 
minjon, with operations centred at 
Truro, N.S,, have been on a some- 
what lower scale this year than in Scotia. The firm has experienc +d 
1938. Ordinarily the business of the| -.tner unsatistactory piediiiena in 
company shows little fluctuation, recent years, losses being more com- 
from year to year, with _ —_ sen thon profits. 
the company has an especially well-} prospects for the com a 
developed earning power. pear to be somewhat better this 

In the course of years the com-| year as a result of the recent trade 
pany has built up an exceptionally | agreement between Canada and the 
strong financial position. At the| United States, which will permit 
end of last year assets amounted to the freer flow of fish and fish prod- 
$1,710,774. Current accounts totalled} ucts from Canada to the United 
$1,180,420; investments $312,171; | States. 
while fixed assets had been written) This company is one of the oldest 
down to $218,182, The company has) business organizations in the Do- 
outstanding a funded Gebt of’ only| minion, having been established in 
$160,000, while current liabilities) 1766, At present it operates around 
total less than $131,000, both of) 22 general stores, most of which are 
(Continued on page 25) 
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United Service 


United Service Corp. controls and 
directs a number of Nova Scotian 
companies interested in the auto- 
mobile and service station business 


The principal subsidiaries control- 
led by the company include Super 
Service Stations, Maritime Acces- 
sories Ltd., Annapolis Valley Motors 
Ltd., etc. : . 

One of the most important de- 
velopments in connection with 
United Service last year was thé con- 
tract made by its subsidiary, Prov- 
incial Oils Ltd., with the Texas Co. 
for the exclusive distribution of all 
Texaco products in the Maritime 
Provinces, This connection enabled 
the company to offer the trade a 
much more diversified line and has 
materially strengthened its position. 

Another important development 
was the completion of the new head 
office building in Halifax which is 
now. occupied principally by the 
corporation and its subsidiaries, 

Some of the new operating com- 
panies have not had an opportunity 
as yet to develop along profitable 
lines. Consequently the returns for 
1938 are not considered particularly 
satisfactory by the management. 
While total sales to the public show- 
ed an increase over the previous 
year, profit margins, in some cases, 
were considerably narrower than 
heretofore. 

The total profit on sales last year 
was $209,855. After payment of vari- 
ous charges and provision for re- 
serve, as well as taking into con- 
sideration sundry dividends re- 
ceived, the company had a net profit 
of $74,162. From this dividends were 
paid on the United Service and 
Super Service preferred stock, leav- 
ing a surplus after all charges of 
$23,072 which was carried forward to 
the profit and loss account balance. 


United Fruit 


United Fruit Companies of Nova 
Scotia is Canada’s largest apple co- 
operative organization. It represents 
a large number of co-operatives in 
the Annapolis Valley of Nova 
Scotia and has been an important 
factor in the marketing of Nova 
Scotia apples for some years. 

The company markets a large part 
of its apple pack in Great Britain, 
shipments to that market being 
made in barrels in accordance with 

‘market requirements. In addition 
it has devoted considerable atten- 
tion in recent years to the develop- 
ment of apple by-products. To that 
end it has in operation a plant for 
the production of dehydrated 
apples, canned apples, as well as 
canned pears, beans and plums. 

In addition to the marketing of 
apples and the operation of by- 
products plant, the United Fruit 
does a.substantial volume of busi- 
ness in fertilizers and spray materi- 
als which it sells through member 
companies, } 


Robin, Jones & Whitman 


Robin, Jones and Whitman does a 
general trading and fish business in 
Quebec, New Brunswick and Nova 
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Old and New in Atlantic Provinces 
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Corporate 


Responsibili 


The community in which a corporation exists has 
every right to expect reasonable benefits from its estab- 
lishment therein. However, economic conditions be- 
yond the control of either corporation or individual 
are bound to affect the extent of these benefits. The. 
following expenditures reflect such benefits to the 
Province of New Brunswick by these Companies. 


ties 


New Brunswick International Paper Company 


AND 


Miramichi Lumber Company (Limited) 


Twelve months ending December 31st, 1938 


Salaries and Wages 


Supplies and Raw Materials" 
Purchased 


Construction, Equipment and 


Material... 6 35.0 eee 


BERS ONG <6 2160068 ooo occi en nssoeces 
Workmen’s Compensation Assess- 


Ground Rents, Stumpage Dues and 
Royalty paid to Provincial 
Governments ............ 


Provincial and Municipal Taxes .... 
Forest Protection ... 
Average Number of Employees .... 


Lessessesees $1,334,000 


2,311,000 


100,000 
826,000 


101,000 


406,000 
75,000 
68,000 

2,350 


The Companies have a Group Insurance plan with 


weekly disability benefits and the Employees’ Mutual . 
Benefit. Association related thereto which is operated 


exclusively by the employees. 


Tribute is paid to the faithful co-operation of the 


RUNSWICK INTERNATIONAL 
PAPER COMPANY ; 
Dalhousie, N.B. 


employees of these Companies which join with them 
in the hope that more favourable economic conditions 
will enable them to provide a larger part in New 


Brunswick’s prosperity. 


MIRAMICHI LUMBER COMPANY 


. (LIMITED) 
Chatham, N.B. 





Trawler Licenses 


Limited Operation 
Despite Opposition 
Inshore Fishermen. 


Nova Scotia’s inshore fishermen 
during 1938 made one ef the most 
extensive, organized drives in the 
long history of their industry, in an 


men in eastern and western Nova 
Scotia were presented to Parliament, 
pressing for the refusal of licenses 
to trawlers. These petitions met 
with no response from the Goverri- 
ment at Ottawa which, on March 31 
last, renewed the right to bring 
machine caught fish into Canadian 
ports. 
A Matter of Politics 

During the campaign conducted by 
the fishermen through their own or- 
ganization, debates took place in the 
provincial legislature with the op- 
position pressing for the abolition of 
the trawlers. 

Later in the year, the Maritime- 
National Fish Co., which operates 
three trawlers permitted by law, 
announced that it was constructing 
schooners for its own use. In Nov- 
ember the first of these was launch- 
ed at Lunenburg and went into 
service after trial trip in Halifax 
harbor. 

Opposed to Trawlers 

In both New Brunswick and Nova 
Scotia the shore fishermen are op- 
posed, on the whole, to trawlers. 
Their opposition has been capital- 
_ ized. They have been told trawlers 

will ruin the fishing grounds, that 
these mechanical scoops gather up 
all the fish, large and small, and 
spoil the spawning beds as well. 

The trawlers are also looked upon 
* as a threat to the economic welfare 
of the shore and schooner fishermen. 
They are blamed for flooding the 
market with fish and depressing 
prices. 

Reason for Trawler 


The other side of the argument 
' is that the situation in the fishing 
industry has changed. The fresh 
fish business is continually becoming 
more important and it is claimed the 
trawler is necessary in order to en- 
sure a continuous supply for this 
trade, especially in the summer 
months. Furthermore, the cost of 
production in trawler fishing is 
lower than in the case of shore and 
schooner fishing. , 

It is also claimed that the quality 
can be assured by trawlers, which 
has a distinct advantage over the in- 
shore fishermen. As soon as the fish 
are taken from the water, they can 
be placed on ice in the hold. Large 
trawlers are regular floating factor- 
ies, equipped with processing plants 

' Buy from Opposition 

It has never been intended traw- 
lers should entirely replace shore 
and schooner fishermen. At present 
the firm which operates them also 
buys large amounts of fish from the 
fishermen and operates fleets of 
small vessels, However, the shore 
fishing supply depends to some ex- 
tent on weather and the small boats 
cannot operate on rough days. 

In view of the development of the 
fishing industry in other countries 
with trawlers, the opposition by the 
inshore fishermen may be short- 
sighted. The use of trawlers by Ice- 
land and certain European countries 
has been in part responsible for the 
loss of markets by the Canadian 
fishing industry. 

Moreover, trawlers are used ex- 


tensively by the fishing industry of 
the New England States, a, large 
number operating out of Boston. In 
fact, foreign trawlers are operating 
in the Bay of Fundy and along the 
shores of Nova Scotia and actually 
marketing their catches in central 
Canada. 


Sidestep the Issue 


During the discussion on the traw- 
ler question in the Nova Scotia 
House, Premier Angus Macdonald 
declared that his Government would 
not express an opinion on the issue. 

Along these lines it is interesting 
to note that the Saint John Board 
of Trade in its submission to the 
Rowell Commission, recommended 
the removal of existing trawler re- 
strictions, claiming that they are 
seriously handicapping the Canadian 
industry in export markets where 
competition is keen. 

Trawler restriction, it claimed, is 
the reason why British capital will 
not invest and actively engage in the 
development of the Canadian indus- 
try. In this connection it was pointed 
out that in 1030 some of the large 
fishing concerns in Great Britain 
were prepared to invest in the Bay 
of Fundy fisheries, but trawler re- 
strictions proved an insuperable 
obstacle. 


IN THE PRESENT DAY 


INDUSTRIAL WORLD 


a 


Low tide along the Atlantic coast. 


Maritimes Monopolize 
Canned Lobster Trade 


Maritime canned lobster enjoys a 
virtual monopoly of the United 
Kingdom’s import trade in canned 
lobster. This position, says the as- 
sistant Canadian Trade Commis- 
sioner in London, was more apparent 
in 1938 than it had been for several 
years past. 

Exports of this product to the Un- 
ited Kingdom during the last five 
years have averaged 2,488,000 Ib. 
valued at $1,160,336. The importance 
of this market is shown by the fact 
that 69% of the Canadian lobster 
sold abroad in 1938 was exported to 
the United Kingdom. The corres- 
ponding percentages in 1936 and 1937 
were around 50 and 60, respectively. 

The Maritimes supplied 20,500 
ewts. of the total of 21,524 cwts. of 
canned lobsters imported into the 
United Kingdom during 1938. 


SEARCH FOR COAL 
Search for commercial seams of 
coal in New Brunswick, which was 
started in the fall of 1937 north- 
west of Millville, ended in failure 
after extensive trenching and the 
drilling of four diamond drill holes. 


SPEAKING OF NEW BRUNSWICK 
MEANS MENTIONING “OPPORTUNITY” 


Asan ideal location for any industry seeking to supply the 
domestic market, or looking for export business, its advantages 
today are unrivaled, as it stands on the threshold of a new era 
of Industrial Expansion. 


Progressive Government, a sound Provincial fiscal policy 
and the deep regard both municipal and individual for 
contractual obligations assures unequalled Investment 
stability to the Manufacturer and Investor. 


An extensive hard surface road programme has assured 


Low Cost Commercial Transportation Facilities for the 


collection of raw materials and the distribution of finished 
products in the domestic market. 


Cheap Hydro Electric Power and absolute freedom from 
costly and vexatious labor disputes guarantee continuous, low 


cost, factory production. | 


Investigation will confirm the presence of vast untapped 
resources in a wide variety of raw materials in highly accessible 
locations within the province. 


Inquiries Are Invited and Full Co-operation Assured. 


_ PROVINCE OF NEW BRUNSWICK 


HON. A. A. DYSART, 
Premier, Frederi icton, N.B. 
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ada and it is hoped that through etlu- 
cation and research some tangible 
result may be.obtained against the 
ravages by forest insects which are 
causing so much concern to lumber- 
men and others. 

In order to strengthen the work of 


fessor of Biology and it is the. in- 
tention of the University authorities 
to establish a course in forestry al- 
ternative to the one being offered at 
the present time and in this alterna- 
tive course biology and entomology 
may be substituted for some of the 
courses in forest engineering as at 
present included. 


T.C.A. Completes Plans 


For Moncton Airport 


Plans of Trans-Canada Air Lines 
for an all-Canada air service, in- 
clude provision for a $500,000 air- 
port in Moncton. From that city 
services will radiate to Halifax, 
Saint John, Charlottetown, and 
Sydney, with intermediate stops at 
New Glasgow and Truro. 

The city is co-operating in the 
establishment of the airport and last 
summer purchased 1,275 acres 


Pulp and Paper Companies 


(Continued from page 19) 


ment for last year has not yet made 
its appearance, but the expectation 
is that the income account will fol- 
low the usual course, namely, of 
showing interest charges well cov- 
ered with a balance written off 
against depreciation reserve. In 
1937 the company reported gross 
profit of $947,243. Interest charges 
amounted to $366,536 and the bal- 
ance of $580,706 was transferred to 
depreciation. 

Up to date Mersey has charged off 
a very considerable sum to depreci- 
ation. This policy prevented pay- 
ment of any dividend on the capital 
stock. In 1937 arrears on the pref- 
erence stock were liquidated by an 
arrangement which resulted in re- 
ducing the dividend rate on the pre- 
ferred fram 6%% to 5%% in ex- 
cuange for a block of the common 
stock. 

One of the most important devel- 
opments in cornection with the 
company last year was the comple- 
tion by the Nove Scotia Power Com- 
mission of the C »vie Falls Devel- 
opment whi’ m:e available to 
Mersey Paper vc. en additional 10,- 
000 h.p. The construction of this 
plant gave rise to the report that 
Mersey was considering the installa- 
tion of an additional newsprint ma- 
chine. Originally the company in- 
stalled two machines with a rated 
capacity of 250 tons daily, but 
through the speeding up of opera- 


tions, refinements, etc., the capaci‘ | 


has moved up from the ratins, . ’ 
250 to an actual operating lev’: «’ 
as high as 350 tons a day. As « re- 
sult the pulp capacity of the plant 
has been thrown out of aligument 
with the newsprint capacity. In or- 
der to bring the two together for 
greater efficiency of operations, it 
was necessary to secure an in- 
creased supply of power for the 
operation of additional grinders in 
the pulp department, 


‘Minas Basin Pulp 


Minas Basin Pulp & Power Co. is 
one of the few remaining pulp firms 
in Canada whose operations are de- 
voted exclusively to the manufac- 
ture of groundwood pulp. Its en- 
tire output, amounting to 60 tons 
daily, is sold to the Scott Tissue 
Paper Co. in the United States. Op- 
erations have been maintained at 
capacity for some time past and in- 


§' dications are that the output for 


1939 will be on a par or better than 
that of previous year. 

Operations of the company’s sub- 
sidiary, Canadian Keyes Fibre Co., 
also continue along favorable lines. 
This ‘company’s output is largely 
devoted to the manufacture of pulp 
products such as pie plates, etc. 

Up to the end of April 30 of this 
year, Minas Basin Pulp reported an 
operating profit of $40,000, including 
depreciation. This compares with a 
net operating figure of $111,674 for 
all of 1938, before providing for bond 
interest and depreciation. After 
these charges, the company showed 
a net profit in 1938 of $9,826. The 
financial position of the company 
at the end of 1938 showed a modest 


pany had current liabilities of $198,- 
423, including a bank loan of $43,- 
000. It has outstanding deferred 
liabilities of $155,914, of which $46,- 
030 matures in 1939. Further the 
balance sheet lists. convertible de- 
mand notes of $9,700; serial time 
notes, convertible and demand 
notes, due 1939 to 1952, of $122,900, 
and $20,500 of convertible notes due 
Jan..1, 1940. The bonded debt stands 
at $653,030. 

On the asset’ side of the balance 
sheet, current accounts amount to 
$103,920, while fixed assets are car- 
ried at just under $1.5 million, In- 
vestment ih subsidiary and affili- 
ated companies, including Canadian 
Keyes Fibre Co., and Annapolis 
Basin Pulp & Power Co., is shown 
at $52,053. 


the feature attractions in 

few years has been deep sea 

fishing. Last season Wedgeport 

showed a registration of 556 visiting 
anglers, a gain of 75% over 1937. 

Tuna appeared in large numbers 

in Lunenburg waters and many 

large fish were taken in that area. 

were also plentiful in St 

’s Bay and at St. Ann’s Bay, 


If the visitor doesn’t like fishing, 
then Nova Scotia has much to offer 
in the way of big game. There were 
74 big game licenses issued in the 
province last year compared with 32 
in 1937. 

Prince Edward Island is the third 
of thé Maritime Provinces, but by 
no means the least in its attractions 
for the tourists. It does not offer 
big game attractions, but for the 
person “who wants to get away from 
it all,” the Island is without peer. 
The best that can be said of it, as a 
holiday spot, is that Prince Edward 
Island has a larger number of 
“repeat” visitors than any other 
tourist area in the Dominion. 


Potatoes Go to 
New Brunswick Strikes Out in Developing Inter. 4 
national Market for Certified Seed Potatos, 


What apples are to Nova Scotia, 
potatoes are to New Brunswick and 
Prince Edward Island. Over the 
course of years these two provinces 
have established not only a national 
but an international reputation for 
the high quality of their seed po- 
tatoes. While both areas grow large 
quantities of table stock, the tend- 
ency has been to confine production 
to more profitable seed. 

Dolla- Returns Larger 

While there was a slight drop in 
the aggreva‘e production of potatoes 
in New Brunswick and Prince Ed- 
ward Island last year, the dollar 
returns to the growers were on a 
larger scale than in 1937. New 
Brunswick’s income from the po- 
tato crop, for example, advancing 
from $3,233,000 to $3,665,000, while 
the Island reported a substantial 
gain from $1,354,000 to $2,613,000, 

What the potato crop means to 
these two areas is indicated by the 
fact that the potato crop last year 
on the Island produced more rev- 
enue than any other field crop. 
Aside from hay and clover, potatoes 
rank as the most important field 
crop in New Brunswick. 

Quality and Markets 


Well-directed efforts are being 
made. by the governments of both 
provifites not only to improve the 
quality of the potato crop, but also 
to widen the markets. It is recog- 
nized that the market for table 
potatoes is limited to domestic de- 
mands. Therefore if the crop is to 
grow in importance and be the 
principal means of sustenance for a 
large percentage of the farming 
population, growing efforts must be 
directed toward seed potatoes for 
which a much wider potential mar- 
ket exists. 


One of the promising “features of 
the outlook for the Maritime potato 
growers is the reopening of the 
market in: the United States as a 
result of the Canada-United -States 
trade agreement. 

It is still too early to say what 
proportion of the American market 


will accrue to the Mari 
growers, However, they ae 
ful that they will get a consider, 
share, inasmuch as ate in 
favorable geographical position 
meet the demands of such » 
‘markets as New York, larg 
other points along the seaboard 
The New Brunswick Go 
has been especially active in 
the resulls to date ao a 
e te 
encouraging. — decided 


Big Gains Recordea 

In 1934 only 236,996 
certified seed péatoes onal 
keted by New Brunswick, Ther 
was a falling off to 217,172 
the following year, but in 193g & 
ports increased to 536,936 
In 1937 there was a very 
expansion, shipments totaly; lp 
508,000. For the 1938 CTOD Year the 
returns for October and Noy, 
only show exports of 556,156 Dut. 
els. This amount exceeds the total 
volume marketed for any 
period and from any previous crop 
except last year. 

Shipments of certified 
the 1938 crop have been outa 
tailed for numerous reasons, py | 
chiefly because of the low Yieldy 
obtained, high prices ang because 
farmers are holding their erop a, 
ticipating higher spring prices and 
unfavorable winter conditions, 

Argentina has proved to be the 
best customer for New Brunswick 
certified seed potatoes, Of the 558. 
156 bushels shipped last October 
and November, the Argentine toy 
237,624 bushels. Cuba purchase 
202,771 bushels; the United Stats 
101,848 bushels; Venezuela, gz) 
bushels, with smaller quantities go. 
ing to Jamaica, Quebec, P 
Uruguay and British Honduras, 

The experience of New Bruny 
wick of the past few seasons indie 
cates that community effort on the 
part of the growers is necessary ty 
produce the highest possible qual. 
ity and to reduce the spread of 
disease to a minimum. 
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A reliable, old-established 
company giving assured ser- 
vice at the lowest rates. 
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Our engineering service is always at the | 
disposal of our patrons or prospective: 
‘patrons, and we shall be very pleased to 
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pampeen respected in the 

of business and finance 

for more than three-quarters 

of a. century. During that 
period the 

Canada Permanent 


Mortgage Corporation 


and 


The 
Canada Permanent 
Trust Company 


» developed as institutions 
bave fon: wide service, touch- 
‘ag the life of Canadian com- 
me nities from coast to coast. 
inancial strength of the 
a Permanent an 
t to the Dominion. The 
aseervative policies of its 
Cnagement are a comfort to 
chousands of Canadian fam- 


ilies. 
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Light and Power in the Ascen 


Continual Expansion of 
Facilities Necessary to 
Meet Demand 


nomic conditions, It is interesting to 
note, therefore, that in 1938 Maritime 
central electric stations reported an 
output of 868,532 thousands of kw.h. 
of electrical energy. This contrasted 
with 946,794 thousand kw.h. the year 
before. The drop in central electric 
output more or less corresponds with 
a decline in general business activity. 

For the first four months of the 
current year, the Maritime stations 
report an cutput of 258,430 thousand 
kw.h., as against 272,916 thousand 
kw.h. for the like period of last year. 
This, in turn, would indicate that 
there has been no appreciable im- 
provement over the conditions re- 
ported a year ago. 

Trend Moves Up 


While the current figures on elec- |. 


tric consumption indicate a moderate 
decline in activity, still the general 
trend in the Maritimes has been on 
the up-grade. Through the activity 
of the privately owned utilities and 
the provincial systems in New 
Brunswick and Nova Scotia, elec- 
trical energy has been made avail- 
able over a much wider area. Con- 
sequently there has been a steady, 
even though not spectacular expan: 
sion in the electric industry of the 
Maritimes. 

In order to keep pace with the de- 
mand, it has been necessary to carry 
out a steady volume of capital work. 
from year to year. While there were 
no new water power developments 
in New, Brunswick during 1938, the 
New runswick Electric Power 
Commission was active in transmis- 
sion line construction, completing 
252 miles of rural distribution lines. 

The Commission purchased the 
distribution system of the town of 
St. Leonard's, and purchased lines 
outside the municipal limits belong- 
ing to the town of Grand Falls. About 
40 miles of distribution lines were 
built to connect these two communi- 
ties and to serve the rural district of 
New Denmark. Power for the system 
is purchased from Gatineau Power 
Co. at Grand Falls. 

Open New District 


A new rural power district was 
constructed by the Commission in 
Queen's County, which will be fed 
from the Grand Lake power plant. 
This undertaking entails ‘eonstruc- 
tion of 76 miles of distribution lines 
and 12 miles of 66,000 volt line be- 
tween the Grand Lake power pliant 
and Cole's Island sub-station. 

Last December the New Bruns- 
wick Power Commission took over 
the plant on Kouchibouguac River, 
formerly owned and operated by the 
Richibucto and Rexton Electric 
Light Commission. Fourteen: miles 
of line will be constructed to con- 
nect this system with the Commis- 
sion’s line at Buctouche. 

In 1939 it is planned to continue 
the extension of electric service to 
rural districts by the construction of 
approximately 200 miles of new lines. 

Large Power Sales 

The New Brunswick Power Com- 
mission generates and purchases 
around 60 million kw.h. of electrical 
energy per annum, while the number 
of direct customers served totals 
more than 11,000. In addition there 
are nearly twice as many indirect 
customers. 

Much the same type of Government 
ownership of electric service is found 
in Nova Scotia. The Nova Scotia 
Power Commission is primarily en- 
gaged in the wholesaling of power, 
though it does serve a number of 
customers direct. 

Nova Scotia Has Nine Systems - 

At present the Nova Scotia Com- 
mission operates nine systems in 18 
counties. In the seven systems there 
were, at the end of last year, 28 dis- 
tribution districts, which were pro- 
viding a service to 2,581 customers. 
This represents an increase of six 
districts and’ about 800 customers 
over the previous year. 

At the end of last November the 
Nova Scotia Power Commission had 
an investment in plant of nearly $14.7 
millions, an increase of about $1.1 
million over the year before. 

In 1938 the Commission delivered 
217,383,799 kw.h. This compares 
with 209,766,918 kw-h. in 1937. Aver- 


Mees | 26° COSt per kw.h. delivered in 1938 
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Hydro-electric plants 


are being extended. 


Survey of Public Utilities 


New Brunswick Power 


New Brunswick Power Co., which 
supplies electric light, tramway and 
gas services to Saint John, reports a 
slight. improvement in operations 
this year. The tramways system is 
holding its own, while the lighting 
power and gas services report a slight 
increase over the same period for 
last year. 

Operations and revenues of the 
company have not been particularly 
satisfactory for some years, due to 
the fact that it competes with the 
municipal power system in the Saint 
John area. 

Attempts have been made from 
time to time to dispose of the com- 
pany’s power and light distribution 
system to the city. These negotiations 
have not been broken off, but are in 
abeyance. An amalgamation of the 
light and power systems in the city 
would make for greater econ it 
the company is unsuccessful in Rav- 
ing the city take over the distribu- 
tion system it plans eventually to go 
ahead with a scheme to enlarge the 
capacity of its power plant. Mean- 
while the company is holding its 
own, which, in this case, me op- 
erating at a loss after providing for 
operating expenses and interest. 
« Last year New Brunswick Power 
reported a gross income of $737,697 
and operating expenses of $596,691, 
for a net operating income of $141,- 
005. While the gross income was up 
$10,562, the net profit was $5,459 
lower than in 1937, Bond interest and 
discount charges declined last year 
to $214,697, leaving the net loss for 
the year at $73,692. This, compares 
with a net loss the year before of 
$76,779. 

Control of the company is held by 
Federal Light and Traction Co., 
which up until the end of last year 
had advanced to New Brunswick 


Power Co. $3.8 millions. The com- 
pany has no bonds, while practically 
all of its capital stock is held by the 
Federal Light. 


New Brunswick Gas 


New Brunswick Gas and Oil Fields 
Ltd., which supplies Moncton with 
gas, and refines the oil products of 
its wells in its own refinery, reports 
a total value of production in 1938 of 
$137,903. The total expenditure last 
year was $122,588, while the royalty 
paid to the crown was $6,895. 

The dollar returns for the company 
last year were up to the average of 
recent years. There has been no very 
marked change in operations, 
though it was noted that the value 
of gas produced tended to decline 
since 1930, while the production of 
crude oil has shown a relatively 
substantial increase. 

For some time the company has 
been carrying out an extensive well 
drilling programme with encourag- 
ing results. First the company has 
found a quantity of new gas and, 
secondly, two of its wells near Wel- 
don Creek, in the west side of the 
Petitcodiac, drilling revealed a bed 
of salt corresponding with a similar 
discovery made a few years ago at 


"| Gaddreau, to the east of the Petit- 


codiac. It is believed that all these 
borings referred to the same deposit 
and if so would indicate a thick bed 
of salt extending for at least two 
and a half miles. 


N. B. Telephone 


New Brunswick Telephone Co. is 
the second ranking telephone system 
in the Maritime Provinces, serving 
exclusively New Brunswick. It con- 
nects on the east with the Maritime 
Telegraph and Telephone system ang | 
on the west with the Bell Telephone | 
Co. of Canada system, therefore mak- 


A 


was 0.586 cents as against 0.560 cents | 
in 1937. 
Sells Output Wholesale 


Practically all the power delivered 
by the Commission goes to wholesale 
customers, particularly the Mersey 
Paper Co. A list of these customers, 
together with the quantity of energy 
delivered, follows: 

Kilowatt Hours Delivered 
Years Ended Nov. 30 
1938 1937 
139,478,208 129,995,700 
27,690,000 ‘000 


% of-all deliv. ..+ 
Heavy Capital Investment 


At the end of last November the 
Nova Scotia Power had 
13 hydro-electric stations and five 
Diesel-electric stations. The total 
horsepower rating of hydraulic tur- 
bines was 75,907 and of the Diesel 
units 342. The Commission operated 
$12 miles of transmission lines; 441 
miles of primary and secondary dis- 
tribution lines and less than two 
miles of submarine cable. 

The financial statement of the Com- 
mission showed a gross income in 
1938 of $1,293,284, and operating ex- 

of $288,004, leaving a net rev- 
enue of $1,005,280. Interest on loans 
absorbed $715,042; sinking fund in- 
stallments $147,471; contingent and 
renewal reserves $123,090. The bal- 
ance was distributed among various 
other reserves. 


Expansion in Nova Scotia 

New hydro-electric installations in 
Nova Scotia during 1938 totalled 10,- 
700 h.p. Construction of a uew de- 
velopment at Cowie Falls on Mersey 
River, about one mile from tidewater, 
was commenced by the Nova Scotia 
Power Commission in September, 
1937, and the finished plant went into 
operation a year later. The installa- 
tion is rated at 5,100 h.p. The output 
is available for transmission to the 
Mersey Paper Co.'s mill at Brooklyn 
and for interconnection with the 


plying Mahone, Bridgewater and 
other communities. 


ing it an important link in the Trans-| the policy of ploughing back earn- 


Canada System. Both telephone in- 


ings into 


traffic this year to date have held up 


satisfactorily as with re- 
teatha tortion auina ported in 1808 


for capital outlay this year. 
The balance sheet reflects heavy 


erease of $347,000, bringing the prop- 
erty account up to $7,475,292, This 
outlay caused a reduc'ion in invest- 
ments from $138,175 to $54,162 and 
the ineurrence of a new bank loan 
of $220,000. 

In connection with the capital ex- 
penditures, the company recently 
has. made application to the New 
Brunswick Board of Public Utilities 
for authority to issue an additional 
58,000 shares. The proceeds of this 
issue, it is expected, will retire the 
bank loan, and give adequate work- 
ing cdpital to meet current expendi- 
tures. 

New Brunswick Telephone capital 
structure is comprised solely of com- 
mon stock. Last year gross revenues 
showed a minor increase, but a gain 
in operating expenses reduced the 
net profit available on the capital 
stock from $340,597 to $292,418. At the 
end ofthe year the company hdd in 
service 31,573 telephones, as against 
30,958 at the close of 1937. 


Canada Electric 


Canada Electric Co. the second 
largest privately-owned power com- 
pany in Nova Scotia, distributes 
light and power to Amherst, Sack- 
ville, Springhill, Joggins, and points 
intervening. There is no direct pub- 
lic investment interest in this enter- 
prise, control being held by the Cen- 
tral State Power and Light Corp., 
which in turn is a subsidiary of the 
Public Utilities Security Corp., an 
American holding company. 


Eastern Light 


Eastern Light and Power Co., 
which supplies light and power to 
Sydney, N.S., and the surrounding 
district, is making satisfactory pro- 
gress. Operations and revenues have 
shown a consistent increase since the 
new interests took over control in 
1935. Bond interest requirements 
have been met by a comfortable mar- 
gin. The management have followed 


sR ee 


Minas Basin Pulp and Power Co.| 


completed the construction of its 
Salmon Hole development on St. 
Croix River. The installation of 
2,770 h.p. was in partial operation be- 
fore the end of 1937, but not fully 
until 1938. 


Other Interests Active 


Digby County Power Board car- 
ried out alterations to its dam and 
power station at Sissiboo Falls, in- 


594 | volving the addition of a new unit of 


500 h.p. capacity, which went into 
production late last fall. 

The Annapolis Basin Pulp and 
Power Co. proceeded with construc- 
tion on its 3,750 h.p, project on Para- 
dise Brook. Storage dam at outlet to 
Paradise Lake was completed last 
year and it is possible the develop- 
ment will ke brought to completion 
during 1939. 

More Work Planned 


Among new developments the 
Nova Scotia Power Commission has 
under consideration is a small plant 
of 400 h.p. on Barrie Brook to replace 
the plant recently purchased from 
the town of Mulgrave. It is proposed 
to use the power to supply Mulgrave, 
Hawkesbyry, St. Peter and - Isle 
Madame, and for interconnection 
with the Antigonish system by a 
transmission line, which will supply 
Harbor Bouche, Tracadie and Mon- 
astery. . 

The town of Bridgewater is con- 
sidering a second development with 
a proposed installation of 600 h.p. at 
Conquerall Mill on Petit Riviere. 

Nova Scotia Light and Power Co. 
has in view a plan to increase its 
generating facilities by construction 
of a new development of 7,000 hp. 
on Black River. . 

Transmission lines were extended 
in ‘Nova Scotia during the past year, 
Nova Seotia Light and Power and 


line, 30 miles in length, from ‘the 
Avon generating station No. 1 to 
Bedford, and 6% miles of high voltage 
line from Bedford to Dartmouth. 
The Avon River Co. also constructed 
10 miles of 22,000-volt lines betweep 
Kentville and Waterville. 


The iron and steel at Sydney 
has lately gone on full time opera- 
tions and for 1938 operated at about 
80% of capacity. This is considerably 
above the average of recent years. 


In addi 
Eastern ; secured control of 
Dominion Utility Co., of New Water- 
ford, formerly the property of the 
Dominion Coal Co. The system ac- 
quired includes all distribution lines 
in the town of New Waterford, from 
New Victoria via South Bar to Syd- 
ney, Lingan, Birch Grove, Dominion 
No. 6, and Fort Mories. Attempts to 
merge this property with that of 
Eastern Light have been vetoed by 
the Nova Scotia Board of Public 
Utilities, 


Nova Scotia Light 


Operations of Nova Scotia Light 
and Power Co., the principal utility 
operator in the Maritime Provinces, 
are well up-to last year’s level, with 
the notable exception of the tram- 
ways division, which records an in- 
crease. No adequate explanation 
occurs 9 the management for the 
latter development, as. the trend is 
contrary to that generally experi- 
enced by other tramway systems on 
the continent, 

Operations of Nova Scotia Light 
are centred in Halifax and adjacent 
territory, but the company, through 
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subsidiaries, provides. electric serv- 
ice to approximately one half of the 
electric consumers of Nova Scotia. 

Over the cotirse of many years 
Nova Scotia Light has acquired a 
number .of properties which have 
been ruerged with that.of its own. 
The principal subsidiary, Avon River 
Power Co., on the other hand, con- 
tinues to operate separately. At- 
tempts have been made to merge all 


the properties, but the Nova Scotia 
Board of Public Utilities has ruled 
that Avon River Power be conducted 
as a separate enterprise. 

Acquisition of new properties and 
expansion of operations has necessi- 
tated considerable financing by the 
company. In 1937 the debt was con- 
solidated with a new issue of $7 mil- 
lions of 4% first mortgage bonds. In 

(Continued on page 25) 
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Brunswick Wool 


Opens Up Field for Youth Training 


By H. M. PAINT 


Behind the smoothly moving 
tableaux of the Youth Training 
fashion shows in Fredericton, Saint 
John and Moncton, sponsored by 
the New Brunswick Department of 
Education, was a real drama of ac- 
complishment of great potential 
value to the province. 

For many years since the decline 
of handweaving in New Brunswick, 
the farmers have been accustomed 
to sell superior New Brunswick 
native wool at low prices, while our 
women have bought ready-to-wear 
clothing and bedding—in many in- 
stances of inferior quality—at com- 
paratively high prices. 

Two main objectives were kept 
in view in attempting to better this 
condition. The first was the possi- 
bility of placing attractive and even 
fashionable clothing within the 
reach of young women who at- 
tained proficiency in handweaving, 
at less cost than they had formerly 
been accustomed to pay for drab 
necessities. The second objective 
was that, having taught the weavers 
to produce fabric having monetary 
value in the open market, an effort 
should later be made to furnish 
them with a commercial outlet for 
their surplus production of hand- 
woven fabric. 

Sponsored by Government 

Under the terms of the Youth 
Training agreement between the 
Dominion Government and the 
Province of New Brunswick, all 
those taking courses of instruction 
at Youth Training centres must be 
“out of work and necessitou:.” 

Since inception of Youth Train- 
ing classes, 1,400 young men have 
received instruction in gainful oc- 
cupations. In addition, it was de- 
cided to organize classes for young 
women between the ages of 16 and 
30. In these classes, in addition to 


handweaving, the girls receive in- 
struction in art, food nutrition, and 
health education. 

Up to March, 1939, 25 centres had 
been served. It was then decided to 
open a special class in community 
leadership, open to girls whe had 
shown outstanding qualities of ini- 
tiative or ability in their communi- 
ties. Two candidates for this class 
were selected from each of the 25 
centres. | 

It was owing to the efforts of 
these 50 young women in collabora- 
tion with the teachers under Youth 
Training that the Youth Training 
fashion show was carried to a suc- 
cessful -conclusion. 

Show Proves Stimulant 

The fashion, show was a success- 
ful endeavor to display intangible 
things in a concrete form. Not only 
did it help to demonstrate the tonic 
influence of color and beautiful 
clothing in the lives of the young 
women of New Brunswick; but it 
furnished ample proof of the innate, 
sturdy self-reliance of the unem- 
ployed. The Youth Training fashion 
show furnished proof positive that, 
once an avenue to employment is 
opened by timely administrative 
action, the ability and will to utilize 
it is still present to an encouraging 
degree among the population of the 
province, 

There are today over 550 young 
women trained, or being trained, in 
handweaving in the province, and 
nearly 200 handlooms in operation. 


Maple Sugar Ranks as 
Maritime Product 


New Brunswick’s production of 
maple sugar in 1938 totalled 118,200 
lb., a slight increase over that for 
1937. There were 23,300 gals. of 
syrup produced, as against 5,600 
gals. in 1937. 
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Maritime Trust Companies “ 


Acadia Trust 


Acadia Trust Co., Truro, NS., is 
one of the older companies of its 
type in the Maritime Provinces. 
Established 19 years ago, the com- 
pany has experienced a steady 
growth and its assets at the end of 
last November totalled $7,587,048. Of 
this sum, estate, trust and agency 
funds totalled $5,711,860; guaranteed 
funds $854,492 and capital. account 
$1,020,696. 

Of the company’s assets, 36% 
were government and provincial 
bonds, 20% government guaranteed 
bonds, 19% municipal bonds, 13.6% 
first mortgages and the balance mis- 
cellaneous bonds. The capital of the 
company amounts to only $200,000 
and earnings on the $100 par value 
shares have been high. Payment of 
dividends commenced in 1928 and 
an annual rate of $10 a share has 
been maintained since 1931. 

In 1937 reserve was increased 
to. $700,000, and in 1938 to $800,000, 
bringing the» paid-up capital and 
reserve to $1. million. 


Central Trust 


Earnings of Central Trust Com- 
pany of Canada in 1938 were the 
largest in its history, being equal to 
8% of paid-up capital. Increase in 
new business placed was in excess 
of $550,000, while assets increased to 
$5,165,091 from $4,633,607. 

This company has been in opera- 
tion since 1920, Head office is lo- 
cated at Moncton and branches are 
operated at Fredericton, Saint John 
and Woodstock. Business is derived 
entirely from the three. Maritime 
Provinces. 

Good Gain in Savings 

At the end of 1938 the amount in 
the savings department totalled 
$802,177. This compares with $579,- 
298 at the end of the previous year. 
Estates under administration to- 
talled $4,249,415, as against $3,919,- 
156, an increase during the year of 
$330,259. 

Investments were fairly well dis- 
tributed in Maritime municipal 
bonds and provincial bonds. At the 
end of 1938 there was no interest in 
arrears on any of the company’s 
mortgages. 


East. Can. Savings 


Total assets of Eastern Canada 
Savings & Loan Co., of Halifax, 
have grown from $72,580 in 1688 to 
$4,574,107 at the close of 1936, The 
largest portion of the company’s 
assets are mortgages, nearly all of 
which are in Nova Scotia, a little 


>| over half in Halifax and Dartmouth. 


Mortgages. held by the company, 
after allowance for bad and doubt- 


| ful accounts, amounted to $4,078,664, 
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Paints, Glass, Oils 
Ropes, Twines, Nets 
Kitchenware 

Toys 


SAINT JOHN, N.B. 


I)| $161,000 greater than in 1937 and the 


largest in the company’s history. 


During 1938 $12,000 was added to) 


the reserve fund, which with $10,- 
524 shown in profit and loss ac- 
count is equal to 54% of the com- 
pany’s paid-up capital. 


Eastern Trust 


Eastern Trust Co., established in 
1898, is one of the largest trust com- 
panies in the Maritimes, with head 


|| office at Halifax. 


Earnings of the company have 
been well maintained and assets 
have shown growth, increasing to 


| | $60,878,564 at the end of 1938. This 


compares with $56,910,280 in 1937. 
Estates, trusts and agencies ac- 


i}; counts amounted to $52,631,864 at 


the close of 1938, compared with 


$50,460,502 in 1937. Guaranteed in- 


vestment account showed a reduc- 
tion of $230,000 to $6,832,016. Re- 


— | serve account was increased by $25,- 


Steel Structures, Railway and Highway Bridges, Piate and 
Tank Work, Electric and Hand Power Cranes, Hydraulic 


Regulating Gates and 


Operating 


Machinery; Caissons, 
Turntables, 


Forgings; Boilers - Heating and Power Types; Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets; 


DOMINION BRIDGE COMPANY 


LIMITED 


AMHERST MONTREAL OTTAWA TORONTO 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


000 by a transfer from profit and 
loss. 

At the close of 1938 the company 
had a paid-up capital and reserve 
of $1,325,000. Net profits for the past 
year totalled $105,868, which was 
equivalent to $10.58 a share on the 


capital’ stock and compares with a 
dividend rate of $8 a share. 


Family Loan ) 


Family Loan Corp., a Nova Scotia 
corporation with its head office in 
Helifax, has been engaged in a 
small loan business in Halifax since 
1934, The company reports that the 
volume of business for the year 
ended May 31, 1939, increased by 
about 40%, but profits will not show 
a proportionate gain. At the end of 
May, 1938, the last year for which a 
financial statement is available, the 
company showed a revenue of 
$7,214. After the payment of general 
expenses, including debenture in- 
terest, there was a net income of 
$677. The balance sheet showed 
outstanding $43,484 of debentures, 
including accrued interest, and $5,- 
110 of paid-up capital stock. 


Operations of the company are 
likely to be affected by the new 
small loan legislation passed by the 
Dominion Government, but the 
company reports that it is not inter- 
ested in the proposed merger of 
Nova Scotia loan companies. 


General Trust 


Though one of the newer Mari- 
time trust companies, General Trust 
& Executor Corp., Halifax, has been 
able to record consistent progress 
since its establishment 10 years ago. 

At the end of the first year’s 
operations, the company reported 
assets of $280,655 and at the end of 
February 28, 1939, the financial 
statement showed assets of $1,728,- 
582. Guaranteed trust account 
showed an increase of $213,000 dur- 
ing the. 1939 fiscal. ycar. of which 
$100,000 was placed in bonds and 
debentures, and the balance in first 
mortgages. 

At the end of last February the 
paid-up capital of the company 
totalled $252,300, against which net 
profits amounted to $16,092. This 
was equivalent to 6.3% on the capi- 
tal stock, from which a dividend of 
4% was paid. The latter rate has 
been paid regularly since 1934. 


General Finance 


General Finance Corp. and asso- 
ciated companies, operating a small 
loan business at various points .in 
the Maritimes, report that the new 
Loan Act of the Dominion Govern- 
ment, which sets a maximum inter- 
est charge, will necessitate a mer- 
ger of some 10 or more companies 
engaged in this type of business in 
the Maritime Provinces. It is con- 
tended that the volume of business 
is too small to permit profitable op- 
eration with a maximum interest 
charge of 2% monthly and, in order 
to continue in business, it is neces- 
sary to merge the interests of a 
number of companies. 

To that end negotiations have 
been going on for the past few 
weeks with a view to combining 
General Finance and some nine 
other finance firms. It is proposed 
to issue one class of stock to cover 
the group’s combined assets, which 
amount to around $1% mil- 
lion, If the merger goes through, 
the new organization expects to 
handle from $1.5 million to $2 mil- 
lions of- business a year. 

In view of the current negotia- 
tions, the financial statement of 
General Finance and others inter- 
ested in the proposed merger has 
been held up, so it is not possible 
to comment upon results for the 
past year. 


Maritime Trust 


Maritime Trust Co., Saint John, 
has been able to report a steady im- 
provement in its earnings since its 
formation in 1929. Last year’s fi- 
nancial statement reveals a further 
growth in income, with an increase 
in estates, trust and agency accounts 
of approximately one third. 

The company maintains a branch 


Re 


office in Charlottetown and agencies 
at Summerside and Fredericton. 
Business is derived almost solely 
from the three Maritime Provinces 
and more particularly from New 
Brunswick and Prince Edward Is- 
land where the company is directly 
represented. 

Investments are practically en- 
tirely in Dominion, provincial, pro- 
vincial- guaranteed or municipal 
bonds, which had a market value of 
$13,681 in excess of book values at 
the end of the year. Total assets 
amount to $2,476,447. 

\ 


Mortgage Corp. 


Mortgage Corporation of Nova 
Scotia, with headquarters in Hali- 
fax, has been operating under a 
Dominion charter since’ 1901 as a 
mortgage lending organization. Its 
activities are confined to Nova 
Scotia, where business is conducted 
through agents’ in« the principal 
towns. 

Halifax business was substantially 
increased during the past year. The 
company has continued its policy of 
gradually withdrawing from dis- 
tricts where conditions have proved 
unsatisfactory. At the close of 1938 
assets totalled $1,864,666. This com- 
pares with $1,888,508 in the preced- 
ing year. Net profits for 1938 were 
$50,129, which were equivalent to 
7.37% om the paid-up capital of 


$680,000. 
N. S. Trust 


Nova Scotia Trust Co., with head 
office in Halifax, was incorporated 
in 1912 under provincial charter, 

The company continued to show 
progress in the past year, total 
assets as at. February 28 last 
amounting to $10.6 millions, an in- 
crease of $1 million over the pre- 
wious yvar. 

Estates, trusts and agency ac- 
counts under contol totalled $8.4 
millions, while outstanding certifi- 
cates and deposits amounted to 
$1,368,624. The latter are secured by 
$1,342,514 of mortgages and $766,288 
of other liquid and net assets. 

General reserve fund now 
amounts to $220,000, being 44% of 
the paid-up capital. 


N. S. Savings 


Nova Scotia Savings, Loan & 
Building Society, of Halifax, is one 
of the oldest mortgage companies 
in the Maritime Provinces, having 
been established in 1850. All invest- 
ments are in cities, towns and large 
villages of Nova Scotia and New 
Brunswick. f 


At the end of last January assets 
of the company totalled $3,899,366, 
an increase of $227,412 over the pre- 
ceding year. There was also an in- 
crease in debentures and Savings 
deposits, which now amount to 
$1,928,926, compared with $1,702,270 
at the end of 1938. Investment ac- 
count was increased by $30,000 dur- 
ing the year and now stands at 
$350,000. 


Yarmouth Building 


Yarmouth Building & Loan So- 
ciety, Yarmouth, NS., has been in 
operation for 63 years, but was in- 
corporated in its present form in 
1880. 

The company’s mortgage invest- 
ments are confined entirely to Nova 
Scotia. The latest financial state- 
ment available shows total assets of 
$413,168, against which the company 
holds ae of $395,600. Paid- 
up cap ed $190,287. Earni 
have been at a comslatihit | tay 
amounting in 1937 to 7.4%, out of 
which the company paid a dividend 
on the capital stock of 6%, 


Nova Scotia Textiles 
Current Business Up 


Volume of business handled by 
Nova Scotia Textiles, operating one 
of the more important Maritime 
woollen textile mills at Windsor, 
NS., has shown a satisfactory in- 
crease for the first five months in 
1939 as compared with the same 
period a year ago. 

This company sells its products 
from coast to coast and over a 
period of many years has developed 
a good market in the Prairie Prov- 
inces, which are served by its Win- 
nipeg 

The volume of advance business 
on the 


Railways Take _ 
42% of N.B. Coal 


of the New Brunswick Fair Wage 
Board, a central sales agency was set 
up which will provide for orderly 
marketing of coal. .Further, it is 
hoped, through this agency, to secure 
for the operators a fair profit and 
thus pave the way for better living 
conditions on the part of the miners. 
Last year there were 34 companies 
in operation, compared with 36 the 
year before. However, about six 
operators account for over 70% of 
the total production. Returns for 
last year show that the Minto Coal 
Co. produced 57,762 tons and the 
firm of Welton and Henderson, 39,- 
871 tons. The only other operator to 
produce more than 30,000 tons was 
the Miramichi Lumber Co. These 
three operators accounted for just 
over 50% of the total production. 


Railways Big Buyers 


Of the total quantity of coal mined, 
108,838 tons, or 42%, was reported 
as taken over for use by the rail- 
ways. This corresponds with 160,210 
tons used during the previous year. 
The Canadian National Railways 
took 76,500 tons and the Canadian 
Pacific 32,338 tons, 

New Brunswick Power Commis- 
sion purchased 23,171 tons, or 8.94% 
for use in its steam power plant at 
Minto, as Compared with 29,725 tons 
taken by the plant the year before. 


Enamel & Heating 
Expects Better Year 


Enamel and Heating Products, 
manufacturers of a wide range of 
enamel and heating appliances, op- 
erates plants at Sackville, N.B., and 
Amherst, N.S., and a stove factory 
at Victoria, B.C. 

The company is engaged in both 
the export and domestic business 
which, taken in aggregate, showed 
a reduction in 1938. For that year 
the company reports a loss on 
operations of $2,904, compared with 
a profit of $52,751 in 1937. 

N. A. Hesler, president, states | 
that 1938 operating loss was due in 
large part to reduction in the export 
trade as well as the smaller do- 
mestic business, combined with in- 
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@ How long since you breathed sea air. 
took your daily choice of golf, tennis, 
riding, fishing, yachting, motoring with 
congenial holiday-makers? 


Your every minute will be packed with the 
delights of sea and shore when you join the 
summer colony at The Algonquin, St. Andrews. 
by-the-Sea, New Brunswick ... championship 
links (27 holes) .. . sun-tanning and bathing at 


Katy’s Cove... 


refreshments 
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at the Club | # 


Lounge... { 
lilting dance ; 


So, too, across 
- the Bayat The 
| Pines, Digby 
«++ lazy hours 
in the warmed 
sea water of 
the sheltered, 
open-air pool 
- + golf,., 


tasty seafood ... sailing in Digby Basin; 
Family bungalows among the pines of the 
16-acre park. (Open June 24 to Sept. 7.) 

Other delightful hotels in Nova Scotia—all fireproof 
like The Algonquin and The Pines: Lakeside Ina, 
Yarmouth (June 27 to Sept. 7), Cornwallis Inn, Kent. 


ville (year round), Lord Nelson Hotel, Halifax (year 
round, operated by Lord Nelson Hotel Company); 


Low Summer Rail Fares 
Attractive Canadian Pacific Train Service 


For information, rates and reservations communicate 
with botel manager or any Canadian Pacific agent. 


Camadiam Pacific Rotel 


creased cost of raw materials and 
labor. 

For the first two months in 1939, 
he reports, sales showed an encour- 
aging increase over last year, par- 
ticularly in the export field. As a 


result of the favorable reception of 
new lines for 1939, together with 
reasonable expectation of larger ex- 
port orders, the company anticipates 
more satisfactory operations for the 
current year. 


“FRASER COMPANIES LIMITED 


Controlling 


FRASER PAPER LIMITED. 


and 


RESTIGOUCHE COMPANY LIMITED 


LUMBER 


SULPHITE PULP 


Manufacturers of 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Head Office: Plaster Rock, New Brunswick 
General Office: Eds. undston, New Brunswick 
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wton Steel & Coal Corp. is 
eo single industrial enter- 
te in the Maritime Provinces. Its 
sens have a vital bearing upon 
ot economic well-being of Nova 
pS and particularly of Cape Bre- 
pere its operations are centred. 4 
ee eng 1998 the Sydney plant op- 
at a little better than 80% of 
cee «compared with capacity 
ope ys in 1937. This rate re- | 
oper ynchanged until toward the 
oe st April, when the steel 
ef gatted on @ full time basis. 
- petter Coal Demand 
demand for coal, too, has 
sharp upswing and this 
of Dosco will have practic- 
afl the trade it can handle for 
ey jndigations are that unless 
ig a wholly unexpected set- 
last half of the year, 
‘ the company will be on 
ei Oe than in 1938. 
” for iron and steel has 
a steady increase. Shipments 
be made in increasing 
England under the long- | 
ee agreement entered into by the | 
oe oh the British importers | 
shout two years a60. 
petter Prospects in Sight 
The domestic outlook is more en- 
sragit and the prospects, at least 
nt first half of the year, are that 
"dgction will be well ahead of 
a same six months a year ago. 
tong these lines the iron ore ship- 
ments are increasing and deliveries 
scheduled for 1939 will be above the 
average of the past few years. 
jon in iron and steel oper- 
ations link up with the recent an- 
nouncement that Dosco would spend 
pearly $1.5. million this year on the 
construction of two new open hearth 
furnaces at Sydney. These units are 
expected to reduce costs and will 
eventually eliminate several small 
furnaces that have been in use for 
many years. The new furnaces are 
scheduled to come into operation at 
the beginning of 1940. 
Last year was not a particularly 
table one for the coal mining 
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wrryover of St. Lawrence and On- 
yrio ports from the winter before. 
this year the “banks” are very low, 
owing to the long winter, and orders 
mo the books call for a substantial | 


® increase in shipments. 


$52 Millions Business 

During 1938 the total value of the 
business handled by Dosco and its 
pisidiaries amounted to over $52 
millions and furnished employment 
to over 22,000 people. 
Actual cash disbursements amount- 
ed to over $50 millions of which the 
principal items were: wages and 
gilaries, $25.6 millions; materials and 
supplies, $9.9 millions; taxes, $1.7 
million; royalties on coal and ore, 
$200.00; workmen’s compensation 
assessments, $800,000; and transport- 


® ation charges, $4.8 millions. 


Including those engaged in manu- 
facturing supplies and in transport- 
ing products to the various com- 
panies, the company estimates that 
a total of 125000 persons is directly 
dependent on the operations of the 
corporation. 
Output for 1938 

Last year Dominion Steel & Coal’s 
sieel ingot production totalled 337,- 
116 gross tons. This compares with 
43,000 tons in 1937, but was consid- 
@ably above the average of recent 
years, 

Iron ore production at Wabana last 
year amounted to 1,608,213 tons. This 
is the largest volume reported in 
many years and compares with l,- 
09.718 tons in 1937. 

Operations of the coal division, 
represented principally by Dominion 
Coal Co., were not as good as ex- 
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Largest Undertaking 
In Maritimes Betters 
Its Sales and Position 
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pected at the beginning of the year. 


This was due to the failure of de- 
mand to shape up as expected and 
the unsettlement of the central Can- 
ada market. 


Better Earning Power 


Despite a generally lower volume 
of production in 1938, operating 
profits amounted to slightly more 
than $3 millions, or about $33,000 
more than the year before. After 
providing for all senior charges, the 
net profit on the class “B” stock was 
equivalent to $1.19 a share, as against 
$1.55 a share in 1937. The decline in 
share earnings was entirely due to 
an increase in depreciation reserve. 
Had the latter remained unchanged, 
earnings of the class “B” stock 
would have been appreciably higher 
than the year before. 

The balance sheet ~ showed a 
strengthening of position with net 
working capital up over $1.3 mil- 
lion at $8.4 millions, On the asset 
side the principal balance sheet 
change was a new item of $5.1 mil- 
lions, representing the investment of 
Nova Scotia Steel & Coal. There was 
a further reduction in bonded debt, 
while bank loans were reduced by 
about $750,000 to $1 million. 

Since its organization in 1930 the 
Dosco management has been able to 
effect a number of very important 
changes in the company’s position. 
The capitalization, of course, has 
been put on a much sounder basis, 
with fixed debt charges reduced 
very substantially. The management 
has been particularly active in wid- 


| Labor, has .und 


deal, which involved the issuance of 

a block of low coupon bonds, Dosco 

acquired the Canadian Bridge ‘Co., 

Canada Steel Lands Co., The Essex 

Terminal Railway Co., Canadian 

aoe & Wire Co. and Canadian Stee) 
orp. 

Last fall Dosco re-acquired con- 
trol of the highly important Nova 
Scotia Steel, which in turn held an 
important interest in the Bell 
Island iron ore deposits. 

During this period of rebuilding, 
the earnings and finances of the 
company were put on a much 
sounder basis. The properties ac- 
quired were all self-carrying, so that 
they constituted no additional 
burden to the parent company. At 
the same time, the parent concern 
eliminated all arrears of interest on 
its own bon spent millions on 
plant, and improved net working 
capital by several millions of dollars, 


Survey of Public Utilities 


(Continued from page 23) 
addition, $300,000 of preferred stock 
was issued. ® 

Since the turn of the year the 
company has issued an additional 
$800,000 of 4% first mortgage bonds, 
bringing the funded debt up to $7,- 
731,000. Moreover, the company of- 
fered $430,000 par value of 6% pre- 
ference stock to shareholders for 
subscription. This increased the 
outstanding preferred stock to 
$2,430,000. Proceeds from the addi- 
tional bonds and preferred stock are 
being used to cover purchases and 
improvements. . > 

Consolidated operations. of the 
company have shown steady @xpan- 
sion in recent. years, In."the last; 
decade kilowatt hours of dlectricity 
generated and purchased have more 
than doubled, likewise the number 
of light and power customers. Gas 
production also has recorded a sub- 
stantial increase, while moderate, 
but satisfactory, gains have been re- 
ported by the tramways division. 

Income in 1938 equalled $6.88 a 
share on the common stock as 
against $6.75 a share the year before. 
As a result of improvement in earn- 
ings the company was able to in- 
crease the dividend on the common 
from $5 to $5.75 a share 


Maritime Tel. 


Maritime Telegraph and Tele- 
phone Co., which provides directly 
or through subsidiaries the telephone 
service in Nova Scotia and Prince 
Edward Island, reports a net gain of 
71 in station installations for the year 
to date, while the volume of toll 
traffic compares favorably with that 
recorded a year ago. 
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Castern Securities Company 
Limited 


(Est. 


James MacMurray, 
Pres. and Managing Director. 


1910) { 


Head Office: 
Saint John, N.B. 


Last year Maritime Telegraph re- 
ported 42,142 subscriber stations in 
operation, a gain of 1,073 over that 
reported at the end of the previous 
year. There was a slight drop in long 
distance revenues. Revenues from all 
sources totalled $1,990,918. While this 
represents a slight gain over 1937, 
net profits were somewhat lower due 
to increased expenses, Earnings on 
the common stock were equal to 73 
cents a share compared with 78 cents 
in 1937. 


During 1938 the company had a net 
capital expenditure of $223,985, pro- 
viding for new dial exchanges at 
Dartmouth and New Waterford, to- 
gether with necessary additions and 
improvements to existing plants, For 
the current ‘year the capital pro- 
gramme includes the construction of 
new buildings at Glace Bay and 
Truro. 

Since the date of its incorporation 
in 1910, operations of the company 
have expanded almost continuously. 
Not only has the number of tele- 
phones in service increased, but ter- 
ritory served has been enlarged. 


Through the Island Telephone Co., 
the company owns and operates the 
principal telephone system on Prince 
Edward Island. 

Common dividends were initiated 
by the company two years after its 
inception and have been paid con- 
tinuously since, although the rate 
has varied. } 


Maritime Electric 


Maritime Electric Co.’s operations 
are carried on in 14 communities in 
Prince Edward Island and New 
Brunswick. Power on the island is 
derived from a steam plant, while 
on the mainland power is purchased 
from Canadian Cottons Ltd. and the 
New Brunswick Power Commiasion. 
Gross earnings of the company have 
been steady for some time, with rev- 
enues sufficient to cover bond inter- 
est charges by a comfortable margin. 

Last month the New Brunswick 
Board of Public Utilities approved 
the company’s new schedule of rates 
for St. Andrews and adjacent terri- 
tory. A slight decrease in the cost 
of electricity to the consumers served 
is involved, but it is anticipated that 
the increased consumption will more 
than offset the loss in that respect. 

Maritime Electric does not issue a 
ffhancial statement. However, there 
is a public investment interest in this 
enterprise as the company placed a 
block of bonds on the market in 1937. 
Control is held by interests associ- 
ated with the Royal Securities Corp. 


Throughout Canada’s Maritime Provinces, you'll find modern 
telephone service, from the smallest fishing village or farming 
hamlet to the largest industrial and commercial centre. When 
you vacation there you're but a few seconds from home by 
“LONG DISTANCE”. 


On business or pleasure—in summer or winter—the Maritimes 
are just next door by telephone! 


The telephone system in New Brunswick, operated by 
this company provides a quality of service second to 


none, 


and forms a vital link in 


Canadian 


Nova Scotia, in co-operation with 


the Youth Bmployment Commis-| © 


sion of the Federal Department of 

a general 
apprenticeship This. 
covers the training of unemployed 
young men for the. vocation of 
hard-rock mining and. their place- 
ment when trained in employment. 

Since the beginning of May, 1937, 
to the end of 1938, 357 young men 
have received instruction. Except 
for those still in training, 241 or 76% 
have received employment. More 
than 28 mining companies in Nova 
Scotia and northern Canada have 
contributed to providing this em- 
ployment. 

When Nova Scotia embarked 
upon this youth training plan, it 
did so with considerable caution. 
It was realized by the Government 
that in entering this new field 
there would be many, problems to 
solve and that the best. way to get 
Satisfactory results was to proceed 
slowly and of a small scale. The 
experience to date has proved the 
success of this scheme and it is now 
possible that the training of miners 
will become a regular feature of 
governmental work. 

Buy a Gold Mine 

In order to provide training under 
practical conditions, it was found 
desirable to establish a school at a 
regular gold mine and for this pur- 
pose the Lacey Gold Mine at 
Chester Basin was selected. The 
Dominion Government has co-oper- 
ated in respect to sharing certain 
items of the cost such as training, 
living allowance for apprentices, 
etc. In all, the Dominion has con- 
tributed 40% of the total cost, the 
balance being borne by the Provin- 
cial Government. 

At present about 60 men are being 
trained at the Lacey Mine. They 
Tange in age from 19 to 25, of good 
physique, and are hand picked by 
the Provincial Unemployment Re- 
lief administrator with an eye to 
distribution where the need is 
greatest. 

After passing the final tests, the 
men are given an intensive training 
for one year, designed to qualify 
them to take a semi-skilled position 
in hard-rock mines. 


Eastern Lime Co. Finds 
Ready Market for Output 


Eastern Lime Co., whose opera- 
tions are centred in Windsor, NS. 
operates two quarries. The upper one 
provides limestone, which is ground 
and marketed for fertilizer and acid 
soil treatment; while the lower 
quarry provides material for the 
manufactured calcium and hydrated 
lime. 

The limestone deposit is a very re- 
markable one, as exploration work 
carried out several years ago shows 
a definite uninterrupted depth of 88 
ft. of pure shell limestone. Further 
work will be required to determine 
how much deeper the bed goes. 

Last year 2,340 tons of limestone 
were quarried, part of which was 
used in the manufacture of insecti- 
cides and fungicides. The balance 
was sold as hydrated lime. 

These insecticides are prepared for 
United Fruit Co. and farmers 
throughout the Maritime Provinces. 
ln order to ensure freshly prepared 
mixtures the company dehydrates 
the copper sulphate used. 


Central Canada Found 
Good N. S. Coal Market 


Nova Scotia’s coal sales for the 
year ended Nov. 30, 1938, totalled 
5,700,585 tons. By far the largest 
share of the output was sold in Que- 
bec, that province taking 2,466,427 
tons. According to the records, On- 
tario took only 39,330 tons. It is 
known, however, that a fair propor- 
tion of the coal shipped to Quebec 
was for the Ontario market, so that 
the recorded shipments to Quebec 
and Ontario represent the total cen- 
tral Canadian market. 

Details of Nova Scotia coal market- 
ing for last year follow: 

Nova Scotia Coal Sales 
Year Ended Nov. 30, 1938 


Sold to: 
Nova Scotia 


$1.62 per preferred share in the pre- 
vious year. . 
Irving Oil 
Irving Oil and com- 
nies, with headquarters in Saint 
ohn, ranks as one of the more im- 
t oil and gasoline distributors 
in th times. It is the largest in- 
dependent operator in the field and 
at the end of last January had nearly 
$6 millions invested in property and 
distribution facilities. 

Operations of the company and 
subsidiaries include the wholesale 
distribution of gasoline, lubricants 
and other petroleum products. A 
large number of retai! distribution 
outlets have been established in both 
New Brunswick and Nova Scotia, 

During the year ended Jan. 31, 
1939, Irving Oil reported a consoli- 
dated net profit of $70,635 available 
for dividends, after writing off $292,- 
573 for denreciation. .This was 
equivalent to about $1.18 a share on 
the common stock. These returns 
were not quite as good as in the pre- 
vious year when the company re- 
ported a net profit of $129,910, after 
writing off practically the same 
amount for depreciation. 


S.M.T. (Eastern) 


S. M. T. (Eastern) Ltd., controlled 
by interests associated with Irving 
Oil Co., operates an extensive pas- 
senger and freight motor carrier sys- 
tem in New Brunswick. The com- 
pany holds franchises covering be- 
tween 1,300 and 1,500 miles of high- 
way. 

A co-operative arrangement with 
Scotia Motor Transport enables 
through passenger schedules to be 
maintained from St. Stephen to Syd- 
ney and Halifax. Passenger schedules 
have also been co-ordinated with 
Island Motor Transport which oper- 
ates on Prince Edward Island and 
maintains services between the prin- 
cipal communities in that province. 


Further reciprocal arrangements 
with other passenger bus transport- 
ation systems in Canada and the 
United States permit the inter- 
change of tickets and through con- 
nections from the Atlantic to the 
Pacific coast. 

Motor carrier freight services are 
operated from the city of Saint John 
to Fredericton and St. Stephen. 

To the end of March, 1939, the 
company reports traffic was up 14% 
and in April 35%. During May many 
of the provincial roads were closed 
part of the time, which restricted 
operations, and brought the traffic 
increase for the first five months 
down to about 20%. 

Over the last two or three years 
personnel has been improved, while 
the co-ordination of schedules has 
made bus travelling more attractive. 
Moreover, through the acquisition of 
a number of small independent op- 
erators, the company has now been 
able to eliminate much of the old 
equipment, replacing it with the 
modern type of bus, of which 55 are 
in operation. 

A development of some importance 
to the company took place recently 
when the Greyhound Bus Lines in 
the United States acquired the fran- 
chise from Boston to the Maine-New 
Brunswick border. The Greyhound | 
organization is spending a consider- 
able amount of money on promo- 
tional material which is expected to 
increase the flow of motor bus traf- 
fic from the New England States 
into New Brunswick. 


Standard Clay 


Standard Clay Products, which 
operates plants at St. John’s Que. | 
and New Glasgow, N.S., produced 
8,087 tons of finished products at 
the latter plant during 1938. 

The New Glasgow property con- 
sists of 12 kilns of the bee-hive type. 


tes:721 | Production is largely comprised of 
#35 | vitrified or clay products, such as 
4,878| sewer pipe, flue-linings, chimney 
38| tops, building blocks, fire brick and 


ys 
Sydney steel pleat ecbocvcsecess 
alene Islands 
Bunker 
Operators 
Coal employees ...... oo aeeteere 
Refuse 


5,700,585 


Acadia Coal Plant 


Big Power Producer 

Acadia Coal Co.’s central electric 
power plant produced 19,550,955 
kw.h. of electrical energy during 
the year ended Nov. 30, 1938. Of 
this total, 6,532,564 kw.h. were sold 
to Pictou County Power Board and 
the balance used in the company’s 
own operations. 


Motor Vehicle Use 
Widens in Maritimes 
Motor vehicle registrations in the 


stove linings. In addition, a special 
tile for highway drainage purposes 


1,881 
is now being manufactured. 


Shipments are made from the clay 
works siding at the plant to points 
in .the Maritimes, Newfoundland, 
West Indies, Quebec and Manitoba. 
Material for Newfoundland usually 
goes to Pictou by rail, from which 
point it goes forward by water. For 
water shipments to other points it 
is usually shipped via Halifax. 


British Metal Corp. 


Sitish Metal Corp. (Canada), | 
through Stirling Mines Ltd., ceased 
operations on its Nova Scotia zinc 
property the early part of last year, 
due to low prices for base metals. 

The property is located at Stirling, 
Richmond County. Experimental 


ft. levels, The ore on the south side 
of the open cut above the 100-ft. level 
was mined duririg favorable weather 
- During the last year of operation 
the average number’of men employ- 
ed was 49 and the tonnage milled 
during the period was 10,968. Produc- 
tion amounted to 1,281 tons of zinc 


‘| concentrate and 467 tons of mixed 


copper and lead concentrate. 
a 8 ; 
Lewis Ltd. 

Expansion continues to be the key- 
note of operations for Lewis Ltd., 
successor to Eastern Hat & Cap Mfg. 
Co. and Eastern Hosiery Mills. Last 
year the company spent $250,000 on 
machinery and plant additions, in- 
cluding a four-story air-conditioned 
building for the manufacture of hats. 

For the current year the company 
plans to spend, due to Dunning bud- 
get concessions, a further $100,000 on 
extensions. Completion. of these ex- 
pansion programmes within the next 
two years will round out a $500,000 
development, 

While operations of the company 
are primarily devoted to the manu- 
facture of hats and shirts, the com- 
pany recently has become a more 
important factor in the textile field 
through the spinning of yarn. At 
the present time it is engaged in the 
spinning of woollen, worsted, artifi- 
cial wool and spun rayon yarns. This 
greater manufacturing emphasis on 
yarns, hats and hosiery is making 
for better balanced operations. 

In addition to its sales in the do- 
mestic market, the company exports 
to Empire countries, including Great 
Britain, Australia, New Zealand, 
South Africa, Newfoundland and the 
British West Indies. 

In addition to its facilities for the 
manufacture of hats, yarns, hosiery, 
etc., the company also operates a 
box factory, printing house and a 
modern machine shop. 


Malagash Salt 


Malagash Salt Co., operating Can- 
ada’s only rock salt mine in Cum- 
berland County, Nova Scotia. pro- 
duced 46,355 tons for the 12 months 
ended November 30. This was a de- 
crease of only 894 tons from the 
output of the preceding year, and 
was considerably above the average. 

Thé Malagash salt mine has been 
operating continuously since 1919 
and the workings are now down to 
a depth of 1,130 feet. 

The company has been gradually 
devéloping its property and the 
principal markets are in the Mari- 
time Provinces, Newfoundland, 
Quebec, Ontario and Manitoba. 

A very considerable proportion of 
the output is sold to the fish indus- 
try, ‘ 


Super Service Stations 


Super Service Stations gallonage 
sales for the year to date show a 
slight increase over the like period 
last year. The company is now 
building three new stations and it 
is expected that returns for the year 
will shape up satisfactorily, if -the 
expected increase in tourist traffic 
materializes. 

Since its incorporation in 1928 
Super Service Stations has recorded 
steady and consistent progress. 
Through its chain of 47 stations in 
Nova Scotia and 17 in New Bruns- 


“THE 


wick, located in the more important 
centres of the two provinces, the 
company is actively engaged in the 
distribution and sale of petroleum 
products, tires, accessories and gen- 
eral, automotive supplies. 

In addition to its own, direct 
operations, the company controls 
Provincial Oils, Maritime’ Acces- 
sories Ltd, Annapolis Valley 
Motors, Avonian Motors and Hali- 
fax Motors. 


Acadia Sugar 


Acadia Sugar Refining Co., oper- 
ating one of the largest cane sugar 
refineries at Woodside, near Halifax, 
reports a moderate increase in sales 
for the current year to date. At the 
same time collections are reported 
as good and the general position of 
the company on a better level than 
a year ago. 

Acadia Sugar has been steadily 
improving its financial position for 
some time past. Working capital 
has been well maintained in the last 
three years. Funded debt has not 
only been reduced, but also placed 
on a lower coupon basis with a sav- 
ing in interest charges. By the end 
of 1938 net working capital has 
been increased to $1,837,100. This is 
the largest figure reported by the 
company in some years. 

Earnings of the company last year 
were about the same as in 1937 
when the company reported a net 
profit equivalent to #1 cents a share 
on the common stock. 


Nova Scotia Steel 


Nova Scotia Stegl and Coal Co. 
was discharged from receivership 
last fall. This was the final step 
in reorganization proceedings ap- 
proved by security holders last 
April. 

Under the plan put forward by 


Dominion Steel and Coal: Corp, 


holders of Nova Scotia Steel 5% 


first mortgage bonds ee 
each $100 of principal amount of 
bonds, $100 principal amount of 
new 25-year 344% bonds, secured 
on. the Newfoundland and Cape 
Breton properties and one share of 
Dosco class B stock. Further inter- 
est and sinking fund on the new 
bonds are more or less guaranteed 
by Dosco, as the latter has under- 
taken to enter into an agreement 
with the company which will pro- 
vide sufficient revenue to take care 
of both of these charges. 

As the public investment interest 
in Nova Scotia Steel is now con- 
fined to the bonds, it is not the in- 
tention of the management to make 
public any financial statement in 
future. The returns for this com- 
pany were not incorporated in those 
of Dominion Steel and Coal Corp. 
for 1938, so that it is not possible to 
give any particulars as to the finan- 
cial returns for last year. 


Wallace Mfg. 


Wallace Manufacturing Co. opera- 
tions are holding their own this 
year. The demand for the com- 
pany’s products, such as domestic 
and commercial refrigerators, school 
furniture, house furnishings and 
store fixtures, has not shown any - 
material change, which is in line 
with general business conditions. 
However, it is possible that returns 
for the full year will compare fav- 
orably with those for 1938. 

The company has between 75 and 
100 full-time employees and has a 
payroll of over $75,000 annually. In 
addition it contributes about $40,000 
yearly to farmers in the district for 
timber. Last year, the amount of 
lumber used by the company was 
somewhat above average, amount- 
ing to approximately three million 
board feet. 

The company has always been 
able to meet its bond interest re- 
quirement regularly and to retire 
serial bonds when they fall dug. 


LOUGHLIN & McKENZIE Ltd. 


Government, Municipal, 
Corporation Bonds 


,Fredericton, N.B., Saint John, N.B., Sussex, N.B. 


INVESTMENT 
CONSULTATION 


We are always pleased to be consulted on the selection of 
investments. Complete information segarding any bond or 
stock in which you are interested is available at any one of 


. our offices. 


= 


Qur membership on leading exchanges, and our private wire 
connections with leading financial centres and between our 
own Canadian offices, enable us to offer unusually efficient 
investment and brokerage service. 


JOHNSTON“» WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 
Members: pS Oto 


Montreal Stock Exchange . 
Montreaf Curb Market 
Canadian Commodity Exchange, Inc. 


Branches: 


Halifax, N.S. 


Montreal, P.Q. 
Saint John, N.B. 


Experienced 


Sydney, N.S. Moncton, N.B. 


Quebec, Que. 


Executives 
._ Appreciate 
Trust Company Service 


‘ECAUSE they appreciate that efficient estate adminis- 
B tration consists largely of the application of good 
business principles and sound judgment, men of 
affairs keenly realize the value of trust company service. 
Their use of the services we provide, both in personal and 
business matters, is on a stegdily increasing scale. 


Throughout the years the facilities of this company 
have consistently kept pace with the increases in demand. 
In order to serve our growing clientele adequately, 
branches have been opened at strategic points throughout 
the Maritime Provinces, and also in Montreal and Toronto. 
Today we offer a service that is fully comprehensive and 


adequate, for every need. 


Our forty-five years of existence have been character- 
ized*by.a steady growth in every department, largely 
because of the faith of business men in our résponsibility 
and integrity. No matter in which fiduciary capacity You 
may wish to call upon us, you will find our facilities 


commensurate to your needs. 


Branches at 


EASTERN TRUST COMPANY 
aera toes 
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* ete eo SS BR Aes 2S 





Unrelated to Canada|su $8. A. Gold & PI 


British Request to Curb Export of Funds Not Applied 


to Flow of Mone 
of British 


Here, is View 
inancler 


“When Sir John Simon asked British investors to stand by the 
Mother Country and not export their capital in this time of stress, 
he was not including in that prohibition export of money to Canada 


or the British Dominions.” 


Such is the interpretation just given us by a representative of 
British financial interests. We don’t think this slant on the recent Simon 


pronouncement is generally understood. Our informant was quite }- 


certain he was-right, and was satisfied that the flow of outside money 
here would continue for some time to come. 


Outlook Favorable 

Kerr Addison and Kirkland Lake 
Gold both announce increase in mill 
capacity this week. Chesterville is 
swinging int> regular production 
with Uchi and Kenricia to follow al- 
most immediately. From a score 
of properties, results of development 
work continue favorable. 

The public, however, continues 
largely indifferent to profit oppor- 
tunities and trading remains stag- 
nant with little price movement. 
The gold index has receded slightly 
in the week, though improved base 
metal prices and prospects have 
brought a minor advance for this 
group. In the vast majority of cases, 
market price for mines is now below 
the most cautious appraisal of pro- 
ven values without regard whatever 
for reasonable growth. 


. 7 Bo 
W on’t Play 

Latest copper statistics show that 
world stocks ‘were reduced last 
month and consumption was increas- 
ed, giving the best inventory position 
since last fall. The road ahead seems 
to depend largely on what happens 
to the automobile and construction 
industries. At present, observers are 
at the peak of their optimism when 
they say there may be some im- 
provement in the fall Armament 
demand still continues, but guessing 
about the probability of war—and 
sharp upward demand for base 
metals—is a game in which few are 
now willing to participate, 

= * 7 
Obituary 

We sadly announce the passing 
this week of Canada’s oldest pro- 
ducing mine. It is the famous Eustis 
copper mine which has been going 
steadily for the past 74 years and 
which has produced 30,000 tons of 
copper. Ore is now at the exhaustion 
point and drilling has failed to re- 
veal any important new deposits, so 
the management has decided to 
cease operations, let the workings 
flood and call it a day. 

Located down in the Eastern 
Townships of Quebec, the Eustis be- 
gan producing two years before Can- 
ada became a Dominion, Around 
1850, the geology of the Eastern 
Townships was surveyed for copper 
ore. But even the great Sir William 
Logan was not greatly impressed, 
A copper prospecting boom followed 
the outbreak of the American Civil 
War. W. E. C. Eustis of Boston got 
the mine which was to become Eus- 
tis, formed the Consolidated Copper 
and Sulphur Co., and he and his 
heirs have been taking in the profits 
ever since. 

Remember, “all ye of little faith,” 
the Eustis pioneers didn’t know they 
had a mountain of copper. Don’t be 
so sure some of our great Canadian 
mines won't turn in a comparable 
record for long-life. 


+ ~ 7 
New Ruling 
The Ontario Securities Commis- 


sion brings in a new regulation June 
26. Professed aim is to protect the 


investor ari encourage mining. The 
new ruling is that where application 
for sale of a company’s shares is 
made, proof must be provided that 
the properties concerned are held 
directly by the company and not by 
an individual in trust for the com- 
pany. 

It sounds technical and a little 
fancy but the idea is that in case a 
trustee should die, companies might 
conceivably have difficulty in prov- 
ing ownership. Furthermore, the 
trustee might disappear or make an 
assignment, both of which could 
considerably gum up company 
affairs. The Commission doesn’t 
see that the new ruling should prove 
any hardship. 


Prospectors’ Help. 

Manitoba is preparing to give as- 
sistance to prospectors and mine de- 
velopers along new lines. In the 
Winnipeg district, Harold Morgan, 
honor graduate in geology of Mani- 
toba University, will be available 
for prospectors desiring his assist- 
ance, while in The Pas area John 
Holloway, also an honor graduate, to- 
gether with Phillip C. Jones will be 
available for the same kind of assist- 
ance. 


Dr. J. S. DeLury will have charge | * 


of a party carrying on investigations 
and geological work in the West 
Hawk Lake district and A. S. Daw- 
son will direct a party working in 
the Assean Split Lakes area, north- 
west of Ilford on the Hudson Bay 
line where a large greenstone area 
has been the scene of considerable 
activity but on which there is no 
detailed geology. ‘ 


Operating Profit 
Realized by Lapa 


Development and Low 
Grade Ore Keep Down 
Recovery 


An operating profit of $15,771, 
equal to 63 cents a ton milled was 
realized by Lapa Cadillac Gold Mines 
in the three months ended April 30, 
1939. Production for the period was 
$103,443 from 25,025 tons of ore mill- 
ed, an average recovery of $4.14 per 
ton. Calculated grade of ore treated 
was $4.83 per ton, lower than antici- 
pated. Three reasons are given for 
the lower grade: 

1, A considerable amount of de- 

velopment rock was milled. 

2. Abnormally high dilution took 

place in some stopes for a time. 

3. It was only possible to send a 
small proportion of ore to the mill 
from better grade ore bodies. 

Extraction of 86% was stated to be 
largely due to the fact that the mill 
is only equipped with one stage of 
filtration, causing an additional 
tailings loss of about 20 cents a ton. 
A second filter to be in operation by 
the end of June should improve re- 
covery by 15 to 25 cents a ton. Mill- 
ing costs are being reduced, amount- 
ing to $1.05 in April compared with 
$1.24 in February. 


Mine Properties Everywhere 
are now Protected with 


the Improved WAJAX 
Portable High Pressure PUMPS 


Mine operators all over Canada are protecting their properties 
from damage by fire through using WAJAX High Pressure 
Pumps. These widely used Pumps can be easily handled 
under difficult conditions of mountainous, rocky or bush country, 
will stand hard service; produce powerful streams of water 
at low fuel cost, stops fire in bush, brush or buildings. They 
are also ideal for use in fishing camps, summer cottages, country 
esiates; also as power sprayers for large lawns, washing 
garages and cars. Widely used throughout Canada. 

Best results are gained through using also WAJAX “Double 
Welt" Forestry Hose. Ask for details also about WAJAX 
Portable Hand Pumps with Water Bags or with Water Tanks— 
the last word in Portability, Economy, and Efficiency in fire- 


fighting. 


Your enquiries will be promptly attended 
to, Why not write or wire us today? 


WATSON JACKE Co, 


LIMITED 


Castle Building 


Montreal 


Established 1898 


Platinum |. 


Colomb. Govt. . 


5 
5 
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ihe 


operations were interrupted for 
time in 1939 by a water shortage. 
The dredge which sank on the San 
Juan River in 1936 has now been 


a property formerly operated by a 
subsidiary in the Choco district 
where the dredge was forced to sus- 


pend operations in March, 1938, and| 9° 


an appeal is before the Colombian 
Supreme Court by the company’s 
subsidiary. In the Narino district 
old mining titles have been set aside 
by a new interpretation and new 
mining concessions have been grant- 
ed other interests. A lease held by a 
subsidiary for over 40 years is in- 
volved here. 

In the first three months of 1939, 
production amounted to 10,993 oz. 
and crude gold and 6,370 oz. of crude 
platinum compared with 63,623 oz. 
of crude gold and 20,713 oz. of crude 
platinum for all 1938. Earnings for 
the first quarter amounted to $52,736, 
after all charges, equal to 3 cents a 
share, 

Censol. Income and Surplus Account 


Years Ended Dec. 31 
San 
2,261,315 1,986,698 
645,004 
43,949 
20,802 
1,276,853 
13,844 
1,290,697 
103,199 
82,804 
sanene 


66,588 
11,427 
161,119 


1,007, 
’ 27,773 
Bullion marketing.. 19,429 


Operating profit 
Add: Other income .. 


Total net income .... 
Less: Admin. & gen 


Misc. expense 

Taxes paid or accr. . 

Net for’n exch. adj. 
recia 


Net profit 
Less: Dividen 


jus for r 
nace Prev. cptas as 
Trans. fr. prop. res. 
Ins. on dredge 
Motor boats dep: 
adjust. 
Less: Addit. inc. taxes 
Addit. to conting. 


Surplus forward 2,731,695 2,406,218 
Earnings per Share & Divd. Record: 
. 90.30 , $0.30 


Paid 0.10 | 0.20 
Shares Outstanding .. 1,760,000 1,760,000 
Working Capital 

1938 _ 
2,073,186 


2, 
198,097 303,619 


2,152,163 1,769,567 


Current assets 
Current liabilities .... 


Working capital 


Kirkland-Hudson 
Increases Surplus 


Share Holdings Are Little 
Changed—Examining 
New Prospects 


A net profit of $8,910 was realized 
by Kirkland-Hudson Bay Mines in 
the year ended April 30, 1939, com- 
pared with $428 the previous year. 
After including revenue from sale of 
town lots and surface rights surplus 
was increased $17,786 in 1939. Cash 
on hand was increased from $4,391 
to $13,031. 

Almost no change was shown in 
the company’s holdings in other 
companies for the 1939 period. Lake 
Shore holdings at cost amount to 
$48,387, shares in Macassa to $53,409 
and McKenzie Red Lake Gold Mines 
shares to $15,987. In addition, $211,- 
839 is invested in Red Crest shares 
and $98,436 in J-M Consolidated 
Gold Mines. The McKenzie Red Lake 
holdings were down approximately 
$5.000 from 1938. 

The rosscut from the Lake Shore 
property at 4,450 ft. was discontinued 
640 ft. from the Kirkland-Hudson 
Bay south boundary. Two holes were 
drilled to the boundary and short 
exploratory holes were also put out. 
The best values obtained from drill- 
ing were $5.40 across 30 inches, $8.05 
across 18 inches, $3.15 across 24 
inches and $5.25 across 10 inches, 
$3.18 over 52 inches and $8.40 over 
In the crosscut, the best values were 
$4.90 over 37 in., $3.60 over 27 in., 
18 inches. No drifting has yet been 
done. Further exploration will be 
done from the Lake Shore workings 
when this can be done without in- 
terfering with Lake Shore opera- 
tions. 

An engineer was engaged early in 
the spring to examine new proper- 
ties. A ready sale of town lots is 
anticipated this year. 


Income and Surplus Account 
Years April 30 
1938 


s 
31,480 
68 


agitators to increase recovery are 
now going in. 


Perron Increases 
Reserves Outlined 


About 300,000 Tons Ore 
Indicated in One 
Vein 


Diamond drill exploration on new 
deep levels at Perron Gold Mines is 
rapidly yielding results, according 
to the company’s May progress re- 

rt. 


On the 1,025-ft. level, three drill 
holes have now outlined a length of 
425 ft. averaging $9.10 per ton across 
a width of 8.4 ft. On the 925-ft. level, 
this same vein has been opened up 
in drifting for a length of 400 ft. 
averaging $17.50 per ton across 8 ft. 
with both faces still open. Fifty feet 
ahead of the present west face a drill 
hole returned $18.20 across 17.1 ft. On 
the 1,175-ft. level, a drill hole show- 
ed 8.7 ft. averaging $4.65 per ton. 

General manager, J. P. Norrie esti- 
mates that approximately 300,000 
tons of ore have been indicated in 
the vein reported above grading 
much better than mine average. 

Exploratory diamond drilling on 
the 425-,°525- and 625-ft. levels in 
May also indicated the upward and 
downward continuation of the 506, 
610 and 625 veins. North of the 451 
vein, the following new ore sections 
were cut: 7 

Average 

value 

$ 

10 
19.95 
Ser eeeeeeeeeeebeseseseceeeeees 17.15 

2.0. abies cesses O80 

Production in May was slightly 
higher than in the previous month, 
amounting to $112,929 against $112,- 
003. Average daily tonnage was 353 
tons in May compared with 357 in 
April. 


Seal Harbor Mine 
Has Profit in ’38 
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3.4 
3.3 


198,49/ Production and Average 


Grade Increase — 
Costs Down 


Increases were shown in both ton- 
nage of ore treated and in tota} pro- 
duction by Seal Harbor Gold Mines, 
Nova Scotia, in the year ended March 
31, 1939, while a profit of $11,733 was 
realized after all charges against a 
loss of $7,047, the previous fiscal year. 

Production of $283,764 in the 1939 
period was obtained from 89,839 tons 
of ore milled, an average recovery 
of $3,16 a ton. This compared with 
71,925 tons treated the previous year 
with recovery of $216,476, an aver- 
age of $3.01 a ton. The increased 
tonnage of ore milled allowed a 
lowering of per ton costs. 

Development is stated to have been 
kept well ahead of extraction with 
ore reserves “ample for present mill- 
ing rate.” Development included 168 
ft. of shaft sinking and putting down 
a winze 309 ft. to the projected new 
550-ft. level. All this work was in- 
cluded in operating costs. Little 
difficulty is anticipated in increasing 
mill capacity to at least 300 tons daily 
by addition of a secondary crusher 


when advisable. 
Income and Surplus Account 
Years Mar. 31 
1939 1938 
s $ 

283,764 216,476 

Add: Cusfom revenue 796 337 
560 


5 216,813 
35,049 30,272 
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Tanner is Op 
For Pipe-line Building) 


Alberta Minister Says Reserves Wculd Be Sufficient || 


timistic 


by Time Completed to Justify Outlay — 


“Next 


ove Up to British” 


Frem Our Own Correspondent 
EDMONTON.—Importance of a pipe line from Turner Valley oil 


fields to the head of the Great Lakes was emphasized by British |—————————_—________ AMAA Bam work 
ee : ee further dredg 


government and financial interests, giving rise to optimism among 
interested Albertans that this long-talked development may become 


Ta reality. 


This was the report of Hon, N. E. Tanner, Alberta minister of 
lands and mines, after returning from England as head of the oil 
mission which discussed Alberta oil development with financial and 


government interests there. 


“British government and financial interests,” Mr. Tanner said, 
“were agreed there would be sufficient production and reserves to 
justify. construction of such a pipe line.” 

He reports British: officials are considering the pipe line proposal 
seriously. Contacts made in England by members of the mission will 
materially aid future development of the oil industry in Alberta, 


he said, 


“Optimistic”? 

Asked if the conferences resulted 
in the Alberta government and oil 
interests here outlining a future 
programme which would encourage 
or assure early construction of @ 
pipe line, Mr. Tanner replied that 
the next move would have to come 
from overseas. 

“But we've paved the way and 
expect to do considerably more 
work on the proposal,” the minister 
said. “We have made the contacts 
and will do everything possible to 
aid British officials.” 

“Great interest was shown in the 
Alberta oil’ development and the 
possibility of future development 
both in Turner Valley and in other 
structures,” reported Mr. Tanner. 

The minister reported he was 
“optimistic” about prospects for 
pipe-line construction. He pointed 
out that even if construction were 
to start irnmediately, “there would 
be sufficient crude oil under pro+ 
duction in the province by the time 
the line was built.” 

~ ” o 
Deny Unity Charges 

Plan by the Social Credit Govern- 
ment to seize control of Turner Val- 
ley oil field was charged at the 
meeting here of the provincial 
Unity council. Positive denial fol- 
lowed speedily by Premier Aber- 
hart and Mr. Tanner. 

Unity council members were told 
that “indications and reports” point 
to seizure of the field and perhaps 
other valuable oil fields in Alberta. 
S. J. Davies of Calgary charged the 
McGillivray Royal Commission was 
a move preliminary to taking over 
the field. He cited also the mission 
to England as a part of the same 
plot. 

One speaker charged the Social 
Credit Government had so impaired 
the province’s credit that it is im- 
possible to find capital for oil de- 
velopment, leaving seizure by the 
Government as the only alternative. 

Both Mr. Tanner and Premier 
Aberhart answered the Unity charge 
by stating, “There is no foundation 
for the statements.” 
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Retraction 

Following retraction by Leon 
Plotkins, operator of an independ- 
ent refinery at Calgary, of various 
imputations against H. G. Nolan, 
K.C., counsel for Imperial Oil, Ltd.; 
W, F. Knode, chairman of the Con- 
servation Board; J. E. Brownlee, 
former Premier of Alberta; and 
Premier William Aberhart, the 
Royal Commission probing the oil 
industry in Alberta has settled 
down again to the difficult task of 
finding out just what it costs to re- 
fine gasoline from Turner Valley 
crude oil. - 

Dr. George G. Brown, consulting 
engineer, University of Michigan 
staff, told the Commission it would 
be almost impossible to determine 


1| the exact cost of refining crude into 


Operating profit 
Less: Depreciation ... 
Pre-production exp.. 


Less: Prev. deficit .... 


15,072 
Deficit forward 3,339 
*Loss or deficit. 
Earnings per Share & Divd. Record: 
Earned $0.013  d$0.008 


None Ex. 
Shares ees «. 906,222 904,222 
Working Capital 
- 1938 
46,088 
111,550 


65,462 80,186 


32, 
112,228 
Excess of current liabs, 

over current assets . 


Sunray Petroleum Offers 
Stock to Finish Drilling 


An initial public offering of 200,000 
shares of stock at 25 cents is being 
made by Sunray Petroleum Corp. to 
assist in drilling the company’s No. 1 
well on the west flank of the 
Turner Valley. The well is now 
down 2,560 ft. An additional 750,000 
— may be offered at a ter 

e, 

Joseph S. Irwin, Calgary geologist 

and engineer, states that the No. 1 


“At such a structural 


= position the entire limestone porous 


may be expected to contain oil 


386 to the exclusion of water,” he re- 


As the company holds 160 acres 
land, a total of four wells can be 


$28 | drilled if the first should € 
. well prov 


BANKRUPT 


gasoline. The only satisfactory way 
to arrive at the cost, he said, was to 
take all factors into consideration at 
the same time. 
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Risk of Strain 

Under the new 27,000 barrel per 
day allowable, some Turner Valley 
wells are understood to be produc- 
ing crude at capacity. This means 
that to keep up some wells would 
be running wide open without any 
testriction on output and risking 
permanent strain and a sharply in- 
creased gas-oil ratio. But refinery 
needs at this time of year are ap- 
proaching the peak. 

W.' F. Knode, chaffman of the 
Conservation Board, has said it will 
take a little time to get the field up 
to a production of 27,000 barrels 
daily, but the Valley was producing 
25,000 barrels daily and he did not 
anticipate much difficulty in acquir- 
ing the extra 2,000 barrels. 

” ~ . 


Critics ; 

Some oil men are critical of the 
policy of the Conservation Board 
under which there are frequent 
changes in the allowable production 
of the field. Last January the field 
was only permitted to produce 10,- 
000 barrels daily, This was raised 
at various times to 15,000, 22,000, 
25,000 and now 27,000 barrels daily. 


Critics claim rapid changes are not 
good for the wells and are doing 
harm to the field. They suggest that 
the Board should allow the field to 
produce at a uniform rate—say 17,- 
000 barrels a day—throughout the 
year, regardless of market demands. 

Surplus oil would be put in stor- 
age while the market demand was 
low and this storage would be used 
to meet the market demand when 
the demand for ‘oil would be at a 
peak. 

Oil men are highly gratified with 
the statement of Hon, N. E. Tanner, 
Provincial Minister of Lands and 
Mines, that British Government 
officials and financial interests are 
greatly impressed with Alberta oil 


possibilities and recognize the im-| 


portance of building a pipe line to 
the head of the Great Lakes. 

Now oil men are waiting for the 
next step—an announcement re- 
specting the identity of the British 
financial interests willing to put 
money into the pipe-line project and 
the date when work will commence. 

+ 7 o 


Imports Lower 

The amount of United States oil 
entering Alberta last month was 
the smallest for any month in many 
years, according to E. W. Kolb, sec- 
retary of the Alberta Petroleum 
Association. Mr. Kolb said only 
39,000 gallons were imported during 
the month. This compares with 
2,142,000 gallons brought into the 
province in May, two years ago, 
when there was little crude oil 


production from Turner Valley. 
7” e e 


Rain Slows Operatiens 

Drenched by the heaviest and 
most persistent rains in more than 
10 years, roads entering the Turner 
Valley field are almost impassable 
and. practically no material has 
been moved to locations. Conse- 
quently new development work has 
been practically at a_ standstill. 
When weather conditions improve 
and roads are dried out, several 
new wells will be started, including 
Home No. 3, located in the extreme 
northwest of the field. 
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Inquiries invited regarding Canadian Industrial 
Investments. We specialize in the Dividend Paying Go 
Mines and in new gold mining properties un ld 
active and encouraging development. 


A. E. OSLER 
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Osler Bldg., 11 Jordan St. 


Samson, Knight & Co 


Chartered Accountants 
of Quebec City 


announce the opening of an office 
in Val d’Or, P. Q. 


\M. E. H. KNIGHT, C.A, 


a senior partner of the firm 
will be resident partner at Val D'Or 
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GENERAL STEEL WARES 
LIMITED 
Manufacture aimost every conceivable 


item of Metal Household Equipment from 
Enameled Utensils to Steel Ice Refrigerc- 


tors, and . 


McCLARY STOVES 


Also 
FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Under the new field allowable of 
27,000 barrels of crude daily. Home 
Millarville 2 is the largest crude 
producer at 999, and Vulcan-Brown 
is second with 917 barrels daily. 
Other leading wells have the fol- 
lowing allowables: Frontier, 846; 
Royalite 38, 808; Sundance 1, 782; 
Sunset 1, 1720; Royalite 36, 811; 
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THE MAN 4 
WHO KNOWS! 


ferring to his 
newly installed B 


Linoleum floor: 
“This is the first 
really quiet floor I've 


ever had and my cus- 
tomers and cer- 
tainly appreciate it.” 
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Royal Canadian 2, 766; Commeill, 
769; Anglo-Canadian 3, @% at 
York 1,\683. 


Allowables given wells recenly & 
completed are as follows: East Crest 
4, 225 barrels daily; Okalta 8, 225; 
York 2, 225; and Harris 1, 225. Only & 
three wells in the field are gives 
quotas of less than 100 barrels daily. 


we With Dominion Battleship 
Linoleum, your floors are 
covered permanently and will 
catry heavy traffic for yeatt 


There are no less than 11 
colours and effects for yout 
Custom-built floor of Dominios 
Battleship Linoleum, with 
widest scope for original desig. 


of boot-heels. It is resilient 
underfoot: sound-absorbing; 
shock-absorbing; a pleasure 1 
walk on. 


Dominion Battleship Lino 
leum ends the noisy clatter 


a The first cost of a Domit 
ion Battleship Linoleum 
floor tells the whole story. 
When considered in terms of 
years of wear, it is really 


significant. 

e Dominion Battleship Lino- 
leum cuts janitor costs; 

takes far less time and effort 

to keep clean. An occasional 

waxing is the only other cafe 

required. 


@ A” competent Flooring 
Contractor makes a quick, 
efficient job of installing * 
custom-buile Dominion Battle 
ship Linoleum floor with * 
minimum of inconvenience 


detail of out 


Restaurant, Quebec City. 
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Gold Mines optioned one 
iJJion shares to George R. Harris | 
une 7 at 7% cents & share pay- 
o JN, follows: 20,000. shares by 
5, $5,000 monthly starting with 
wey 15 with balance payable by 
Aut 15, 1940. The company was in- 
Jot ved in March, 1989, with an 
Pcized capital of 3.5 million 
eof which 1,217,926 shares have 
issued. 
ee “6 . 7 > 
asm Dredging has com- 
ced rca in connection 
pen q further dredge and power 
vit onstruction of the new 
is expected to be completed 
months. The dredge will 
ur million cubie yards 
asing total capacity to 
imately 5.9 million cubic | 
spptom this basis, and allowing 
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for Sr ade gravel recently devel- 
Jowet rations should continue 
two dredges for ~ between 
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? Jopment and Oroville Dredging 
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Quebec Mines only carried 
-eyrface exploration to keep its 
= at in good standing in 1938, 
cident R. C- Gamble states in the 
company’s annual report. Further 
exploration will be considered, how- 
er, it business continues to im- 
aoe Balance sheet as at Dec. 31, 
prove vows current liabilities of 
'@ including investments of 
ith a market value of $37,- 
seq, Current liabilities were $17,- 
913, leaving working capital of $40,- 
us The company also holds 175.- 
q shares of Senator Rouyn which 

are iD escrow. 
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peattie Gold Mines has declared 
4 dividend of 5 cents a share pay- 
sble Aug. 15, 1939, to shareholders 
of record July 31, 1939. Last previous 


cena 
Chartered Accountants 
a 


R. H. B. HECTOR 


Chartered Accountant 
TORONTO .- 


‘STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


RONALD, GRIGGS & CO. 

Chartered Accountants 
WINNIPEG 
SASKATOON 


Concentrates — Canada’s 


dividend was 5 cents a share paid 
on April 3. . 


> 
Bulolo Geld Dredging production 
in May was considerably higher than 
April, but was under the recovery 
for May, 1938, ag shown below: 
Est. 
Total 
Yardage recovery “wean” 
dredged oz. 
May, 1939 .. 1,329,000 13,732 316,890 
, 1939 .. 1,177,000 10,713 216,510 
» 1938 .. 1,248,000 15,499  400,1 
» * 7 
Bear Exploration and Radium has 
received $5,000, part of the June J5 
underwriting installment of $10, 
due from Yukon Yellowknife Devel- 
opments Ltd. An extension until 
July 1 has been granted on the final 
payment of $5,000 covering 12,500 
shares at 40 cents a share. 


Berens River Gold, expected to 
have been in production by mid- 
summer, will likely be delayed. The 
plant itself will shortly be ready, 
but high waier at the Northwind 
River has delayed the construction 
of the power plant. 


Castle Trethewey shareholders 
were informed at the annual meet- 
ing on June 16 that Omega Gold 
Mines had made a further payment 
of $50,000 on its loan, reducing the 
balance to $425,000. President J. P. 
Bickell told shareholders that the 
company’s assets included 18,000 
shares of McIntyre Porcupine, 15,000 
shares of Intérnational Nickel, 5,000 
shares of Standard Oil of California, 
5,000 shares of Standard Oil of Ken- 
tucky, 304% shares of Standard Oil 
Co., of New Jersey, 3,000 shares of 
Consolidated Oil, 1,500 shares of 
Amerada Corp. and 200 shares of 
International. Nickel preferred. In 
answer to a question, Mr. Bickell 
stated that the chances of paying a 
dividend this year were remote. 

a ae e 


Central Cadillac Mines com- 
menced a new programme of under- 
ground development on June 1. 
Sinking of a winze has now been 
started and it is anticipated that 
drifting at a lower level, off the 
winze, will be started within a 
month. In.slashing for the winze, 
fine to coarse free gold was en- 
countered. 

* - ” 

Coniauram Mines has declared a 
dividend of 5 cents.a share payable 
Aug. 8, 1939, to shareholders of re- 
cord July 24. A similar dividend 
was paid last April 4. 

* - * 

Canadian Malartic Gold Mines has 
declared a dividend of 3 cents a 
share payable Aug. 4, 1939, to share- 
holders of record July 18. Last pre- 
vious payment was one of similar 
amount on March 22. 

* ~~ *¢ 


Cariboo Gold Quartz is making 
good progress with the new shaft 
which is a preliminary step to run- 
ning a crosscut tunnel under Jack 
of Clubs Lake to explore the north- 
westerly claims. "The shaft is now 
down about 300 ft. and will be car- 
ried about 400 ft. below the lake. 


Denison Nickel Mines, which re- 
sumed development recently, has 
completed its shaft to 980 feet, and 
a station has been cut at 950 feet. It 
is the intention to drive a crosscut 
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Licensed Trustees and Receivers 
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MILLAR, MACDONALD & CO. 


Chartered Accountants 


WINNIPEG, 


MANITOBA 


ACCOUNTANT PIONEER 


Harry Knight, of Samson, Knight 
& Co., Quebec chartered accountants, 
who will be the firm’s resident part- 
ner in the new office opened at Va! 
d’Or, P.Q., to serve the northwestern 
Quebec mining area. 


on the bottom level southward to 
pick up the downward extension of 
the large ore mass found on the 800- 
foot level. The ore has been ‘lo- 
cated 22 feet from the station. It is 
understood the company is resum- 
ing negotiations for mill financing. 
Problem of selling the matte is un- 
der consideration. The management 
estimates there is sufficient ore in 
sight to run such a plant for five 
years, 
* 7 “ 

Delnite Mines has paid off ail loans 
made by Erie Canadian Mines, Syl- 
vanite subsidiary, shareholders were 
informed at the annual meeting on 
June 19. Erie Canadian is being dis- 
solved afid assets turned over to Syl- 
vanite. The Delnite shaft is now 
being deepened to 1,500 ft. with 
equipment installed capable of oper- 
ating to 2,500 ft. 


Duquesne Mining Co. is issuing 
treasury shares as remuneration to 
officers as follows: 1,000 shares 
monthly to A. B. Davidson, president, 
commencing Mar. 1, 1939; 1,500 shares 
monthly to C. Glen Hunter, vice- 
president, commencing March 18, 
1939. None of these shares has been 
issued as yet. Present issued capital 
is 2,007,407 shares, leaving 2,992,593 
shares in the treasury. 
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Financing agreements between 
DeSantis Porcupine Gold Mines and 
M. C. Henderson; Hartford Mac- 
Clure Gold Mines and Kearns & 
Coristine; Mohawk Mines and Wil- 
mington Traders; and O'Neill 
Thompson Gold Mines and E. M, 
McLean & Co., have been termin- 
ated, according to informatiq@ re- 
leased by the Ontario Securities 
Commission. 

7 ~ + 

Gurney Gold machine and black- 
smith shop was destroyed by fire. 
While the damage was fully cov- 
ered by insurance, no information 
has been received as to whether 
work at the mine will be hampered. 

* om 


Hanalda Gold Mines has started a 
three-compartment shaft, now being 
collared. Electrical equipment is on 
the ground and power has been turn- 
ed on. Diamond drilling and trench- 
ing showed a length of 400 ft. aver- 
aging $11.30 across an average width 
of 4% ft. 5 

- 7 


Hollinger is understood to have 
removed its drills from the Burscott 
Syndicate property in the Opee- 
peesway district, where consider- 
able exploration work has been 
done. The company has not inti- 
mated whether it has dropped its 
options on the claims, or whether 
the intention is to resume. The 
claims are in Esther township, to the 
northwest of Jerome Gold Mines. 

o * 


International Corp. pur- 


Mining 
chased an additional 1,000 shares of 
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its own common stock at a cost of 
$6,887 during May and June which 
added to 1,900 shares purchased in 
April make 2,900 shares reacquired. 
Issued capital, including reacquired 
shares, is 523,273 shares, of which 
520,373 shares are outstanding in the 
hands of the public. | 
i ” 


International Nickel is making 
good progress in preliminary work 
of new shaft sinking at its Garson 
Mine. The coNar has been cemented 
and constructton cf surface build- 
ings, steel headframe, powerhouse, 
ore sorting plant, storage bins, of- 
fice and changehouse, all fireproof, 


Gold Belt Reduces 
Mill Building Loan 
Profit Over $100,000 Is 
Realized in Seven 
Months 


Frem Our Own Correspondent 

VANCOUVER.—A mine which 
started milling only seven months 
ago and which at last March 31 had 
already produced bullion valued at 
more than $338,000 made its annual 
report this week—Gold Belt in the 
Sheep Creek district. 

A. EB. Jukes, president, reports 
company is in healthy cash position, 
having approximately $182,000 in 
the treasury. About one year ago 
$200,000 was borrowed to -complete 
development and build the mill. 

Part of Loan Repaid 

Fifty thousand dollars of this loan 
has been paid off. If an option on 
465,000 shares outstanding is taken 
up by June 4, 1940, at 30 cents per 
share, $139,500 will be received, | 
leaving only $10,500 to pay out from 

ts. 


Starting operations Oct, 25, 1938, 
the mill treated 23,426 tons to 
March 31, 1939. Net returns were 
$105,052, or 4.1 cents a share, after 
payment of all operating charges 
and write-offs. 

Estimated. ore reserves April 1 
were 40,134 tons, of 0351 ounce 
grade. This tonnage is blocked out 
on the 8,000 and 8,200 veins except 
for 4,150 tons indicated on the 6.600 
vein, Stoping has disclosed ore is 
more. spotty and less continuous 
than indicated; a reduction in 
tonnage-and values been 


are under construction. Actual 
work of shaft sinking will not be 
under way tintil August. The shaft 
is to be carried down 2,215 feet 


oe 


timated at 144,221 tons averaging $14 
a ton. 
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Jalda Gold Mines is now collaring 
a shaft in preparation for shaft sink- 
ing as soon as the power line is con- 
strutted half a mile from the Han- 
alda property and shaft sinking 
equipment arrives at the property. 
The shaft will be put down several 
hundred feet and levels will be 
opened at 125-ft, intervals. Three 
showings have been located at sur- 
face. The first has a length of 270 
ft. averaging $9.50 a ton across a 
width of § ft., the second is an ex- 
tension of the first northeasterly 
with a length of 150 ft. running $4 
per ton across 2% ft., while the third 
has a length of 300 ft. averaging 
$23.50 per ton across a width of 2 ft 


Kenricia Mines anticipates turn- 
ing its mill over within the next 
few days. A large crew,jis working 
and everything is just about in 
readiness, The mill is a custom mill 
and there are a number of proper- 
ties in the.vicinity preparing to ship 
ore, largely by truck, to the Ken- 
ricia as soon as it is run-in and 
ready. The mine has about half a 
million dollars in its own ore ready 
for the mill: 

o o + 


Lebel Oro Mines is again operat- 
ing at full capacity after repairing 
its equipment, It lost 16 days time 
in May, dropping value of produc- 
tion that month to $7,564. Milling of 
1,665 tons gave average recovery of 
$4.55 per ton. April output was $18,- 
865, average $6.36. Production Jan. 
1 to May 31 is $65,645 from $5.46 ore. 
Company is diamond drilling a sur- 
face showing near the mill, but so 
far no results have been announced. 
There has been no word with re- 
spect to resumption of drilling on 
the new discovery .of last fall, 
where the cores failed to confirm 
promising assays obtained from 
surface sampling. ~ 

* o . 
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100,000 shares at 10 cents a share is 


exercisable by July 15, Issued capi- |: 


tal is 1,982,717 shares. 
a * + 
Osway Gold Mines announces 
that an early development pro- 
is contemplated for its 
‘Ucated. to 
4 ome Gold 
* ewnt ot c'amond 
ig preoo ou oct t).e@ sure 
ery made lasi fau. The 
showing has been opened up for 100 
eet farther. Grab samples taken 
from the pits gave values trom $1.40 
‘to $11.55. The company holds a 
p of 17 claims, formerly the 
aylor property. 
. s * 


liminary ieranamnenie's a sinen: 

‘or deepen- 
ing the shaft from the 1,175-ft. level 
to 1,600 ft, it was revealed at the 
company’s annual meeting on June 
15. Since Mar. 31, 1939, the company 
has paid $50,000 on its loan from 
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ThHand is quicker 3 


Castle-Trethewey Mines, reducing 


the amount owing to $425,000. 
* * 7 


Pate Consolidated directors re- 
cently declared a 10% dividend and, 
subject to unforeseen developments, 
they propose paying regular half- 
yearly dividends of 10% as the com- 
pany’s dredge construction pro- 
gramme has been completed. 

s o 7 


Reno Gold—F ace of the west drift 
continues in ore, opening the third 
oreshoot on the Motherlode vein 
since it was encountered by the new 
4,900-ft. crosscut tunnel, Sufficient 
ore has been located to warrant re- 
opening of the mill, and it is ex- 
pected that the plant will be in op- 
eration by October following com- 
pletion of a 2,000-ft, aerial tramway. 

~ . * 


Relief Arlington Mines is stated to 
have paid off the last of its 6% de- 
bentures held by Premier Gold 
Mining Co., which holds control. At 
the end of 1938, $50,000 of these de- 
bentures were outstanding. 

* ” 1 
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The Starratt-Olsen property will | 


now be developed directly by Jack 
Hammell as Faulkenham Lake Gold 
Mines was unable to go ahead with 
its éption, The shaft is already down 
265 ft. and a crosscut will now be 
run 100 ft. to the vein at the 175-ft. 
level, and drifting will be done with 
the steam plant at presept on the 
ground. If results are satisfactory 
the shaft will be deepened to open 
up another level at 300-ft. depth. 
a a” 


Temiskaming Mining Co. annual 
meeting elected three new directors. 
W. D. Dix, E. D. Fox and Kelley But- 
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‘s/ 0 than the Eye 


Perhaps you remember when men carried “the makings” in little canvas sacks. 


Rolling 


a smoke was tedious, and often a failure; but adepts could do it like 


conjurers. If you could manage it with one hand, and on a broncho, why you 


were a hero! 


Today, machines have taken over the art. Their “hands” are literally “quicker 
than the eye” and infinitely more deft and consistent. They roll them so fast 
that one day’s production of oné Imperial Tobacco factory, placed end to end, 
would stretch from Toronto to Winnipeg! 


And, three times every minute, these machines take a batch of the cigarettes 

are making, weigh them and adjust themselves to correct any variation - 
within 1/100th of an ounce in 50 cigarettes. Modern magic — machines with a 
conscience keyed to a few strands of golden leaf . . . This is the tobacco 
industry . . . with millions in Canadian money invested, supporting thousands 
of Canadians profitably employed in factories and in stores at every cross- 
street and crossroad, so that you may enjoy “tailor-made” cigarettes perfectly 
packed with the finest tobacco, the instant you want to smoke, 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


Balmer Neilly is now president of 
the company, replacing J. P. Bickell. 
E. D. Fox is secretary-treasurer. 

° s . 


Yama Gold Mines has its shaft 


ler replaced J. P. Bickell, Strachan! down over 80 ft. at present. An ex- 
Johnston and D. H. McDougall.tra shift has been added for sinking 


Malartic Gold Fields had complet: |! . 


ed 558 ft. of grourid ‘work on 
three levels to the end of May. 
Crosscutting and drifting have not 
yet reached the main ore zone which 
occurs approxi..ately 250 ft. to the 
west of the crosscuts where the dior- 
ite formation narrows to a width of 
approximately 15 ft. In the wider 
diorite area, Six veins Were encount- 
ered, which were not revealed in 
surface drilling. Two of these veins 
had been opened for a length of 
over 150 ft. at the end of May show- 
ing a width of from 8 to 16 ft. and 
grading from $10 to $25 per ton. The 
grade and continuity of surfacé 
drilling has not only so far been con- 
firmed but several high grade veins 
have been found in an area thought 
to be non-orebearing. 
7 e . 


Macassa Mines showed little 
change in production in May from 
immediately preceding months, out- 
put being slightly under the May 
total, as shown below: 

, Tons Tons Recov. Total 

milled daily per ton, recov. 

May, 1939 ... 12,574 406 is18 190,695 

Apr., 1939 ... 12,250 408 15.58 190,818 
o * * 


McIntyre Porcupine Mines is to in- 
crease its dividend payments after 
years of waiting by shareholders. At 
the annual meeting on June 15, presi- 
dent J. P. Bickell announced that it 
was the intention to declare a bonus 
of $1 a share at the dividend meeting 
of directors to be held next October. 
Mr. Bickell added that extra divi- 
dends would only be declared at the 
end of each calendar year, when the 
situation, as then existing, would be 
reviewed and the advisability of 
making an extra distribution de- 
termined. The new No. 25 vein, de- 


‘veloped so satisfactorily in 1938, is 


stated to be the most profitable per 
ton vein yet found on the property. 
This vein has now been opened for 
a total length of 2,800 ft. averaging 
about one ounce gold per ton across 
12 ft. A drive is being run out to- 
ward it on the 33rd level and should 
reach its objective in about 90 days. 
« 7 * 

Morris Kirkland Gold Mines ad- 
vises the Toronto Stock Exchange 
that balance of May 1 installment, 
extended to June 15, comprising an 
option on 25,000 shares at 10 cents 
a share, has been taken up by James 
P. Arnott, The nexé installment of 


Kerr Addision 
Enlarges Mill 


Decision to increase the mill to 
1,000 ton capacity as soon as pos- 
sible was made at a Kerr Acdison 
directors meeting early this week. 
Cost of the expansion programme 
is about $655,000 and work is to 
be completed by Nov. 1. 

The present 500-ton mill went 
into operation May, 1938. Ore de- 
velopments since that date have 
been so encouraging that greater 
capacity has been seen necessary 
for some time. When making 
present changes to 1,000 tons daily, 
the mill building, etc., will be de- 
signed to permit further enlarge- 
ment to 1,500 tons daily. 

Work will be done by the com- 
pany’s engineering staff. In addi- 
tion to increasing size of the mill 
and buying new equipment, work 
‘planned and included in the 
amount cited above includes a new 
waste bin, enlarged shops, more 
electrical equipment and comple- 
tion of underground development 
to the 1,500 level. . 
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just appointed 


OYOUS shouts of “Here comes the bride!”* have a 
wealth of meaning. The radiant girl you see is not only 
a bride. She is also a woman embarking on a lifetime 
career in the business of home making. 


Among other duties which she will:now assume are 
those of purchasing agent for her new household. In 
these duties she has probably had little experience so 

_that mostly she will have to learn her job as she goes 


along. 


And where will she get the information she needs 
to fill this job satisfactorily? Partly from her family and 
friends, to be sure. But, more particularly, in these 
modern days, from what she reads! 


In that fact lies one of the major reasons for Chate- 


laine’s existence. This 


ma 


signed specifically to ren 


— you know, was de- 


er a service to Canadian 


women of the younger-married class. An examination 


~ CHATETAINE 


operations and it is anticipated pro- 
gress will be made at the rate of 130 
to 140 ft. a month. First station will 
be established at 250 ft. where cross- 
cutting to the indicated zones will 
be undertaken. Some values have 
been encountered in shaft sinking, 


a? 


with muck samples running as high 
as $65.45 a ton. 
. . 

Zenith Molybdenite Corp. is stated 
to have awarded a contract for a 
programme of diamond drilling on 
its property in Renfrew County. 


of the editorial contents of any issue will quickly show 
you how well it fulfills this purpose. 


Chatelaine’s interest-compelling, informative house- 


keeping pages. ., 


. its advance fashions. . 


. Its 


timely up-to-the-minute “Your Home” department 
. its brightly-written topical general articles . . . 


its absorbing fiction . . 


. and its host of other fea- 


tures, all are of a type to appeal directly to young 
Canadian women of the better class. 


_ When you advertise in Chatelaine you associate 
your advertising with things about which young 


Canadian women want to read . 


. you identify 


your product with things in which they are vitally 


interested. Decide now 


t you will capitalize on the 


real “reader interest!’ which this magazine enjoys. Let 
Chatelaine carry your sales message to the women of 
Canada and assure for your product a place on the . 
shopping lists of a quarter of a million purchasing 


agents! 


481 University Avenue, Toronto 
Montreal * London, Eng. * New York - 


Chicago 


canada’s most interesting women's magazine 
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Goes Into Production 
This Week to Justify 
Larder Lake Pioneers © 


By RONALD A. McEACHERN 

Mining Editor, The Financial Pest 

KEARNS, Ont.—The commence- 
ment of gold production at Chester- 
ville Larder Lake mine this week 
fulfills the 33-year-old dream of 
a small, quiet man with sideburns. 
Just over 80 years of age, he spent 
a lifetime as village general store- 
keeper. ; 

This brand new village is na 
after him. But Jeremiah T. Kearns 
is not president of Chesterville; just 
secretary-treasurer, From that post 
he finds he can keep a better eye on 
the money-bags. 

With its enormous ore bodies of 
good grade, its low capitalization, 
its economically built plant, its skil- 
ful engineering and management, 
Chesterville seems fully to merit its 
high place in the regard of the well- 
informed mine investor. 

This village now has about 500 in- 
habitants. It is just down the hill 
from the new Chesterville mill and 
almost in the shadow of Cheminis 
Mountain, the great plum-pudding 
of a hill that is landmark for the sur- 
rounding 100 miles athwart the On- 
tariv-Quebec boundary. The main 
highway “from Kirkland Lake to 
Noranda and Bourlamaque is the 
main street and the railway is about 
a mile to the north. 

Mill Working Smoothly 

Every unit of the 550-ton mill, 
Burnham and Shoemaker designed, 
Anglin-Norcross built, is working 
smoothly. The debris of construc- 
tion is being cleaned up against the 
first brick pouring some time next 
month. Underground development 
work continues to confirm highest 
hopes. 

About 150 men will be employed 
for the present. The mill, however, 
is designed for increasing capacity to 
750 tons daily, while crushing capa- 
city is 1,500 tons, a rate officials hope 
to reach perhaps within two years. 

Underground development has 

been under way only a comparatively 
short time, but work on the most 
_ westerly part of the property, next 
to Kerr Addison, has developed at 
least 800,000 tons of mineable ore of 
about $8 (uncut) grade to the 500- 
foot level. That is enough ore to 
supply a 500-ton mill for over four 
years. ~ 


Soul of Moderation 

These results cover only one small 
corner of the property, whith 
stretches almost three miles along 
the line of strike. They haven’t had 
much time yet for looking at the 
rest of the property, but preliminary 
investigation has shown that the 
geology continues favorable. 

The company is conservative in its 
practice generally. Its consulting en- 
gineers, Drs. Wm. F. James, and B. 
S. W. Buffman, are well known to be 

s the soul of moderation, It seems safe 
then to look carefully at the com- 
pany estimate of forthcoming earn- 
ings. They take 500 tons a day, 360 
operating days a year, $7 ore and 
costs of $4.25 per ton. On the basis 
of the two million shares issued, this 
means earnings of 25 cents per share 
per year. 

Hope te Cut Costs 

The Chesterville management 
feels very strongly that those costs 
will be reduced, that the average 
grade will be higher. Also, that on 
the old rule-of-thumb basis of stock 
valuation, ten times earnings, the 
Chesterville price of around $1.20 is 
lower than it ough‘ to be. 

But on the basis of these figures, 
on the assumption that production 
remains at the same rate, and that 
development in this and other parts 
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Chesterville 
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of the property continues favorable, 
one statistician has it nicely figured 
out that the buyer of Chesterville 
stock after 10 years should have his 
money back, in dividends plus in- 
terest thereon at 5%, and still have 
hig stock. 

All of which, of course, is just an 
attractive picture of sound invest- 
ment; a picture that has to be con- 
firmed by actual experience and 
time. 

Unique in Many Ways 

There are many unique things 

about this mine. 
*It was the second gold claim 
staked along Canada’s Rand, the 
fabulous Porcupine-to-Bourlamaque 
golden strand. 

The original option to M. C. Col- 
lins, A. M. MacKinnon and E, V. 
Oag of 1,015,000 shares at $1.12% per 
share was the biggest single com- 
mitment made in the history of Can- 
adian mining. This trio turned over 
— half their option to J. Bradley 

treit. 


Marking a new departure in Can- 
adian banking practice, one of the 
banks offered Chesterville a letter of 
credit for $250,000 on the basis of 
drill results, underground develop- 
ment on the first two or three levels, 
and the character of the manage- 
ment. The company didn’t need the 
money and turned it down. 

First Hole Rich 

The first diamond drill hole at 
Chesterville was the richest record- 
ed first hole in Canadian mining: 
$98.25 over 37 feet plus some free 
gold. 

When the company wanted a mill, 
it called for tenders, an almost un- 
heard of method for the mining in- 
dustry. 

If not unique, the company is at 
least unusual in. having spent almost 
30 years in that graveyard of hopes 
and dollars, the “dead and dormant” 
section of mine company reference 
books, only to emerge and go into 
production without reorganization. 

“We haven't exactly heard of 
people ripping Chesterville stock off 
walls papefed with certificates of 
‘worthless’ properties,” Mr. Kearns 
told me, “but we occasionally have 
people bring in pretty tattered old 
Chesterville certificates that they 
got away back in the early days. 
They get quite a surprise to find that 
this old stock they had long for- 


| gotten about is the real thing. with- 


out split ups or anything else.” 
Why They Waited 
Why the 30 long years of inac- 
tivity? 
Mr. Kearns is only too willing to 
explain for he now feels that his 
judgment, his willingness to wait for 


With highway, power, railway, 
sewage and water systems, the 
town of Kearns now has around 
500 inhabitants and is growing 
daily. Right, the photo of the 
crushing plant, now completed, 
was taken only a fortnight ago. 
Left, J. T. Kearns, criginal staker 
of Chesterville, still looks after 
the money-bags. 


thinking neighborhood folk as if the 
town dressmaker had gone to the 
South Seas and turned pearl diver 
or the parson had become a ballet 
dancer. 

In those days mining and every- 
thing connected with it was not re- 
spectable—definitely. The stay-at- 
homes were certain that the “wast- 
rels” would come home minus their 
money, their morals and their 
reputations. 

Milk Centre 
’ But Mr. Kearns and most of his 
friends came home all right. He went 
back to storekeeping. He lived 
retired in Chesterville for the past 
decade until his associates coaxed 
him to Toronto a year or so ago. 

“If he had lived in Toronto as leng 
as he lived in his village, he’d have 
owned half the city,” one of his 
friends said. 

The mine gets its name from the 
home town of its founders. Chester- 
ville is now noted chiefly as the site 
of one of the largest milk products 
factory in the British Empire, 
Nestlés. “The surrounding 10-mile 
area produces more milk than any 
other area of the same size in the 
world,” Mr. Kearns declares proudly. 

A good many Chesterville people 
are understood to be shareholders. 
C. W. Casselman, vice-president of 
the company, is an insurance man in 
Chesterville who has been associated 
with Mr. Kearns from the earliest 
days. J. Bradley Streit and J. Gordon 
Weir of McLeod, Young, Weir .nd 
Co., the other two directors, repre- 
sent the optionees. 

The Lure of Silver 

The Cobalt silver boom was the 
lure that took the little band from 
their pastoral homes to the unchart- 
ed north. In two groups they made 
their way to Cobalt (where they saw 
the silver sidewalk with its 18-inch 
wide strip of 75% to 90% silver) and 
on to the end of the railway at New 
Liskeard. 

One party headed by the medical 
man, Dr. Reddick, included Colin 
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Cameron and Edward Flynn, both 
of whom are still living; John Hum- 
mell and William Knott. The other 


“party, headed by Mr. Kearns tom- 


prised Herman Hummel, still living; 
and W. G. Berkley and John Elliott. 

Mr. Kearns relates: 

“From New Liskeard we took the 
boat travelling down Lake Temis- 
kaming to White River and up White 
River to Tomstown. We portaged 
seven miles over to the head of the 
Wendigo lakes. There is a chain of 
lakes, consisting in all of ten, which 
stretches from the head of the Wen- 
digo lakes to er Lake. These 
lakes are all ye to the height 
of land which is Larder Lake. 

“At that time there were no trails 


o 
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by which to be guided. We had. to 
look up to the end of each lake where 
the falls connected it with the next 
lake and‘ portage betweeri all lakes, 
with canoes, tents, bedding, pro- 
visions and tools loaded on our 
backs until we reached Larder Lake. 
We ‘crossed the northeast arm of 
Larder Lake where we pitched our 
tents to remain for a few days. 


“We were there just a short time 
when two students from Toronto, 
Kerr and Addison, came in and stak- 
ed two claims, and the present Kerr- 
Addison (immediately adjoining 
Chesterville to the west) derived its 
name from this source. These two 
claims along with seven of the claims 
staked by the Reddick group com- 
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eagerly taken in handfuls. The area 
boomed. 


Porcupine Later 


About ‘three years later the dis- 
covery of the:Dome, Hollinger, Mc- 
Intyre and the rest started the Por- 
cupine camp on its spectacular way. 

About five years later, the end of 
1911 and earl¥ in 1912, William 
Wright and Harry Oakes, now Sir 
Harry Oakes, Bart., made their sen- 
sational discoveries in’ Kirkland 
Lake. The slowly cooling enthusi- 
asm of prospectors for Larder ‘Lake 
was now entirely quenched, There 
was a mass exodus westward to 
Kirkland and the thriving little 
Larder City that had grown up was 
almost deserted, not to be re-born 
for a whole generation. 

The failure of all of those early 
Larder Lake mines to maintain op- 
erations at a profit and the conse- 
quent loss for thousands of share- 
holders would seem ample confirm- 
ation of Mr. Kearns’s wisdom in bid- 
ing his time. 

$35 Gold and No Hurry 


Costs were very high for Larder 
Lake in its wilderness days. Grade of 
ore was too low. Low cost power, 
low cost transportation and modern 
cost-cutting machinery were what 
was needed. With gold at $20.67, even 
Chesterville’s nice average grade ore 
of around $7 would be worth only 
about $4.90 a ton. It was $35 gold 
which made Larder Lake a gold 
camp. 

But even then Mr. Kearns was in 
no hurry. He was living retired and 
comfortable in his home at Chester- 
ville, confident that he owned a gold 
mine. Although he had passed the 
thrée score and ten span of life, he 
preferred to wait. Lots of people 
came along with glittering offers to 
buy him out; offers that would have 
madé him wealthy in a day. Instead, 
Mr. Kearns quietly bought any stock 
that was offered and added more 
claims to his company’s holdings. 

He Could Wait 

He could wait for a good highway, 
a power line and a railway to cross 
hig property and cut costs. He could 
wait to buy that gravel pit a couple 
of miles away that would be useful 
for getting cheap backfill. He could 
wait to see whether $35 gold was 
liable to last. He could wait until he 
got a proposition that suited him to 
a T. 

Quiet, gracious and communica- 
tive to visitors, one gathers that Mr. 
Kearns wants to be very sure of 
whom he is dealing with; that he is 
wary of “city glickers.” Many a 
weary journey to the village of 
Chesterville did Mr, Collins and his 


a haaaahnanthohenanall 


Reeeenetnattace | 


HERBERT 


For real pleasure in 
a pipe you must try 
Hegbert Tareyton, 


TAREYTON 


SMOKING MIXTURE 


POUCHES 25c+ PACKAGES 25c 


TTA 


BRITISH COLUMBIA 


“The Mineral Province” | 


Since its inception, the Mining Industry of British Columbia has 


roduced to the value of over 
£500,000,000 in Dividends, 


$1,500,000,000, and has paid over 


For the last ten years, returns from this source have averaged over 


$50,000,000 a year. 


Gold, Silver, Copper, Lead, Zinc and Coal all contribute to its 
Mineral Wealth, and its steadily-increasing Gold Production js 
creating a lively interest in the world’s financial centres, 


So far, the Mineral Content can only be conjectured, but signs are 
everywhere —, that the present volume of output will be 


well maintain 


For copies of the Annual Report and other publications-on the 


Mining Industry of British Columbia, write to 


THE DEPARTMENT OF MINES 


Parliament Buildings, Victoria, B.C. 
HON. W. J. ASSELSTINE, Minister, 


associates, the original optionees, 
make before a deal was made. 
Many a sigh do directors still 
heave over the meeting which start- 
ed one day at 2 p.m. adjourned at 2 


a.m., formed at 11 a.m, the next day | 


and was ccatluded at 2 p.m. only 
when Mr. K-arns was quite satisiied 
with the solution for the problem at 
hand. 
The Elusive Nickels 

One result has been that dollars 
have been saved where dimes did the 
work; that elusive nickels have been 
impounded for the treasury; that 
organization and financing ex>enses 
have been phenomenally low and 
that the company now has one of 


the most modern mills in the north/ 


country. 

“And I think I can say that we 
will pay a dividend almost right 
away,” Mr. Kearns said. 

“What will you do with all the 
money you will get?” I asked. “I 
haven’t got much yet,” he smiled. 

Mr. Kearns and his wife, ill at the 
present time, are living quietly in a 
Toronto apartment. They would pre- 
fer to be back among their friends 
in their life-time home of Chester- 


ville, “But I knew that Toronto wag 


the centre of the mining industry 
and that this was the place I ought 
to be,” Mr. Kearns confessed a little 
sadly. 

One son, L. J. Kearns, short and 
dapper like his father, is president 
of Chesterville and partner in a 
Wiridsor financial house, Another 
son, graduate of McGill University, 
is practising medicine in Detroit. 

At around 80 years of age and tg 
a man of Mr. Kearns’s character, the 
satisfaction of completing an honest 
and efficient job of minemakig 
seems satisfaction enough. 


Gaiore Gold Mines which plans to 
commence a programme of work on 
its property located in the southern 
section of the Pwrcupine has com 
pleted financing arrangements 
Nichol, Pratt & Co. has agreed io 
purchase 20,000 shares at 7 cenis a 
share and is granted an option m 
580,000 shares at 7 to 18 cents a share 
with the first installment on 9,00 
shares at 7 cents a share payable by 
Sept. 1. Authorized capital is 4 mil 
lion shares of which half have bees 
issued. 


ONCE IN ‘29 — AND AGAIN IN '30 AND ‘36 
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the manner that MURRAY Built-up 
Pitch and Gravel Roofs do, get the 
call by Vancouver School Board 
when new buildings, extensfors 
and additions are being considered. 
The use of quality materials of 
proven protective value — superior 
skill in epplying these materials in 
a manner PLUS MURRAY 
of each step of con- 
struction — these constitute definite 
assurance of real protection and = Harbour Commissioners of Halifax 
durability. Harbour Commissioners of Saint John 


Free inspection of, and our written report on, the present condition of 
your roof is yours for the asking. Write our nearest office. 


Alexander MURRAY E 


- LIMITED 


- Saint John 


eames” EE ese 


372 BAY STREET, TORONTO 
case “Thodtts amen” 


wealth right through the ripe years 
of his life tll he reached the four 
score have been abundantly justified. 

“In the early days, four dollars 
was required to do the amount of 
work that one dollar will do today,” 
Mr. told me. “I feel that if I 
had taken it upon myself to sel! the 
treasury stock of the company or 
even attempted to develop the prop- 
erty under those trying circum- 
stances, the treasury of the company 
would have been quickly depleted.” 

He went on to mention some other 
companies that did not wait; that 
went right ahead with exploration 
work, bucking high costs with the 
result that their treasuries were ex- 


Murray Built-up Pitch and Gravel 
Roofs are: 


Campbell Soup Co. Lid., Toronto 
Canada Life Assce. Co., Toronto 
The T. Eaton Company, Toronto 
Canadian Pacific Railway 
Federal Government 
Bank of Montreal 

Bank of Nova Scotia 

H. J. Heinz Co. 
Canadian Bank of Commerce 
Bell Telephone Co. of Canada 
Sun Life Assce. Co. of Canada 
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at for the late Ja: 
The Chesterville story is almost be 1d hard to kn 
completely lacking in the color, 
drema, swashbuckle and punch that 
have accompanied most gold discov- 
eries around the world. 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal Montreal 
Tel. MArquette 3005 _ 


Vancouver 
Aifiliated with Dominion Tar & Chemical Co. Limited—Canada Creosoting Company Limited—Fibre Conduits, Canada, Limited 
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